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Global Markets Research

Daily Market Highlights
Key Takeaways

us >
" . . . EU >
» US equities continued to push ahead to fresh record highs, on heightened UK A
optimism over continuous Fed rate hike and renewed hopes on fiscal Japan N’
stimulus from the Trump administration . UST ended flat with little change Singapore A
in yields while the Dollar Index closed lower for the first time in three days,
even as it rebounded from an intraday low of 93.26 post release of upbeat
services data.
»  Overnight services readings turned out to be largel y positive and What,s Coming Up NeXt
surprised on the upside. The official US ISM gauge jumped more than
expected to 59.8 in September, its highest in 12 years, as a result of marked Major Data
improvement across the board. The Markit final print meanwhile moderated »  US initial jobless claims, trade balance, factory orders,
less than initially estimated to 55.3 in September. Eurozone PMI services durable goods orders

ticked up more than initially estimated to 55.8 in September while the print in
the UK also showed a similar uptrend, rising to 53.6 in September. Nikkei PMI

»  Australia trade balance, retail sales

rose to a record high in Singapore but retreated slightly in Japan. Major Events
»  Fed Powell, Williams, Harker speech
»  On other release, US ADP added fewer 135k jobs in September as »  ECB minutes

expected, the least in 11 months as Hurricanes Harvey and Irma deterred
hirings. Friday’s nonfarm payroll should also show a similar ly distorted

job numbers which we should not be reading too much into it. Daily Supports — Resistances (spot prices) *

»  USD weakened against 9 G10s while the Dollar Index was down 0.12% to S2 S1 Indicative R1 R2 Outlook
93.45 but saw losses narrowed after the release of slightly more upbeat data. EURUSD 1.1700 1.1733 1.1759 11777 1.1788 N
USD is biased to the upside ; we opine that as markets are awaiting buying USDIPY 11237  112.66 112.89 112.92  113.06 a
signals that could come from either firmer US data and/or hawkish tone of

. . . . GBPUSD  1.3200 1.3216 1.3237 1.3247 1.3255 N
Fed speaks tonight. The Dollar Index remains technically bullish and could
again test the firm 93.63 resistance; a break here will trigger further advances AUDUSD  0.7800  0.7821 0.7836 07858  0.7880 N
to circa 94.44, otherwise, it could be on track towards 93.06. EURGBP  0.8850 0.8873  0.8882 0.8888  0.8899 ?

»  MYR advanced 0.22% to 4.2275 against USD after opening strongly and USDMYR  4.2225 4.2252 4.2295 4.2302  4.2367
stayed mostly sideways through trading, but was softer against 7 G10s. We EURMYR 4.9618 4.9679 4.9718 4.9724  4.9767
remain bearish on MYR against USD in anticipation of softer market JPYMYR  3.7400 3.7443 3.7480 37524  3.7587
sentiment amid lingering risk aversion in the FX markets. USDMYR remains
technically bullish, therefore, we continue to set sights on a climb to 4.2557

going forward. Losses, if any, are likely to bounce off 4.2225. SGDMYR 31000  3.1030 3.1038 3.1050  3.1074

AUDMYR  3.3063 3.3100 3.3116 3.3155 3.3200
»  SGD tumbled against 9 G10s but managed to inch 0.05% firmer to 1.3614 NZDMYR 3.0150 3.0188 3.0227 3.0282  3.0342
against USD . Continue to remain bearish on SGD against USD  on the
back of risk aversion in the FX markets. USDSGD is still on track towards
i i i i . ) ) USDSGD  1.3587 1.3600  1.3622 1.3630  1.3652 2
1.3647 in our view. Caution that breaking this level will expose a potential
. . EURSGD 15995 1.6010 1.6018 1.6030 1.6053 N
move to 1.3709 in the coming weeks.
h ]
N

?
h ]
h ]
GBPMYR 55814 5.5848 5.5964 5.5984  5.6000 N
h ]
h ]
h ]

