PRODUCT DISCLOSURE SHEET

Dear Customer, % Hong I-eong Bank

This Product Disclosure Sheet (PDS) provides you with Business and Corporate Banking
key information on the Revolving Credit facility.

Other customers have read this PDS and found it helpful; Date: xx/xx/xxxx

you should read it too.

o What is Revolving Credit?

Revolving Credit (RC) is a credit facility granted to meet the customer’s short term (usually 1,3 or 6 months)
working capital requirement.

The facility offers customers flexibility of only paying the interest payments upon its maturity and/or paying back
the principal amount fully (plus interest charged) or making partial payment or totally renewing the facility for
another short-term tenure i.e. rollover for the principal amount and tenure, subject to servicing of interest.

o Know Your Obligations

For this loan, October as an illustration: It is your responsibility to:
e RC Limit: RM 350.000 Read and understand the terms and
- ‘ — conditions in the letter of offer and
e RC Utilized Amount: RM 150,000 - - o
[ facility agreement before you sign it.
e Tenure: 3 months
e 3 Months ECOF*: 3.76% p.a. (as at October) Pay your monthly interest charged and
e Interest Rate: ECOF + 2.00% p.a. 2N pay outstanding amount (principal sum
°RMe[ plus interest charged) upon maturity

. ) 0
e FEffective Interest Rate: 5.76% p.a. unless renewed (rollover of principal and

e Commitment Fee: 1.00% p.a. on unutilized amount tenure) for another short term tenure
e Total Interest Charged for October: RM 903.67

i. Interest on RC Utilized Amount; Ensure you can afford to pay a higher

RM 150,000 X 5.76% x 31/365 monthly interest charged if ECOF
= RM 733.81 Wy, ses

ii. Commitment Fee on Unutilized Amount: -@. Contact us immediately‘ if you are
RM 200,000 X 1.00% x 31/365 unable to pay your loan.
= RM 169.86

Fees and Charges:

For a full list of fees and charges,
please visit our website
https://www.hlb.com.my/loan ; or
scan the QR

In October, you will pay RM 903.67 for the month’s
interest charged.

*Effective Cost of Fund (ECOF) is the cost to the Bank for funding the facilities which includes the cost of maintaining
its statutory reserves, liquidity requirements, administrative and other related costs.
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o Know Your Risks

What will happen if you fail to fulfil your obligations?

1. You pay more in total due to late payment charges of 1% p.a. on the amount in arrears and compounding of

interest (if any).

2. We may deduct money from a savings/current account you have with us to set-off your loan balance.

3. We may foreclose your asset or take legal action against you if you fail to respond to reminder notices given by
the Bank and you will have to bear all the costs including any shortfall after your asset has been sold.

4. Your credit score may be affected, leading to credit being more difficult or expensive to you.

5. We may impose an additional interest rate on your account if it's considered to be in default.

Your monthly interest charged may increase
The ECOF may increase due to a rise in the KLIBOR set by Bank Negara Malaysia. An increase in ECOF means that
you have to pay a higher monthly interest charged.

Example:

RC Limit: RM 350,000; RC Utilized Amount: RM 150,000; Tenure: 3 months; Interest Rate: 3M ECOF + 2.00% p.a.
Today If ECOF increases If ECOF increases

(ECOF = 3.76%) to 4.76% to 5.76%

Interest on

RC Utilized Amount RM 733.81 RM 861.21 RM 988.60

Commitment Fee on

RC Unutilized Amount RM 169.86 RM 169.86 RM 169.86

Total Interest Charged RM 903.67 RM 1,031.06 RM 1,158.46

Note: Calculation is based on the example of utilization days within the month of October.

o Other Key Terms

Lock-in period: None

All properties taken as collateral or security are required to take insurance or takaful coverage obtained under fire
policy / houseowner policy, whilst Mortgage Reducing Term Assurance (MRTA) or Mortgage Reducing Term
Takaful (MRTT) are recommended to cover the borrower(s) in the event of death or permanent disability

If you have any questions or require assistance on your loan, you can:

S @&

Call us at: Visit us at: Email us at: Scan the QR
+603-7626 8899 www.hlb.com.m hlonline@hlbb.hongleong.com.my for more information
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