ASSETS

Cash and short-term funds
Deposits and placements
with financial institutions
Securities purchased under
resale agreements
Securities held-for-trading
Securities available-for-sale
Securities held-to-maturity
Loans, advances and financing
Other assets
Statutory deposits with
Bank Negara Malaysia
Investment in subsidiary
companies
Property, plant and equipment
Deferred tax assets

Total Assets

LIABILITIES AND
SHAREHOL DERS' FUNDS

Deposits from customers
Deposits and placements

of banks and other

financial institutions
Obligations on securities sold
under repurchase agreements
Bills and acceptance payable

Floating rate certificate of deposits

Other liabilities
Subordinated Bonds
Provision for taxation

Total Liabilities

Share Capital
Reserves
Less: Treasury Shares

Total Shareholders’ Funds

Total Liabilities and
Shareholders' Funds

COMMITMENTS AND
CONTINGENCIES

CAPITAL ADEQUACY

Before deducting proposed dividends

Core capital ratio
Risk-weighted capital ratio

After deducting proposed dividends

Core capital ratio
Risk-weighted capital ratio

Net asset per share (RM) *

Condensed Financial Statements

Hong Leong Bank Berhad
Unaudited Balance Sheet As At 31 December 2005

The Group The Bank
Financial Financial Financial Financial
Period Ended Year Ended Period Ended Year Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
Note RM'000 RM'000 RM'000 RM'000
8,497,873 11,124,578 7,126,659 11,125,551
6,947,710 3,537,614 8,007,710 3,637,614
5,983,200 9,928,492 5,983,200 9,928,492
8 4,298,447 2,633,939 3,581,516 2,633,939
9 5,395,627 2,368,564 5,287,177 2,368,564
10 1,130,653 1,003,385 494,256 1,003,385
11 26,947,567 25,582,735 23,201,112 25,578,044
12 336,602 242,109 412,846 239,763
775,224 839,600 650,300 839,600
- - 522,042 72,041
255,092 244,392 238,418 229,835
114,263 114,886 94,975 114,886
60,682,258 57,620,294 55,600,211 57,671,714
13 42,885,107 39,916,490 38,691,389 39,990,690
14 2,542,329 2,066,162 2,344,203 2,066,162
8,445,162 9,521,596 7,838,719 9,521,596
366,395 568,895 361,540 564,897
415,662 417,916 415,662 417,916
15 827,060 695,178 834,443 712,946
755,900 - 755,900 -
61,982 36,520 - -
56,299,597 53,222,757 51,241,856 53,274,207
1,580,107 1,580,107 1,580,107 1,580,107
3,110,704 3,091,805 3,086,398 3,091,775
(308,150) (274,375) (308,150) (274,375)
4,382,661 4,397,537 4,358,355 4,397,507
60,682,258 57,620,294 55,600,211 57,671,714
26 35,936,697 38,380,331 35,460,600 38,376,333
21 14.96% 15.84% 17.01% 15.85%
21 19.01% 17.37% 19.33% 17.11%
21 14.62% 15.21% 16.62% 15.22%
21 18.66% 16.74% 18.94% 16.48%
2.88 2.88 2.86 2.88

* The Net Assets per Share is based on the computation of Total Assets (including intangibles) minus Total Liabilities
divided by total number of ordinary shares in circulation.



Hong Leong Bank Berhad

Condensed Financial Statements
Unaudited Income Statement
For The Financial Quarter Ended 31 December 2005

The Group
Current Corresponding Current Corresponding
Quarter Ended Quarter Ended Year Ended Year Ended
31/12/2005 3112/2004 31/12/2005 3111212004
Note RM'000 RM'000 RM'000 RM"000