GBPSGD  1.7982 1.8000 1.8035 1.8067  1.8091

AUDSGD 1.0610 1.0655 1.0674 1.0681  1.0698

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price DoD %
KLCI 1761.8 0.1 7.3 CRB Index 181.3 0.22 [l 58
Dow Jones Ind. 22661.6 0.1 147 WTI oil ($/bbl) 50.0 |-087 [@ -70
S&P 500 2537.7 0.1 13.4 Brent oil ($/bbl) 55.8 |-036 [ -66
FTSE 100 74676 | 0.0 45 Gold (S/oz) 1275.0 0.30 8.1
Shanghai 3348.9 0.3 7.9 CPO (RM/ionne) 2699.0 -0.07 [ -156
Hang Seng 28379.2 0.7 29.0 Copper ($/tonne) 6521.0 0.02 17.8
STI 3236.7 [ -0.3 12.4 Rubber (sen/kg) 513.0 079 -205

Source: Bloomberg
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US MBA mortgage applications

US ADP employment change

US Markit PMI services
US ISM services

EU Markit PMI services
EU retail sales MOM
UK Markit PMI services
JP Nikkei PMI services
SG Nikkei PMI

Source: Bloomberg

For Actual Last
Sep 29 -0.4% -0.5%
Sept 135k 228k
Sept F 55.3 55.1
Sept 59.8 55.3
Sept F 55.8 55.6
Aug -0.5% -0.3%
Sept 53.6 53.2
Sept 51.0 516
Sept 53.7 53.2

Survey

135k
55.1
55.5
55.6
0.3%
53.2

» Macroeconomics

Overnight services readings turned out to be largely positive. US ISM
and Markit PMI services readings both surprised on the upside. The
official ISM gauge jumped more than expected to 59.8 in September,
its highest in 12 years, as a result of marked improvement across the
board from business activity, new orders, employment, to new export
orders. Sharp gains in supplier deliveries distorted by the hurricanes
also played a major part but the broad-based improvement suggests
expansion in the US services sector is intact. The Markit final print
meanwhile moderated less than initially estimated to 55.3 in
September, down from 56.0 in August.

In the Eurozone, PMI services ticked up more than initially estimated
to 55.8 in September, bolstering hopes continuous pick-up in
manufacturing and services will pave the way for further expansion
in the Eurozone economy. UK PMI services also showed a similar
uptrend, rising to 53.6 in September, as higher input costs
overshadowed softness in new business.

In Singapore, Nikkei PMI climbed to a record high of 53.7 in
September, spurred by higher output and new orders. On the
contrary, Nikkei services in Japan was not as upbeat, pulling back by
0.6ppt to a reading of 51.0 in September. This marked its 3™
consecutive month of retreat and the lowest level in a year but
remained expansionary nonetheless underpinned by higher
employment and prices.

On other releases, US ADP added fewer 135k jobs in September as
expected, the least in 11 months as Hurricanes Harvey and Irma
deterred hirings. Friday’s nonfarm payroll should also show a
similarly distorted job numbers which we should not be reading too
much into it. Across the Atlantic, Eurozone retail sales failed to
rebound as expected, falling 0.5% MOM in August, which was its first
back-to-back decline since Dec-16, as sales fell across the board
except pharmaceutical and medical goods, raising concerns if
domestic consumption is at risk of falling.

Economic Calendar Release Date

Country
Malaysia

us

EU
UK
Japan

Hong Kong
Australia

Source: Bloomberg

Date
10/6

10/5

10/6
10/5
10/6
10/6

10/6
10/5

10/6

Event

Exports YOY

Foreign reserves

Initial jobless claims
Trade balance

Factory orders

Durable goods orders
Change in nonfarm payroll
Unemployment rate

ECB minutes

Halifax house prices YOY
Leading index

Coincident index

Nikkei PMI

Trade balance

Retail sales MOM

AIG construction index

Reporting Period Survey Prior Revised
Aug 20.0% 30.9% -
Sept 29 - $100.8b -
Sept 30 265k 272k -
Aug -$42.7b -$43.7b -
Aug 1.0% -3.3% -
Aug F 1.7% 1.7% -
Sept 80k 156k -
Sept 4.4% 4.4% -
Sept 3.6% 2.6% -
Aug P 107.1 105.2 -
Aug P 117.5 115.7 -
Sept - 49.7 -
Aug A$850m A$460m -
Aug 0.3% 0.0% -
Sept -- 55.3 --
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %

