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PRODUCT DISCLOSURE SHEET 
 
Dear Customer, 
This Product Disclosure Sheet (PDS) provides you with 
key information on the Industrial Hire Purchase facility. 
 
Other customers have read this PDS and found it helpful; 
you should read it too. 

` 

 

  Business and Corporate Banking 
 

Date: xx/xx/xxxx 

 

 
What is Industrial Hire Purchase? 

Industrial Hire Purchase (IHP) is a facility that can be used to finance the acquisition of an equipment or a 

machinery which is not listed in the first schedule of the Hire Purchase Act 1967 for business and / or industrial 

purposes.  

 

The interest rate charged will be based on fixed rate and remains unchanged for the duration of the loan. 

 

Margin of financing up to 90%, depending on type of equipment or machinery. 

 

 

 

 

 
Know Your Obligations 

For this loan, as an illustration: 

 

● Loan Amount: RM 160,000 
 

● Loan Tenure: 7 years / 84 months 
 

● Interest Rate: 3.50% p.a. 
 

● Term Charges: RM 39,200 
 

Amount Financed x Interest Rate x Loan 

Tenure (in years)  
 

= RM 160,000 x 3.50% p.a. x 7 years 
 

● Monthly Instalment: RM 2,372 
 

Amount Financed + Term Charges  

        Loan Tenure (in months) 

= RM 160,000 + RM 39,200 

               84 months 

 

 

In total you will pay RM 199,200 at the end of 

7 years. 

 

 

 

It is your responsibility to: 

 Read and understand the terms and 

conditions in the letter of offer and 

facility agreement before you sign it. 

Pay your monthly instalment timely and 

in full for 7 years. Speak to us if you 

wish to settle your loan earlier. 

Contact us immediately, if you are 

unable to pay your monthly instalment. 

 Fees and Charges: 

For a full list of fees and charges, 

please visit our website 

www.hlb.com.my/loan or scan the QR. 

 

 

  

 

https://www.hlb.com.my/en/personal-banking/help-support/fees-and-charges/business-banking-financing.html
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Know Your Risks 

What will happen if you fail to fulfil your obligations? 

1. You pay more in total due to late payment charges of 1% p.a. on the amount in arrears and compounding of 

interest (if any). 

2. We may deduct money from a savings/current account you have with us to set-off your loan balance. 

3. We may foreclose your asset or take legal action against you if you fail to respond to reminder notices given by 

the Bank and you will have to bear all the costs including any shortfall after your asset has been sold. 

4. Your credit score may be affected, leading to credit being more difficult or expensive to you. 

5. We may impose an additional interest rate on your account if it's considered to be in default. 

 
 
 

 
 

 
Other Key Terms 

● Lock-in period: None  

● All assets taken as collateral or security are required to take insurance or takaful coverage, whilst general 

insurance which covers all risk insurance and can be applied for movable or immovable equipment / machinery is 

recommended to be taken. 

 

 

If you have any questions or require assistance on your loan, you can: 

    

Call us at: 

+603-7626 8899 

Visit us at: 

www.hlb.com.my 

Email us at: 

hlonline@hlbb.hongleong.com.my 

Scan the QR 

for more information 

 

 

http://www.hlb.com.my/
mailto:hlonline@hlbb.hongleong.com.my