Interest income 16 566,587 527,332 1,132,076 1,052,428
Interest expense 17 (334,278) (282,088) (662,487) (558,344)
Net interest income 232,309 245,244 469,589 494,084
Net income from Islamic Banking business 43,523 33,642 83,302 58,086
Other operating income 18 85,634 92,622 188,143 174,634
Net Income 361,366 371,508 741,034 726,804
Other operating expenses 19 (152,671) (145,784) (301,805) (280,434)
Operating profit before provision 208,695 225,724 439,229 448,370
Loanfand financing) loss and

provision 20 (72,627) (48,337) (102,635) (73,958)
Impairment loss - securities - - (3,039) -
Profit before taxation (and zakat) 136,068 177,387 333,555 372,412
Taxation (37,784) (52,008) (93,125) (106,815)
Zakat (15) (15) (30) (15)
Profit after taxation ' 98,269 125,364 240,400 265,582
Profit attributable to shareholders 98,269 125,364 240,400 265,582
Earnings per share - basic (sen) 6.4 7.9 15.7 16.8
Earnings per share - fully diluted (sen) 6.4 7.9 16.7 16.8




Hong Leong Bank Berhad

Condensed Financial Statements
Unaudited.Income Statement
For The Financial Quarter Ended 31 December 2005

The Bank
Current Corresponding Current Corresponding
Quarter Ended Quarter Ended Year Ended Year Ended
3112/2005 31/12/2004 31/112/2005 3112/2004
Note RM'000 RM'000 RM'000 RM’000

Interest income 16 574,618 526,637 1,144,647 999,731
Interest expense 17 (342,499) (282,171) (675,443) (632,811)
Net interest income 232,119 244,466 469,204 466,920
Net income from Islamic Banking business - 33,642 - 54,362
Other operating income 18 85,510 903,761 187,684 981,913
Net Income 317,629 1,181,869 656,888 1,503,195
Other operating expenses 19 (131,592) (145,994) (260,480) (274,540)
Operating profit before provision 186,037 1,035,875 396,408 1,228,655
Allowances for losses on loans and :

financing 20 (66,461) (48,970) (94,594) (70,416)
Impairment loss - securities - - (3,039) -
Profit before taxation (and zakat) 119,576 986,905 298,775 1,168,239
Taxation (33,427) (279,060) (83,908) (327,825)
Zakat - (15) - (15)
Profit after taxation 86,149 707,830 214,867 830,399
Profit attributable to shareholders 86,149 707.830 214,867 830,399
Eamings per share - basic (sen) 5.6 449 14.1 52.6_

Earnings per share - fully diluted (sen) 5.6 44.9 14.1 52.6




Hong Leong Bank Berhad

Condensed Financial Statements

Unaudited Condensed Cash Flow Statement

For The Financial Period Ended 31 December 2005

Operating activities
Profit before taxation
Adjustments for non-cash items

Operating profit before working capital changes
Income taxes and zakat paid
Net changes in working capital

Net cash flow from operating activities
Net cash flow from investing activities

Net cash flow from financing activities

Changes in cash and cash equivalents
Currency translation differences

Cash and cash equivalents at the

beginning of year

Cash and cash equivalents at the end of period

The Group The Bank
Financial Financial Financial Financial
Period Ended Year Ended Period Ended Period Ended
31/12/2005 31/12/2004 31/12/2005 3112/2004
RM'000 RM'000 RM"000 RM'000
333,555 372,412 298,775 1,158,239
6,685 353,172 7,090 341,442
340,240 725,584 305,865 1,499,681
(104,468) (82,480) {121,728) (73,300)
(2,725,471) (1,868,482) (3,590,009) 1,600,926
(2,489,699) (1,225,378) (3,405,872) 3,027,307
(109,723) 201,294 (565,737) (269,805)
(33,775) (201,996) (33,775) (201,996)
(2,633,197) (1,226,080) (4,005,384) 2,555,506
6,492 3,327 6,492 3,327
11,124,578 13,935,646 11,125,551 10,166,102
8,497,873 12,712,893 7,126,659 12,724,935




Condensed Financial Statements
Hong Leong Bank Berhad
Unaudited Statement of Changes in Equity For The Pericd Ended 31 December 2005

