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Key Takeaways

>

The ECB meeting minutes was relatively dull and aff  irmed what
markets already knew ; that inflation remains subdued in the Eurozone
though economic condition has begun to brighten. The minutes stressed
on the need for current policy to “remain persistent and patient”, which
gave a dovish tone to it, and hinted that a firm EUR would impact growth

and inflation developments in the region.

Upsides in data were recorded in the US and Eurozon e, but macro
prints were mixed from Australia US data overnight indicate
improved orders at factories and for durable goods, while fewer jobless
claims were added last week. The trade deficit also narrowed more than
expected in Aug. The only piece of Eurozone data suggested that retail
sector grew at a quicker pace in Sept. As for Australia, its trade surplus
widened in Aug, but retalil sales fell.

USD strengthened against all G10s  while the Dollar Index started its
ascend in European morning and settled 0.54% higher at 93.96,
supported by firmer US data and relatively hawkish Fed speaks. USD is
still biased to the upside as balance of risks points to support from
potentially firmer US data; caution that data downsides will trigger a
sharp decline. The Dollar Index has broken the crucial 93.63 level and
allayed rejection risks. The path is likely clear for a push towards 94.44
in the next leg lower, but given that it has just recently cleared 93.63, we
expect gains to be more modest.

MYR slipped 0.02% to 4.2275 against USD but managed to advance
against 8 G10s that were mostly softer on a rebounding greenback. We
remain bearish on MYR against USD in anticipation of softening risk
taking activities heading into the weekend and ahead of crucial US data.
USDMYR remains technically bullish, therefore, we continue to set
sights on a climb to 4.2557 going forward. Losses, if any, are likely to
bounce off 4.2225.

SGD retreated 0.22% to 1.3644 against a firmer USD  but managed to
climb against 9 G10s. SGD remains bearish against USD on the back
of risk aversion in the FX markets and potential greenback rally.
USDSGD expectedly moved to 1.3647 and is now likely aiming for a
move to 1.3709 in the coming weeks. Losses will be stemmed at firm
1.3629 support, otherwise, a return to 1.3600 is likely.

Overnight Economic Data
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What's Coming Up Next

Major Data
»  Malaysia exports and foreign reserves

US change in nonfarm payrolls and unemployment rate
UK Halifax house prices

Japan leading and coincident index

Hong Kong Nikkei PMI
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Major Events
>  Nil

Daily Supports — Resistances (spot prices) *

S2 S1 Indicative R1 R2 Outlook
EURUSD 1.1661 1.1796 1.1709 1.1733 1.1756 h ]
USDJPY 11237 112.49 112.87 113.06  113.26 3
GBPUSD 1.3042 1.3073 1.3106 13131  1.3163 3N
AUDUSD 0.7757 0.7780 0.7792 0.7800 0.7821 3
EURGBP  0.8907 0.8925 0.8934 0.8951 0.8982 2
USDMYR  4.2235 4.2277 4.2345 4.2367 4.2444 ?
EURMYR 49495 4.9521 4.9565 4.9572 4.9618 h ]
JPYMYR 3.7443 3.7485 3.7501 3.7523 3.7582 h ]
GBPMYR 55378 5.5430 5.5448 5.5476 5.5563 h ]
SGDMYR  3.0956 3.1000 3.1011 3.1030 3.1040 h ]
AUDMYR  3.2873 3.2910 3.2955 3.3000 3.3027 h ]
NZDMYR  3.0000 3.0050 3.0084 3.0100 3.0144 3
USDSGD  1.3600 1.3629 1.3648 1.3662  1.3690 2
EURSGD 15953 1.5970 1.5981 15985  1.5999 3
GBPSGD  1.7814 1.7868 1.7881 17931  1.7982 3
AUDSGD 1.0569 1.0593 1.0629 1.0655 1.0670 3

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price
KLCI 1759.1 [ 0.2 74
Dow Jones Ind. 22775.4 0.5 15.2
S&P 500 2552.1 0.6 14.0
FTSE 100 7508.0 0.5 5.1
Shanghai 3348.9 0.3 7.9
Hang Seng 28379.2 0.7 29.0
STI 3261.8 0.8 13.2

