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Key Takeaways

US markets ended mixed amid a shortened trading day in observation of US
Independence Day holiday. Bigger than expected moderation in
Eurozone PPl to a 6-month low stole the limelight, accentuating ECB'’s
stance to keep monetary policy accommodate at this juncture and
reinforcing our view that ECB will not raise rates this year.

RBA maintained cash rate at 1.50% as expected yeste rday. Tone of the
accompanying policy statement was neutral contrary to market's
expectation of a hawkish stance after CPI surged above 2.00% in 1Q for the
first time since 2014. The central bank governor Philip Lowe raised concern
on household debt which may drag consumption as “growth in housing debt
outpaced the slow growth in household incomes”.

USD climbed against 7 G10s amid rising risk aversion in the markets
supporting haven majors while the Dollar Index closed unchanged at 96.21.
While downsides may prevail leading up to US session, we nonetheless
expect a bullish USD amid rising market activity supporting buying demand
and bullish potential from US data as well as FOMC minutes. Technical
outlook continues to improve even though the Dollar Index remains mired
in a bearish bias. We now set sights on a rally to beat 96.32, and closing
above this will set the next target at 97.44.

MYR gained 0.03% to close at 4.2975 against USD and advanced against
all G10s on the back of the majors’ weakness as the greenback rebounded.
Stay slightly bullish on MYR in anticipation of a s ofter USD going into
European trade amid risk aversion ahead of US releases. Technical outlook
suggests a fading upside momentum in USDMYR, thus limiting overall
gains. We opine that the pair is fragile and prone to a decline to 4.2903;
losing this accelerates the bears.

SGD beat 7 G10s but dipped 0.01% to 1.3815 against a firmer USD . SGD
is now bearish in anticipation of USD rebounding , further weighed down
by retreating risk appetite in the markets ahead of US data and FOMC
minutes. Downside momentum continues to fade, diminishing potential
losses and allowing room for rebounds. Even as bearish bias prevails in
USDSGD, we set sights on a rebound to 1.3849 going forward, above which
1.3879 will be targeted.
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Major Data
» US factory orders, durable goods orders

UK Markit/CIPS services PMI
EU Markit services PMI, retail sales
Japan, Hong Kong and Singapore PMI

Y V VY

Major Events
»  FOMC meeting minutes

Daily Supports — Resistances (spot prices) *

S2 S1 Indicative R1 R2 Outlook
EURUSD 11295 1.1350 1.1362 11377  1.1392 3N
USDJPY 11225 11257 112.95 113.06  113.47 2
GBPUSD  1.2870 1.2907 1.2939 1.2972  1.3000 3N
AUDUSD 0.7566  0.7592 0.7616 0.7622  0.7639 3N
EURGBP 0.8766 0.8771 0.8779 0.8784  0.8794 3
USDMYR  4.2903 4.2933 4.2960 4.2987  4.3000 3
EURMYR 4.8641 4.8734 4.8801 48860  4.8921 3N
JPYMYR 37937 3.7952 3.8014 3.8073  3.8122 3N
GBPMYR 55509 5.5560 5.5587 55663 5.5723 3N
SGDMYR 3.1016 3.1058 3.1102 3.1138 3.1169 3
AUDMYR  3.2632 3.2652 3.2717 3.2758 3.2791 3
NZDMYR  3.1234 3.1293 3.1312 3.1358 3.1380 h ]
USDSGD  1.3800 1.3812 1.3818 1.3834 1.3849 ?
EURSGD 1.5647 1.5686 1.5693 1.5704 1.5729 h]
GBPSGD  1.7848 1.7862 1.7874 1.7890 1.7908 h ]
AUDSGD  1.0493 1.0507 1.0520 1.0529 1.0547 h ]

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
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CRB Index 176.2 0.79

WTI cil (S/bbi) 471 0.00 |:' -124
Brent oil (S/bbi) 49.6 -D_ml:. 127
Gold (Sfoz) 12202 0.00 5.8
CPO (RMfonne) 26275 1.&4|:. 175
Copper (Sfionne) 5892.0 -0.61 6.4
Rubber (sen/kg) 556.5 |]-1.42 |:' -137
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UK Markit/CIPS construction PMI

EU PPI YoY
AU retail sales MoM

AU RBA cash rate target

AU AiG services index

Source: Bloomberg

For
Jun
May
May
Jul-04
Jun

» Macroeconomics

|

Actual Last Survey
54.8 56.0 55.0
3.30% 4.30% 3.50%
0.60% 1.00% 0.20%
1.50% 1.50% 1.50%
54.8 515 -

RBA maintained cash rate at 1.50% as expected on Tuesday. Tone of
the accompanying policy statement was neutral contrary to market's
expectation of a hawkish stance after CPI surged above 2.00% in 1Q
for the first time since 2014. The central bank governor Philip Lowe
raised concern on household debt which may drag consumption as
“growth in housing debt outpaced the slow growth in household
incomes”.

On the data front, retail sales rose 0.60% MOM in May after growing
1.00% MOM in April. Sales value increased to AUD 26.08 billion as
food sales climbed 0.10% from April to May and department stores
sales dropped 0.70% in the same period. Separately, performance of
services index showed that the sector expanded at a quicker pace in
June as the index surged to a six-month high of 54.8 after a reading
of 51.5 in May.

UK’s gauge of the construction sector registered a weaker print in
June but underlying details suggest that the sector continued to
expand at a firm pace in the face of Brexit negotiation. Construction
PMI dropped to 54.8 in June from a seventeen-month high of 56.0 in
May.