———————— Nondisuibuable —  Distributable
. Exchange
Share Share Statutory Falr Vale Fluctuation Merger Retalned Treasury
Caplital Premium Raserve Reserve Reserve Doficit Profit Shares Totat
Jhe Group RN'000 RAT000 RAM'000 RM'000 RM'000 RM'000 RMWO00 RM000 RM'000
As at 1 July 2005
As previously stated 1,580,107 539,664 1,479,216 36,153 - 1,040,133 (274,375) 4,400,898
Prior Year Adjusiment - - - 819 - - {4,180) {3.381)
As at 1 July 2005, as restated 1,580,107 539,664 1.479.216 819 36,153 - 1,035,953 (274,375) 4,397,637
Currency transfation
differences -~ - - - - 130 - - - 130
Net gain/{ioss) not recognised
in the profit and loss accounts - - - - 130 - - - 130
Net profit for the period - - - - - 240,400 - 240,400
Unrealised foss arising from the change
In fair value of available-of-sales securities - - - (46,508) - - - - (46.508)
Fair value reserve reafised on
disposal of avallable-for-sale securities (2,996) {2,096}
Deferred Tax (1,720) (1.720)
Transfer to statutory reserve - - 65,314 - - (65,314} - -
Dividend paid - - - - - (170,407) - {170,407)
less: Treasury shares - - - - - - {33,775) (33,775)
Closing Balance @ 31 December 2005 1,580,107 539,664 1,544,530 {50,405} - 36,283 - 1,040,632 (308,150) 4,382,661
As at1 July 2004
As previously stated 1,580,107 539,664 1,716,919 34,303 {73,800) 628,305 - 4,425,498
Prior Year Adjustment - - = {2,410) - - 2113 297)
As at 1 July 2004, as restated 1,580,107 539,664 1,716,912 {2.410) 34,303 (73,800) 630,418 - 4,425,201
Currency transiation
differences - - - - 1,124 - - - 1,124
Net galn/(ioss) not recognised
in the profit and [oss accounts - - - - 1.124 - - - 1,124
Net profit for the period - - - - - - 265,582 - 265,582
Unrealised profit of revaluation of
securities avallable for sale - - - - - - - - -
Fair value reserve realised on
disposal of avallable-for-sale securities - - - (1.061) - - - - {1,061)
Deferred Tax - - - 297 - - - - 297
Transfer to statutory reserve - - (305,766) - - - 305,766 - -
Dividend paid - - - - - - (176,340) - (176,340)
less: Treasury shares - - - - - - - (25.656) {25,656)
Closing Balance @ 31 Decomber 2004 1,680,107 539,664 1,411,153 {3,174) 35427 (73,800) 1,025,426 (25,656) ‘4489,147