Source: Bloomberg

Last Price DoD % YTD %
CRB Index 182.9 0.91 [l 50
WTI oil ($/bbl) 50.8 162 [] -55
Brent oil ($/bbl) 57.0 2.15 03
Gold (S/oz) 1268.2 | -0.50 10.8
CPO (RM/ionne) 2719.0 074 [ -15.0
Copper ($/tonne) 6700.0 2.74 21.0
Rubber (sen/kg) 514.5 |-068 [ -202
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» Macroeconomics

The ECB's minutes of Sept meeting failed to excite and largely

For  Actual Last Survey cautioned on being patient with current economic progress to
US initial jobless claims Sept 30 260k 272k 265k strengthen inflation dynamics going forward. On the exchange rate,
US trade balance Aug $42.4p -$43.60 $42.70 the minutes noted that it is “very important for growth and inflation
US factory orders Aug 1:2% 3.3% 1.0% developments” in the Eurozone, likely implying that a firm EUR would
US durable goods orders AgF  2.0% 1.7% 1.7% pmentsT - IKely Implying :
EU Markit retail PMI Sept 503 50.8 B have downside impact to both areas. “The need for monetary policy
AU trade balance Aug A$989m A$808m A$850m to remain persistent and patient” was also stated, adding a dovish
AU retail sales MOM Aug -0.6% 0.2% 0.3% touch to the minutes, more so as members of the governing council

agreed on the lack of “convincing signs of a sustained convergence”
towards ECB’s inflation target (of closer to, but below, 2%).

Source: Bloomberg * Fed speaks carried a hawkish tone, with San Francisco Fed
president Williams commenting that “rates will need to rise to their
new normal levels” given improving conditions in the labour market.
Meanwhile, Philadelphia Fed president Harker maintains the Fed
official stance of one more rate hike this year, and three in the next.

* US data overnight were biased to the upside. Fewer new jobless
claims were added in the week ended 30 Sept, recording an increase
of 260k compared to 272k in the week prior. Meanwhile, orders at
factories and for durable goods improved in Aug. Factory orders
growth rebounded with a 1.2% MOM growth after falling 3.3%
previously. Increase in durable goods orders for Aug was upwardly
revised to 2.0% from 1.7%, rebounding from a 6.8 fall in Jul. A
separate report showed that the trade deficit narrowed to $42.4b in
Aug, down from a shortfall of $43.6 in Jul.

* The sole piece of data from the Eurozone pointed to firmer growth in
the retail sector; the retail PMI climbed to 52.3 in Sept, up from 50.8
previously.

» Australia’s trade surplus widened to A$ 989m in Aug, increasing from
an excess of A$ 808m in Jul. Spending declined in Aug on a monthly
basis as retail sales registered a 0.6% MOM fall after dipping 0.2%
in Jul. Sales were weighed down by contraction in spending on food
(Aug: -0.6% vs Jul: +0.4%) even as declines were softer in sales of
household goods (Aug: -1.0% vs Jul: -2.1%) and apparel (Aug: -0.2%
vs Jul: -0.4%).

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 10/6 Exports YOY Aug 20.0% 30.9% -
Foreign reserves Sept 29 -- $100.8b --
us 10/6 Change in nonfarm payroll Sept 80k 156k -
Unemployment rate Sept 4.4% 4.4% --
10/7 Consumer credit Aug $15.5b $18.5bn -
EU 10/9 Sentix investor confidence Oct 28.0 28.2 -
UK 10/6 Halifax house prices YOY Sept 3.6% 2.6% -
Japan 10/6 Leading index Aug P 107.1 105.2 -
Coincident index Aug P 117.5 115.7 --
China 10/9 Caixin PMI services Sept - 52.7 -
Hong Kong 10/6 Nikkei PMI Sept - 49.7 -