Source: Bloomberg

11759 | 013
11276 [] -0.08
13218 |o.08
07865 [0.37
08876 || 0.06

42275 [l -0.22

4.9705 I -0.04
3.7566 0,22
5.6126 0.05
3.1073 0.03
3.3209 0.36

3.0309 m -0.21

High Low YTD %
11788 11736 118
11204 11232 [ -35
13202 13235 7.2
07875  0.7830 91
088811  0.8850 41
42325 42225l -5
49783  4.9654 5.2
37588 37486 | -20
56138  5.5984 15
31111 3.1051 01
33280  3.3147 26
30450 30282 [l -28

MYR vs Major Counterparts (% DOD)

0.36
MYR
Appreciated
————
MYR
-0.17 Depreciated

-0.22 )

-0.23
-0.40 -0.20 0.00 0.20 0.40

> Forex

MYR

¢ MYR advanced 0.22% to 4.2275 against USD after opening strongly and stayed
mostly sideways through trading, but was softer against 7 G10s.

¢ We remain bearish on MYR against USD in anticipation of softer market
sentiment amid lingering risk aversion in the FX markets. USDMYR remains
technically bullish, therefore, we continue to set sights on a climb to 4.2557 going
forward. Losses, if any, are likely to bounce off 4.2225.

UsD

¢ USD weakened against 9 G10s while the Dollar Index was down 0.12% to 93.45
but saw losses narrowed after the release of slightly more upbeat data.

*« USD is biased to the upside ; we opine that as markets are awaiting buying
signals that could come from either firmer US data and/or hawkish tone of Fed
speaks tonight. The Dollar Index remains technically bullish and could again test
the firm 93.63 resistance; a break here will trigger further advances to circa 94.44,
otherwise, it could be on track towards 93.06.

EUR

¢ EUR had early gains trimmed to 0.13% to settle at 1  .1759 against USD and
was higher against 5 G10s.

« Expect a bearish EUR against USD , weighed down by lingering political
concerns in Spain; the absence of more solid discussion on QE tapering in
tonight's ECB meeting minutes will diminish buying interests. We maintain that
the recent bounce off 1.1733 will likely be stemmed near 1.1789 — 1.1800.
Rejection here will take EURUSD to below 1.1733, otherwise, further gains to
circa 1.1847 can be expected.

GBP

¢ GBP inched 0.08% higher to 1.3248 against a retreat ing USD but slipped
against 7 G10s on the back of firmer interest in European majors.

« Expect a bearish GBP against USD amid lingering political concerns in the UK
and risk aversion ahead of speeches by key BOE officials on Friday. GBPUSD
remains pressured while below 1.3300 and in our view, poised to soon break
below 1.3216. Below this, there is scope to slide to as low as 1.3111.

JPY

« JPY fell against 7 G10s amid renewed interest in the FX space but beat USD by
0.08% to close at 112.76 .

* We stay bullish on JPY against USD , anticipating build-up in refuge demand
on lingering political concerns in the UK and Eurozone, as well as risk aversion
ahead of US data. Momentum and bullish bias in USDJPY continue to plateau,
thus we continue to set sights on downsides to soon prevail.

AUD

¢ AUD remains supported by firmer equities and metals to beat 9 G10s and
advanced 0.37% to 0.7865 against USD .

«  Stay bearish on AUD against USD in anticipation of continued risk-off in the FX
markets. Technical landscape has been altered and bearish bias has softened.
While downsides still prevail in our view, with scope to test 0.7800, we reckon
that losses may be more moderate going forward.

SGD

¢ SGD tumbled against 9 G10s but managed to inch 0.05% firmer to 1.3614
against USD .

«  Continue to remain bearish on SGD against USD  on the back of risk aversion
in the FX markets. USDSGD is still on track towards 1.3647 in our view. Caution
that breaking this level will expose a potential move to 1.3709 in the coming
weeks.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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