Cond d Fil lal Stat t:
Hong Leong Bank Berhad
Unaudited Statement of Changes in Equity For The Period Ended 31 December 2005
“ Nondistibytable ——————»>  Distributable
Exchange
Share Share Statutory Fairvalue Fi | Retal T Y
Capital Premium Reserve reserve Reserve Profit Shares Total
The Bank RM'000 RM'000 RWC00 RM'000 RM000 RM'000 RM'000 RM'000
As at 1 July 2005
As previously stated 1,580,107 539,664 1,479,216 - 36,163 1,040,103 (274,375) 4,400,868
Priar Year Adjustment - - - 819 - {4,180) - 3,361)
As at 1 July 2005, as restated 1,580,107 539,664 1,479,216 819 36,153 1,035,923 (274,375) 4,397,507
Currency translation
differences - - - 130 - 130
Net gain/(loss) not recognised
in the profit and loss accounts - - - - 130 - 130
Net profit for the period - - - - 214,867 - 214,867
Unreallsed loss arising from the change
in fair value of available-of-sales securities (45.251) {45.251)
Fair value reserve rezlised on
of for-sale {2,996) (2.996)
Deferred Tax {1.720) (1.720)
Transfer to statutory reserve - - 83,717 {53,717) -
Dividend paid - - - (170,407) (170.407)
less: Purchase of Treasury Shares - - - - - (33,775) (R,775)
Closing Balance @ 31 December 2005 1,580,107 539,664 1,532,933 {49,148) 36,283 1,026,666 {308,150) 4,358,355
As at 1 July 2004
As previously stated 1,580,107 539,664 1,202,767 - 34,303 482,568 - 3,839,407
Prior Year Adjustment - - - {2,410) - 2113 - {297)
As at 1 July 2004, as restated 1,580,107 539,664 1,202,767 (2,410) 34,303 484,679 - 3,839,110
Cumrency lransfation
difforences - - - - 1124 - - 1,124
Net gain/(loss) not recognised
in the profit and loss accounts - - - - 1,124 - - 1924
Net profit for the period - - - - 830,399 - 830,399
Unrealised loss arising from the change
in fakr value of avaliable-of-sales securilies - - - (1,081) - - - (1.061)
Deferred Tax 297 297
Transfer to statutory reserve - - 208,386 (208,386) -
Dividend pald - - - (176,340) {176.340)
less Purchase of Treasury Shares (25,656) {25,856)
Closing Balance @ 31 December 2004 1,560,107 539,664 1,411,183 3,174) 35,427 930,352 {25,656) 4,467,873




HONG LEONG BANK BERHAD ("HLB" or "Bank")

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
FOR FINANCIAL QUARTER ENDED 31 DECEMBER 2005

1

Basis of preparation

The condensed financial statements of the Group and of the Bank have been prepared
in accordance with Financial Reporting Standard (“FRS”) 134: Interim Financial
Reporting (previously known as MASB 26) issued by the Malaysian Accounting
Standard Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of the
Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s
audited annual financial statements for the year ended 30 June 2005.

The accounting policies and methods of computation applied in the unaudited
condensed interim financial statements are consistent with those adopted in the
previous audited annual financial statements except for the adoption of the revised
guidelines on Financial Reporting for Licensed Institutions (BNM/GP8) issued by
Bank Negara Malaysia which became effective for the current financial year. The
adoption of the revised BNM/GP8 have resulted in changes in the accounting policies
of the Group and the Bank which have been applied retrospectively in this condensed
interim financial statements and the details are disclosed in Note 30.

However, the group has been given indulgence by BNM from complying with the
requirements on impairment of loans under the revised BNM/GPS8 until 1 July 2006.
Therefore, the allowance for losses on loans and financing are computed based on the
requirements of BNM/GP3 which is consistent with the adoption made in the previous
audited annual financial statements.

The adoption of the revised BNM/GP8 has resulted in changes in the accounting

policies of the group, which have been applied retrospectively in this unaudited
financial statements.

Status of matters giving rise to the auditor’s qualified report in the preceding
annual financial statements for the year ended 30 June 2005.

There was no qualified report issued by the auditors in the preceding annual financial
statements for the year ended 30 June 2005.

Seasonality or cyclicality of operations

The business operations of the Group and the Bank have not been affected by any
material seasonal and cyclical factors.

Exceptional items or unusual events affecting financial statements

There were no exceptional items or unusual events that materially affected the
financial statements.



Variation from financial estimates reported in preceding financial period/year

There were no changes in estimates of amounts reported in the prior financial year
that may have a material effect in the current period

Issuance and repayment of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt

and equity securities during the financial period ended 31 December 2005 other than
as mentioned below:-

a) Share Buy-back

During the financial period ended 31 December 2005, the Bank purchased a total of
6,678,300 of its issued share capital from the open market. The shares purchased are

being held as treasury shares in accordance with the provision of Section 67A of the
Companies Act,1965.

