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Overnight Economic Data 

US � 
EU � 
UK � 

Australia � 
Hong Kong � 

Japan � 
  

 
 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances  (spot prices) * 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1800 1.1820 1.1842 1.1850 1.1884 � 

USDJPY 110.29 110.59 110.73 110.83 111.07 � 

GBPUSD 1.3159 1.3200 1.3219 1.3245 1.3292 � 

AUDUSD 0.7900 0.7914 0.7936 0.7972 0.8002 � 

EURGBP 0.8920 0.8940 0.8954 0.8965 0.8988 � 

       

USDMYR 4.2812 4.2841 4.2863 4.2873 4.2908 � 

EURMYR 5.0681 5.0700 5.0756 5.0800 5.0851 � 

JPYMYR 3.8586 3.8620 3.8699 3.8732 3.8791 � 

GBPMYR 5.6600 5.6620 5.6667 5.6680 5.6728 � 

SGDMYR 3.1450 3.1470 3.1486 3.1502 3.1514 � 

AUDMYR 3.3901 3.3950 3.4001 3.4041 3.4122 � 

NZDMYR 3.1627 3.1653 3.1706 3.1772 3.1812 � 

       

USDSGD 1.3579 1.3593 1.3616 1.3634 1.3669 � 

EURSGD 1.6080 1.6100 1.6118 1.6123 1.6150 � 

GBPSGD 1.7950 1.7980 1.7999 1.8000 1.8016 � 

AUDSGD 1.0761 1.0780 1.0796 1.0807 1.0830 � 

*at time of writing 
� = above 0.1% gain; � = above 0.1% loss; � = less than 0.1% gain / loss

 

Key Takeaways  

 
� Global data releases on Wednesday was rather mixed,  with ADP gains 

moderating more than expected to 178k n July  versus a higher revised 

level in June ahead of US non-farm payroll release tomorrow. In the UK, 

construction PMI grew at its weakest in a year with reading of 51.9 versus 

a prior month’s level of 54.8. On a positive note, Japan’s consumer 

confidence index showed slight improvement.  

 

� We expect focus to shift towards upcoming key data releases from 

the US tonight with a set of heavy data releases comprising of factory 

orders, durable goods, ISM as well as PMI services. A slew of services and 

PMI releases from Eurozone, UK, Japan and China will be key focuses for 

investors as well. On the monetary policy front, BOE meeting today and 

rhetoric of policy statement will provide further hints on future monetary 

policy direction. Recent less sanguine macro prints from the UK, shal l 
keep BOE accommodative in its monetary policies in the medium 

term.  

 

� USD closed mixed against the G10s but the Dollar Index tumbled in US 

session before paring losses to close 0.22% lower at 92.83, weighed down 

by softer than expected US data and cautious tone from a few Fed officials. 

We turn bearish on USD amid bearish potential in US data. Signs continue 

to point to a close below 92.83 in the coming days but we note that pace of 

losses will gradually fade before attempting a rebound by next week. 

Meanwhile, expect potential tests at 92.54.  
 

� MYR was hardly changed against USD at 4.2855 yesterday but managed 

to advance against 5 G10s. MYR remains bearish against USD , weighed 

down by risk aversion ahead of US data tonight. USDMYR remains 

technically bullish while above 4.2863 and there is still room to climb to circa 

4.2908 going forward. Breaking this will put the pair on a firmer path to 

4.2977.  

 
� SGD slipped 0.07% to 1.3589 against USD  and fell against 6 G10s on 

accumulated losses ahead of US data. Stay bearish on SGD against USD 

as risk appetite in the markets remain soft ahead of US data. We continue 

to set sights on USDSGD rebound going forward,  with scope to rise to 

as high as 1.3681 in the coming weeks. Closing above 1.3609 will be a 

bullish boost to USDSGD’s attempt.  

 

What’s Coming Up Next  

Major Data 
� US  initial jobless claims, factory orders, durable goods 

orders, ISM & PMI Services  

� EU Retail Sales, PMI Services  

� UK PMI Services  

� Japan Nikkei PMI Services  

� China Caixin Services  

 
Major Events 
� BOE meeting 
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Economic Data 

 For Actual Last Survey 
US MBA mortgage applications Jul 28 -2.8% 0.4% - 

US ADP employment change Jul 178K 191K 190K 

EU PPI YoY Jul 2.5% 3.4% 2.5% 

UK Construction PMI Jul 51.9 54.8 54.0 

HK Retail Sales Value YoY Jun 0.1% 0.4% 2.3% 

AU Building Approvals YoY Jun -2.3% -18.7% -11% 

JP Consumer Confidence Index Jul 43.8 43.3 43.5 

     

� Macroeconomics 
 

• US data releases on Wednesday was a tad softer. ADP showed 

hiring activities moderated in July with 178K gains, which was lower 

than consensus and prior level of 191K (revised). However ADP 

Research Institute commented that the hiring gains for the month is 

consistent with moderate growth in the US.  In a separate release, 

mortgage applications for the period ended Jul 28 declined 2.8% 

versus a prior level of +0.4%. 

 

• In the Eurozone, producer prices rose by a much slower pace of 

2.5% YOY in July, after climbing 3.4% in the previous month. In the 

UK, construction PMI grew at its weakest in a year with a weaker 

than excepted reading of 51.9 versus a prior month’s level of 54.8. 

Recall, construction sector was a drag to growth in the second 

quarter, and the economy as a whole experienced “notable 

slowdown” in the first half of the year, according to the Department 

of National Statistics last week.  

 
• In Asia, Japan consumer confidence rose more than expected to 

43.8 in July. The index showed improvement in consumer 

confidence on willingness to buy durable goods. 

