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Overnight Economic Data 

US � 
Japan � 
China � 

Australia � 
  

  
 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances  (spot prices) * 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1700 1.1728 1.1748 1.1761 1.1790 � 

USDJPY 109.85 110.00 110.10 110.34 110.59 � 

GBPUSD 1.2928 1.2954 1.2972 1.2985 1.3008 � 

AUDUSD 0.7818 0.7855 0.7878 0.7892 0.7900 � 

EURGBP 0.9023 0.9036 0.9049 0.9054 0.9060 � 

       

USDMYR 4.2820 4.2851 4.2870 4.2875 4.2889 � 

EURMYR 5.0106 5.0246 5.0318 5.0345 3.0469 � 

JPYMYR 3.8896 3.8935 3.8960 3.9000 3.9073 � 

GBPMYR 5.5520 5.5558 5.5611 5.5627 5.5668 � 

SGDMYR 3.1372 3.1400 3.1416 3.1423 3.1485 � 

AUDMYR 3.3640 3.3720 3.3767 3.3797 3.3913 � 

NZDMYR 3.1300 3.1330 3.1357 3.1392 3.1469 � 

       

USDSGD 1.3615 1.3630 1.3646 1.3654 1.3681 � 

EURSGD 1.5993 1.6011 1.6017 1.6051 1.6093 � 

GBPSGD 1.7643 1.7680 1.7700 1.7725 1.7760 � 

AUDSGD 1.0703 1.0739 1.0749 1.0761 1.0798 � 

*at time of writing 
� = above 0.1% gain; � = above 0.1% loss; � = less than 0.1% gain / loss

 

 

Key Takeaways  

 

� President Trump’s “fire and fury” remark hogged headlines. Renewed 

geopolitical risks could continue to unsettle globa l financial 

markets  ahead, depending on evolvement of the US-North Korean 

tension. This overshadowed positive data releases overnight, which 

showed US job openings jumping to a record high in June an d 

NFIB small business confidence rose for the first t ime since 
January. 

 

� On the other hand, China trade numbers disappointed . Exports 

grew at a softer than expected pace of 7.2% YOY while imports growth 

also moderated more than expected to 11.0% YOY in July, raising 

concerns over slower demand from both the external and 
domestic fronts.  Any faster than expected slowdown would 

complicate the government’s deleveraging plans to curb credit growth. 

 

� USD strengthened against 7 G10s , lifted by risk aversion in the 

markets amid geopolitical tensions. The Dollar Index jumped in the US 

morning to close 0.23% higher at 93.64. Expect risk aversion in the 
markets to be supportive of USD . The Dollar Index remains 

technically bullish and we continue to set sights on a climb to 94.12, 

above which there is scope to advance to 95.16 in the coming weeks.  
 

� MYR was hardly changed against USD at 4.2850 but managed to 

advance against 6 G10s. We stay bearish on MYR against a 

rebounding USD , further weighed down by rising risk-off in the 

markets on rising geopolitical tensions. Bullish bias continues to prevail 

in USDMYR, indicating that upward trajectory sustains. USDMYR has 

scope to climb to 4.2910, above which 4.2977 will be aimed. 
 

� SGD slipped 0.03% to 1.3632 against a firmer USD but was 

supported as a regional haven proxy to beat 7 G10s. We are still 

bearish on SGD against a rebounding USD , more so amid rising risk 

aversion in the markets. Bullish bias has strengthened after breaking 

above 1.3636. We maintain the view of a potential rebound to 1.3681, 

above which there is room for further gains to 1.3767 in the coming 

weeks.  
 

 

What’s Coming Up Next  

Major Data  
 
� US MBA mortgage applications 

� Japan machine tool orders 

� China CPI, PPI 

 
Major Events 
 
� Nil 
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Source: Bloomberg  

Economic Data 

 For Actual Last Survey 

Japan  Eco Watchers outlook Jul 50.3 50.5 51.0 

Japan   Eco Watchers current Jul 49.7 50.0 50.2 

China  Exports YOY Jul 7.2% 11.3% 11.0% 

Australia  NAB biz confidence Jul 12 8 - 

Australia NAB biz conditions Jul 15 14 - 

Australia Westpac Consumer 
Confidence  

Aug 96.5 96.9  

     

Economic Calendar Release Date 

Country   Date Event  Reporting Period  Survey  Prior  Revised  

Malaysia  8/10 Industrial Production YoY Jun 3.0% 4.6%  

   Manufacturing Sales YoY Jun - 19.5% - 

US  8/09 MBA mortgage applications Aug 4 -- -2.8% -- 
  8/10 Initial jobless claims Aug 5 240K 240K - 

Japan  8/09 Machine tool orders YOY Jul P -- 31.1% -- 
  8/10 Machine orders YoY Jun -1.1% 0.6% - 
   PPI YoY Jul 2.3% 2.1%  
   Housing Loans Jul - 3.3% - 

China  8/09 CPI YOY Jul 1.5% 1.5% -- 
   PPI YOY Jul 5.6% 5.5% -- 

Australia  8/10 Consumer Inflation Expectation Aug - 4.4% - 
        

� Macroeconomics 
 

• China’s exports slowed in July, with exports growth retreated to 

7.2% YOY, missing estimates for a 11.0% gain. A softer trade 

data may potentially delay China’s deleveraging agenda plans. 