Details of the shares bought back for the financial period ended 31 December 2005
are as follows:

No Lowest Highest Average Total
of shares price paid price paid Price Consideration
bought back Paid (including
transaction cost)
Month RM RM RM RM
July-05 610,000 5.20 5.20 5.20 3,179,862
Aug-05 - - - - -
Sep-05 - - - - -
Oct-05 30,000 5.20 5.30 5.25 158,075
Nov-05 2,825,600 4.94 5.15 5.02 14,228,489
Dec-05 3,212,700 4.98 5.10 5.03 16,209,413
For the Period 6,678,300 4.94 5.30 5.04 33,775,839

The total number of shares bought back, all of which were held as treasury shares as
at 31 December 2005 amounted to 58,221,000 shares, at an average price per share of
RMS5.28. None of the treasury shares were resold or cancelled to date.

b) Subordinated Bonds

On 3 August 2005, the Bank issued USD200 million in aggregate principal amount of
Subordinated Bonds (“the Bonds™) due 2015 callable with step-up in 2010. The
Bonds bear interest at the rate of 5.25% per annum from, and including 3 August
2005 to, but excluding 3 August 2010 and, thereafier, at a rate per annum equal to the
5 Year US Treasury Rate plus 2.717%. The interest is payable semi-annually in
arrears on 3 February and 3 August in each year, commencing on 3 February 2006.
The Bonds were issued at a price of 99.848 per cent of the principal amount of the
Bonds. The Bonds will, subject to the prior written approval of Bank Negara
Malaysia, if required, be redeemable in whole but not in part, at the option of the
Bank on 3 August 2010 or in the évent of certain changes affecting taxation in

2



b) Subordinated Bonds (continued)

Malaysia or any other jurisdiction where the Bank has to pay tax in relation to the
Bonds, at their principal amount plus accrued interest.

The Bonds constitute unsecured liabilities of the Bank, and are subordinated in right
of payment to the deposit liabilities and all other liabilities of the Bank in accordance
with the terms and conditions of the issue and qualify as Tier 2 capital for the purpose
of determining the capital adequacy ratio of the Group and the Bank.

Dividends Paid

A final dividend of 15.5 sen per share less income tax at 28% in respect of financial
year ended 30 June 2005 amounting to RM170.4 million was paid on 30 November

200s.

Securities Held-for-trading

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM’000 RM’000 RM*000 RM’000

At Fair Value
Malaysian Government Treasury

Bills 103,152 107,763 85,436 107,763
Malaysian Government Securities 19,333 15,692 19,333 15,692
Other Government Securities -
Bank Negara Malaysia (BNM)

bills 636,467 1,427 341,744 1,427
Cagamas bonds 413,399 206,652 413,399 206,652
Bankers’ acceptance and Islamic

accepted bills 408,711 538,530 408,711 538,530
Negotiable instruments of deposit 2,440,004 1,670,101 2,035,512 1,670,101
Foreign currency bonds 56,646 - 56,646 -

4,077,712 2,540,165 3,360,781 2,540,165

Quoted securities :
Shares in Malaysia 41,191 9,078 41,191 9,078
Unquoted securities :
Private debt securities 179,544 84,696 179,544 84,696
Total securities held-for-trading 4,298,447 2,633,939 3,581,516 2,633,939




Securities Available-for-sale

At Fair Value

HK Government Exchange Fund
Government Treasury Bills
Malaysian Government Securities
Cagamas bonds

Foreign currency bonds

Quoted Securities:
Shares and convertible loan
stocks

Shares outside Malaysia

Unquoted securities :
Private debt securities

Total securities available-for-sale

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM?000 RM’000 RM’000 RM’000
24,149 23,917 24,149 23,917
206,420 205,515 206,420 205,515
2,604,155 25,293 2,604,155 25,293
1,267,170 1,181,961 1,168,581 1,181,961
1,051,899 826,974 1,051,899 826,974
5,153,793 2,263,660 5,055,204 2,263,660
121,866 46,397 121,866 46,397
- 314 - 314
119,968 58,193 110,107 58,193
5,395,627 2,368,564 5,287,177 2,368,564