Eurozone’s factory gate inflation rose 3.30% YOY in May, slowing
down from the 4.30% YOY increase in April amid moderating price
growth in Germany, France and Italy. CPI dropped to a six-month low
in June, accentuating ECB’s stance to keep monetary policy
accommodate at this juncture.

Economic Calendar Release Date

Country
us

UK
Euro zone

Japan
China
Hong Kong
Singapore
Source: Bloomberg

Date
07/05

07/06

07/05
07/05

07/06

07/05
07/05
07/05
07/05

Event

Factory Orders

Durable Goods Orders
FOMC Meeting Minutes

MBA Mortgage Applications
ADP Employment Change
Initial Jobless Claims

Markit US Services PMI

ISM Non-Manf. Composite
Markit/CIPS UK Services PMI
Markit Eurozone Services PMI
Retail Sales YoY

ECB account of the monetary policy
meeting

Nikkei Japan PMI Services
Caixin China PMI Services
Nikkei Hong Kong PMI
Nikkei Singapore PMI

Reporting Period Survey Prior Revised
May -0.50% -0.20% -
May F -1.00% -1.10% -
Jun-14 -- -- --
Jun-30 - -6.20% -
Jun 183k 253k -
Jul-01 243k 244k -
Jun F 53.0 53.0 -
Jun 56.5 56.9 -
Jun 53.5 53.8 -
Jun F 54.7 54.7 -
May 2.30% 2.50% -
Jun -- 53 --
Jun - 52.8 -
Jun - 50.5 -
Jun - 51.4 -
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %

Source: Bloomberg

11346 -0.14
11328 -0.0§
12020 -0.1§
0.7606 [ ol
08781  0.00
42975  -0.09
ag77a o4
37952 g
5.5530 Fo.44
31077 -0.1§
32642 [0l
3.1241 0.39

Hgh  Low  YTD%
11377 11336 8.0
11346 11274 [l -34
12059 12913 4s
0.7683  0.7591 56
08791 08764 29
43003 42050 [ -42
48921  4.8734 33
38122 37898 | -09
55712 55500 0.7
31134 31076 | 02
33019  3.2624 0.7
31340 31214 | 02

MYR vs Major Counterparts (% DOD)

MYR

Appreciated

-0.82

-1.00

-0.80

-0.40

-0.20 0.00

»Forex

MYR

MYR gained 0.03% to close at 4.2975 against USD and advanced against
all G10s on the back of the majors’ weakness as the greenback rebounded.
Stay slightly bullish on MYR in anticipation of a s ofter USD going into
European trade amid risk aversion ahead of US releases. Technical outlook
suggests a fading upside momentum in USDMYR, thus limiting overall gains.
We opine that the pair is fragile and prone to a decline to 4.2903; losing this
accelerates the bears.

UsD

USD climbed against 7 G10s amid rising risk aversion in the markets
supporting haven majors while the Dollar Index closed unchanged at 96.21.
While downsides may prevail leading up to US session, we nonetheless
expect a bullish USD amid rising market activity supporting buying demand
and bullish potential from US data as well as FOMC minutes. Technical
outlook continues to improve even though the Dollar Index remains mired in a
bearish bias. We now set sights on a rally to beat 96.32, and closing above
this will set the next target at 97.44.

EUR

EUR fell 0.16% to 1.1346 against USD and slipped against 5 G10s on the
back of risk-off markets in Europe.

EUR is now bearish in anticipation of USD’s rebound ; downsides will
accelerate if Eurozone data disappoints. We maintain that EURUSD is more
inclined to losses than gains; any rebound that fails to beat 1.1450 sustains
current technical outlook, which points to a near-term drop to 1.1295.

GBP

GBP fell 0.15% to 1.2920 against USD and closed mixed against the G10s
as UK data remained uninspiring.

Expect a bearish GBP on the back of a rebounding US  D; disappointing UK
data will add to the downsides. Overnight close below 1.2926 has altered the
technical outlook; GBPUSD is now inclined to further losses, and losing
1.2907 will accelerate the bears that could push the pair down to 1.2810.

JPY

JPY inched 0.09% firmer to 113.28 against USD  and rose against 7 G10s,
supported by firmer refuge demand.

Stay bearish on JPY in anticipation of a firmer USD . Upside momentum
appears to be slowing in USDJPY; gains remain possible but softer. Caution
that closing below 113.06 likely alters the technical landscape that could tilt
the pair’s inclination towards downside.

AUD

AUD tumbled to the bottom of the G10 list and slumped 0.72% to 0.7606
against USD on selling pressure as market sentiment dipped while hopes of
the RBA turning hawkish in line with other major central banks faded.

We now turn bearish on AUD against USD , pressured by risk aversion in
the markets. Sharp decline overnight has altered the technical landscape;
AUDUSD is now prone to further losses while below 0.7639, and we set sights
on atest at 0.7566 next.

SGD

SGD beat 7 G10s but dipped 0.01% to 1.3815 against a firmer USD

SGD is now bearish in anticipation of USD reboundin g, further weighed
down by retreating risk appetite in the markets ahead of US data and FOMC
minutes. Downside momentum continues to fade, diminishing potential losses
and allowing room for rebounds. Even as bearish bias prevails in USDSGD,
we set sights on a rebound to 1.3849 going forward, above which 1.3879 will
be targeted.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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