US remains as China’s biggest export market, representing 

19.3% of total exports for the month of July.  

 

• In Japan, Eco Watchers current index fell to 49.7 in July 

(previous: 50.2) whilst Eco Watchers outlook index tapered off to 

50.3 (previous: 51.0). The softer survey results was mainly due 

to softer business sentiment, which tied in with subdued business 

spending as flashed out in recent data. 

 

• In Australia, NAB business confidence and business conditions 

printed a more upbeat reading with levels climbing higher to 12 

and 15 (previous: 8 and 14) respectively. Meanwhile, Westpac 

Consumer Confidence Index release this morning showed levels 

moderating a tad to 95.5 versus a prior print of 96.6. 
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1752 -0.36 1.1824 1.1715 11.7

USDJPY 110.32 -0.39 110.83 110.25 -5.8

GBPUSD 1.2992 -0.33 1.3054 1.2953 5.2

AUDUSD 0.7914 0.03 0.7943 0.7887 9.4

EURGBP 0.9046 -0.04 0.90879 0.9037 6.0

USDMYR 4.2850 0.01 4.2865 4.2825 -4.4

EURMYR 5.0608 0.08 5.0646 5.0553 6.6

JPYMYR 3.8760 0.29 3.8766 3.8672 1.6

GBPMYR 5.5844 -0.13 5.5918 5.5831 0.9

SGDMYR 3.1484 0.14 3.1512 3.1444 1.3

AUDMYR 3.3974 0.27 3.4009 3.3895 4.3

NZDMYR 3.1544 0.04 3.1567 3.1490 0.6

Source: Bloomberg
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MYR vs Major Counterparts (% DOD)  

�Forex  
 
MYR 
• MYR was hardly changed against USD at 4.2850 but managed to advance 

against 6 G10s. 

• We stay bearish view MYR against a rebounding USD , further weighed 

down by rising risk-off in the markets on rising geopolitical tensions. Bullish 

bias continues to prevail in USDMYR, indicating that upward trajectory 

sustains. USDMYR has scope to climb to 4.2910, above which 4.2977 will be 

aimed. 
 

USD 

• USD strengthened against 7 G10s , lifted by risk aversion in the markets 

amid geopolitical tensions. The Dollar Index jumped in the US morning to 

close 0.23% higher at 93.64. 

• Expect risk aversion in the markets to be supportiv e of USD . The Dollar 

Index remains technically bullish and we continue to set sights on a climb to 

94.12, above which there is scope to advance to 95.16 in the coming weeks.  
 

EUR 

• EUR fell 0.36% to 1.1752 against a firmer USD and slipped against 6 G10s 

amid sliding risk appetite in the markets. 

• EUR remains bearish against USD , likely weighed down by prevailing risk 

aversion in the markets. Bearish bias prevails after losing 1.1761 and 

EURUSD remains prone to further declines. We expect the pair to be eyeing 

a drop below 1.1723, and potentially to 1.1583 in the coming weeks.  

 

GBP 

• GBP fell 0.33% to 1.2992 against a firmer USD and retreated against 5 

G10s, weighed down in line with softer demand in European majors. 

• Stay bearish on GBP against a firmer USD . GBPUSD has broken below 

1.3008 and is now on track towards a slide to 1.2928. If this is also broken, 

expect this pair to take aim at 1.2848.   
 
JPY 

• JPY jumped to the top of the G10 list and beat USD by 0.39% to close at 
110.32 on heightened geopolitical tensions between the US and North Korea. 

• We turn bullish on JPY against USD on the back of rising geopolitical 

tensions that is likely to shift demand into safer assets. USDJPY losing 110.45 

is a bearish sign, and the pair is now prone to further losses. Do not rule out 

a test at 109.43 going forward.  
 
AUD 

• AUD inched 0.03% higher to 0.7914 against USD and beat 7 G10s, 

supported by relatively firmer commodities. 

• Expect a bearish AUD against USD as geopolitical tensions stem demand 

for higher yielding assets. AUDUSD finally broke below 0.7900 and is now 

likely on its way to 0.7818 in the net leg lower. A drop to circa 0.7784 is 

expected from this reversal, but do not rule out further losses beyond this. 

 

SGD 

• SGD slipped 0.03% to 1.3632 against a firmer USD but was supported as 

a regional haven proxy to beat 7 G10s. 

• We are still bearish on SGD against a rebounding US D, more so amid 

rising risk aversion in the markets. Bullish bias has strengthened after 

breaking above 1.3636. We maintain the view of a potential rebound to 

1.3681, above which there is room for further gains to 1.3767 in the coming 

weeks.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