10

Securities Held-to-maturity

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM’000 RM?000 RM’000 RM’000
At Amortised Cost
Money market instruments :
Malaysian Government
securities 243,492 247,191 243,492 247,191
Malaysian Government
investment certificates 153,237 253,797 31,969 253,797
Cagamas bonds 440,657 165,323 - 165,323
Foreign currency bonds 11,364 11,486 11,364 11,486
Foreign currency NCD - 6,094 - 6,094
Khazanah bonds 9,027 9,027 - 9,027
857,771 692,918 286,825 692,918
- Unquoted securities :
Shares 27,160 27,161 26,585 217,161
Private debt securities 214,770 235,774 149,900 235,774
Loan stocks 30,946 47,532 30,946 47,532
272,876 310,467 207,431 310,467
Total securities held-to-maturity 1,130,653 1,003,385 494,256 1,003,385
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Loans, Advances and Financing

Overdrafts

Term loans :

- Housing loans/financing

- Syndicated term loan/financing
- Hire purchase receivables

- Lease receivables

- Other term loans/financing
Credit/charge card receivables
Bills receivables

Trust receipts
Claims on customers under
acceptance credits

Block discounting
Revolving credits
Staff loans :

Directors

Staffs other than Directors
Other loans/financing

Unearned interest and income

Gross loans, advances and
financing

Allowance for bad and doubtful
debts and financing :

- general
- specific
Net loans, advances and financing

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended

31/12/2005 30/06/2005 31/12/2005 30/06/2005

RM’000 RM’000 RM’000 RM’000
3,036,906 3,107,337 3,030,409 3,110,324
12,384,541 11,047,892 11,472,123 11,047,892
1,616,315 1,743,830 1,216,063 1,742,530
6,635,973 6,423,928 3,331,411 6,423,928
21,969 8,015 - -
1,119,019 ' 1,133,780 1,010,650 1,133,780
997,643 943,832 997,643 943,832
312,451 354,378 312,367 354,378
159,183 192,550 159,183 192,550
2,105,741 2,002,016 2,073,674 1,998,018
33,829 37,137 30,489 37,137
618,389 580,792 618,389 580,792
122,547 129,145 122,406 - 129,145
71,350 80,223 69,852 80,223
29,235,856 27,784,855 24,444,659 27,774,529
(1,308,269) (1,323,989) (346,956) (1,323,989)
27,927,587 26,460,866 24,097,703 26,450,540
(410,647) (412,877) (353,561) (412,817)
(569,373) (465,254) (543,030) (459,679)
26,947,567 25,582,735 23,201,112 25,578,044




11

11a

Loans, Advances and Financing (continued)

By type of customer

Domestic banking institutions

Domestic non-bank financial
institutions

Domestic business enterprises

- Small and medium enterprises

- Others

Government and statutory bodies

Individuals

Other domestic entities

Foreign entities

Gross loans, advances and
financing

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM’000 RM’000 RM’000 RM?000
151 153 151 153
62,536 65,748 65,143 68,732
4,045,660 4,577,643 3,695,017 4,569,628
5,027,369 4,429,596 4,556,992 4,429,596
119,757 116,132 119,757 116,132
17,688,538 16,257,935 14,699,269 16,257,936
32,130 49,385 30,038 48,086
951,446 964,274 931,336 960,277
27,927,587 26,460,866 24,097,703 26,450,540




11 Loans, Advances and Financing (continued)

11b By interest/profit rate sensitivity

The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM*000 RM’000 - RM’000 RM’000
Fixed rate
- Housing loans/financing 2,752,069 2,641,038 2,456,308 2,640,007
- Hire purchase receivables 5,879,611 5,722,477 2,988,637 5,720,244
- Other fixed rate loan/financing 3,297,081 3,173,222 2,703,551 3,171,983
Variable rate
- Base lending rate plus 12,542,156 11,615,037 12,500,168 11,610,504
- Cost plus 748,221 685,760 744,589 685,493
- Other variables rates 2,708,449 . 2,623,332 2,704,450 2,622,309
Gross loans, advances and
financing 27,927,587 26,460,866 24,097,703 26,450,540
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11c