. 10/9 —

Singapore 13 GDP YOY 3QA - 2.9% -

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %

11750 B4
112.76 0.05

1.3248 [[1lb.o7
0.7865 [ b.s0

08876 057
42275 .02
49705 d.07
37566 -p.o2

56126 [ .59

3.1073 -I).lO
3.3209 |].37
3.0309 «ﬂ).lZ

Source: Bloomberg

High Low YTD %

11779 11699 114
11202 11221 [] -36
1325 13108 6.3
0.7865  0.7787 g1
0.8934  0.8876 47
42325 42260l 57
49815  4.9683 53
37568 37443 [| -20
56033 55732 12
31055  3.0096 01
33250  3.3067 21
30314 30214 [ -29

MYR vs Major Counterparts (% DOD)

EUR 0.07
SGD 0.03
usD 0.02
MYR
Appreciated CNY 0.01
-0.02
— HK MYR
Depreciated
—
-0.59
-0.60 -0.40 -0.20 0.00 0.20

-0.80

> Forex

MYR

MYR slipped 0.02% to 4.2275 against USD and but managed to advance
against 8 G10s that were mostly softer on a rebounding greenback.

We remain bearish on MYR against USD in anticipation of softening risk taking
activities heading into the weekend and ahead of crucial US data. USDMYR
remains technically bullish, therefore, we continue to set sights on a climb to
4.2557 going forward. Losses, if any, are likely to bounce off 4.2225.

uUsbD

USD strengthened against all G10s  while the Dollar Index started its ascend in
European morning and settled 0.54% higher at 93.96, supported by firmer US
data and relatively hawkish Fed speaks.

USD s still biased to the upside as balance of risks points to support from
potentially firmer US data; caution that data downsides will trigger a sharp
decline. The Dollar Index has broken the crucial 93.63 level and allayed rejection
risks. The path is likely clear for a push towards 94.44 in the next leg lower, but
given that it has just recently cleared 93.63, we expect gains to be more modest.

EUR

EUR fell 0.41% to 1.1759 against USD on the back of an uninspiring ECB
meeting minutes but managed to advance against 7 G10s.

Expect EUR to remain bearish against USD  as buying interest stalls ahead of
US labour market data. Breaking below 1.1733 will add to the current bearish
bias. We set sights on EURUSD sliding to circa 1.1661, possibly even 1.1604, in
the next leg lower.

GBP

GBP slumped 0.97% to 1.3248 against USD and tumbled against all G10s on
heightened political woes in the UK amid calls for the Prime Minister to quit.
GBP remains bearish against USD amid heightened political concerns in the
UK. GBPUSD sliding below 1.3111 in early trade is a bearish sign; we expect the
pair to decline further going forward, with scope to test 1.3042. Breaking above
1.3111 will temporarily alleviate bearish tone, but it will not be until a break at
1.3216 that bullish bias can be sustained.

JPY

JPY slipped 0.05% to 112.76 against USD  but not before narrowing early losses
while beating 9 G10s on lingering risk aversion in the FX markets.

We maintain a bullish view on JPY against USD , anticipating build-up in refuge
demand on lingering political concerns in the UK and Eurozone, as well as risk
aversion ahead of US data. Momentum and bullish bias in USDJPY continue to
plateau, thus we continue to set sights on downsides to soon prevail, with
potential to slide lower to 112.38.

AUD

AUD slumped 0.89% to 0.7865 against USD and fell against 8 G10s on the
back of lingering risk-off in the FX markets.

Stay bearish on AUD against USD in anticipation of continued risk-off in the FX
markets and potential greenback rally. The sharp plunge through firm supports
at 0.7821 and 0.7800 has increased AUDUSD’s bearish bias. We set sights on
extended declines going forward that would push the pair closer to 0.7727.

SGD

SGD retreated 0.22% to 1.3644 against a firmer USD  but managed to climb
against 9 G10s.

SGD remains bearish against USD on the back of risk aversion in the FX
markets and potential greenback rally. USDSGD expectedly moved to 1.3647
and is now likely aiming for a move to 1.3709 in the coming weeks. Losses will
be stemmed at firm 1.3629 support, otherwise, a return to 1.3600 is likely.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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