 
• Hong Kong’s retail sales surprised on the downside in June. Growth 

in retail sales value unexpectedly eased to 0.1% YOY after gaining 

a revised 0.4% in May. Tourism-related sectors like jewellery, 

watchers & clock as well as wearing apparels led the slowdown in 

sales while domestic-oriented sales including food and supermarket 

sales kept overall sales supported.  

 
• In Australia, building approvals remained soft with levels declining by 

2.3% YOY in June but was better than consensus estimate for a 

11.0% decline.  
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Economic Calendar Release Date 

Country   Date Event  Reporting Period  Survey  Prior  Revised  

Malaysia  8/04 Exports YoY Jun 18.3% 32.5%  
   Imports YoY Jun 19.8% 30.4%  

US  8/03 Initial Jobless Claims Jul 29 242k 244k  
   Markit PMI Services Jul F 54.2 54.2 - 
   ISM Non-manufacturing Jul 56.9 57.4 - 
   Factory Orders Jun 3.0% -0.8% - 
   Durable Goods Orders Jun F 0.0% 6.5% - 
  8/04 Non-farm payrolls Jul 180K 222K  
   Unemployment Rate Jul 4.3% 4.4%  

EU  8/03 Retail Sales YoY Jun 2.5% 2.6% - 
   Markit Services PMI Jul F 55.4 55.4  
   Markit Composite PMI Jul F 55.8 55.8  

UK  8/03 Services PMI Jul 53.6 53.4 - 
   BOE Bank Rate Aug 3 0.25% 0.25% - 
   BOE Asset Purchase Target Aug 435b 435b  

Japan  8/03 Nikkei PMI Services Jul - 53.3 - 
China  8/03 Caixin PMI Services Jul - 51.6 - 

Australia  8/04 Retails Sales MoM Jun 0.2% 0.6%  
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�Forex  
 
MYR 
• MYR was hardly changed against USD at 4.2855 yesterday but managed 

to advance against 5 G10s. 

• MYR remains bearish against USD , weighed down by risk aversion ahead 

of US data tonight. USDMYR remains technically bullish while above 4.2863 

and there is still room to climb to circa 4.2908 going forward. Breaking this will 

put the pair on a firmer path to 4.2977.  
 

USD 

• USD closed mixed against the G10s but the Dollar Index tumbled in US 

session before paring losses to close 0.22% lower at 92.83, weighed down by 

softer than expected US data and cautious tone from a few Fed officials. 

• We turn bearish on USD amid bearish potential in US data. Signs continue 

to point to a close below 92.83 in the coming days but we note that pace of 

losses will gradually fade before attempting a rebound by next week. 

Meanwhile, expect potential tests at 92.54.  
 
EUR 

• EUR strengthened 0.46% to 1.1856 against a soft USD  and climbed to the 

top of the G10 list as demand for European majors improved. 

• EUR is likely to extend its gains on the back of a soft USD , more so if 

Eurozone data improves. Caution that sign of exhaustion has emerged; strong 

advance was rejected by 1.1910. We maintain that there is a limit to the scope 

of EURUSD gains, but current bullish bias still points to overall higher for the 

pair.  

 

GBP 

• GBP was undeterred by softer than expected UK data as it rose 0.15% to 

1.3223 against a soft USD and beat 6 G10s on hawkish BOE expectations. 

• Expect a bullish GBP against USD , supported by firmer bids amid hawkish 

expectations ahead of BOE meeting. GBPUSD is expected to hold above 

1.3200, and poised to test 1.3292. However, we caution that signs of 

exhaustion has emerged, pointing to softer gains and rising risk of declines. 
 

JPY 

• JPY weakened 0.33% to 110.72 against USD and fell against 8 G10s as risk 

appetite in the markets improved. 

• Stay bearish on JPY against USD as risk appetite prevails in the FX space 

that is likely to dampen refuge demand. Signs of rebound have strengthened 

and USDJPY could potentially climb to 111.67 in the next leg higher.  
 
AUD 

• AUD eased 0.01% to 0.7968 against USD and retreated against 5 G10 as 

commodity majors sank amid renewed interest in European majors. 

• AUD remains bearish against USD  on the back of risk-off sentiment. Bearish 

bias has emerged in AUDUSD, strengthening our view of a decline going 

forward. We continue to set sights on a drop to 0.7914 before moving lower to 

0.7818.  

 

SGD 

• SGD slipped 0.07% to 1.3589 against USD and fell against 6 G10s on 

accumulated losses ahead of US data. 

• Stay bearish on SGD against USD as risk appetite in the markets remain 

soft ahead of US data. We continue to set sights on USDSGD rebound going 

forward, with scope to rise to as high as 1.3681 in the coming weeks. Closing 

above 1.3609 will be a bullish boost to USDSGD’s attempt.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 

 

FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1856 0.46 1.191 1.1794 12.6

USDJPY 110.72 0.33 110.98 110.29 -5.3

GBPUSD 1.3223 0.15 1.3251 1.3191 7.1

AUDUSD 0.7968 -0.01 0.7993 0.7942 10.2

EURGBP 0.8966 0.30 0.89888 0.8933 5.0

USDMYR 4.2855 -0.01 4.2890 4.2808 -4.5

EURMYR 5.0732 0.19 5.0851 5.0576 7.4

JPYMYR 3.8686 -0.41 3.8844 3.8651 1.0

GBPMYR 5.6699 0.03 5.6747 5.6574 2.7

SGDMYR 3.1525 -0.17 3.1558 3.1481 1.5

AUDMYR 3.4102 -0.52 3.4169 3.4053 5.1

NZDMYR 3.1809 -0.84 3.1881 3.1779 1.8

Source: Bloomberg
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