Loans, Advances and Financing (continued)

By economic sector

Agriculture
Mining and quarrying
Manufacturing
Electricity, gas and water
Construction
Real Estate
Purchase of landed properties
(of which : - residential
- non-residential)

General commerce
Transport, storage and

communication

Finance, insurance and business
services

Purchase of securities
Purchase of transport vehicles
Consumption credit

Others

Gross loans, advances and
financing

The Group The Bank

Financial Financial Financial Financial

Period Year Period Year

Ended Ended Ended Ended

31/12/2005 30/06/2005 31/12/2005 30/06/2005

RM’000 RM?*000 RM’000 RM?000
225,149 245,910 147,196 245,349
34,797 36,513 31,225 36,480
2,277,451 2,326,718 2,101,554 2,318,586
39,186 33,408 31,903 33,408
612,980 826,888 532,720 826,222
361,522 298,259 317,209 298,259
9,409,587 8,445,304 8,956,305 8,445,304
2,835,229 2,460,381 2,754,276 2,460,381
1,893,131 1,862,706 1,725,875 1,862,310
274,556 273,484 229,291 273,484
491,693 559,196 412,514 560,554
743,336 838,974 738,493 837,674
5,020,888 4,861,113 2,494,682 4,861,113
2,240,534 2,119,050 2,231,100 2,119,050
1,467,548 1,272,962 1,393,360 1,272,366
27,927,587 26,460,866 24,097,703 26,450,540
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Loans, Advances and Financing (continued)

11d  Non-performing loans by sector
The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM*000 RM’000 RM*000 RM’000
Agriculture 3,310 4,253 2,959 3,880
Mining and quarrying 3,211 2,965 3,211 2,965
Manufacturing 287,955 279,311 285,387 276,940
Electricity, gas and water 664 685 547 685
Construction 133,856 265,392 132,321 264,969
Real estate 92,077 34,291 91,399 34,290
Purchase of landed properties
(of which :- residential 353,961 352,820 328,853 352,820
- non-residential) 181,229 126,539 168,475 126,539
General commerce 111,685 121,484 110,842 121,391
Transport, storage and
communication 46,184 48,071 45,742 47,904
Finance, insurance and business
services 138,220 140,662 136,130 139,610
Purchase of securities 39,914 29,163 33,062 27,863
Purchase of transport vehicles 139,732 132,400 106,667 132,400
Consumption credit 85,489 77,785 84,942 71,785
Others 46,101 41,862 45,465 41,729
1,663,588 1,657,683 1,576,002 1,651,770
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11e

Loans, Advances and Financing (continued)

Movements in non-performing loans, advances and financing (“NPL”) are as follows :
The Group The Bank
Financial Financial Financial Financial
Period Year Period Year
Ended Ended Ended Ended
31/12/2005 30/06/2005 31/12/2005 30/06/2005
RM’000 RM’000 RM’000 RM’000
At beginning 1,657,683 2,148,297 1,651,770 1,143,538
Non-performing during the

period/year 1,572,616 2,634,676 1,450,024 2,594,192
Reclassified as performing (1,302,506) (1,971,777) (1,206,242) (1,939,560)
Amount written back in respect of

recoveries (229,316) (549,807) (214,224) (541,864)
Amount written off (35,328) (605,478) (35,328) (547,204)
Amount vested (to)/from HLIB/

HLF* - - (70,437) 940,896
Exchange differences 439 1,772 439 1,772
Closing balance 1,663,588 1,657,683 1,576,002 1,651,770
Specific allowance (569,373) (465,254) (543,030) (459,679)
Net non-performing loans,

advances and financing 1,094,215 1,192,429 1,032,972 1,192,091
Net NPL as a % of gross loans,

advances and financing less

specific allowance 4.0% 4.6% 4.4% 4.6%
* Note: HLIB - Hong Leong Islamic Bank Berhad

HLF - Hong Leong Finance Berhad
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