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Global Markets Research

Daily Market Highlights
Key Takeaways

us >
»  Market sentiments turned a tad softer amid concerns over potential delay in UK v
US tax reform plans as well as lingering jitters in the Middle east. Data flow Ja‘?a” >
also turned out on the softer side. Focus was on China’s exports that Chlna. v
reported slower gain of 6.9% YOY in October. Import s growth also Australia v
moderated to 17.2% YOY during the month, adding to  signs growth in What’s Coming Up Next
the Chinese economy is shifting to lower gear.
Major Data
» US consumers spent more on credit in September but mortgage » Malaysia IPI, manufacturing sales
approvals stagnated. Similarly, reports also showed house prices > US initial jobless claims, wholesale inventories
softened in the UK and home loans contracted in Aus tralia. Japanese » UK IPI, manufacturing & construction output, visible trade
data took a turn as evident in the pullback in lead ing and coincident balance and NIESR GDP estimate
indices and surprised decline in core machine order s, suggesting the » China CPI & PPI

Japanese economy, while recovering, is still far fr ~ om solid. > Japan Eco Watchers surveys

»  Contrary to the dovish hike by BOE, RBNZ decision this morning appears Major Events
to be a hawkish pause. The RBNZ expectedly kept its official cash rate > BNM overnight policy rate
unchanged at 1.75% this morning. Even though the central bank stated that
policy “will remain accommodative for a considerable period, it signaled that

» ECB economic bulletin
! ’ ) ) ) » EC economic forecasts
inflation could reach the middle of its 1% - 3% tar get earlier than - - -
. . . . Daily Supports — Resistances (spot prices)*
expected. This in turn raised market expectations that a rate hike may come
sooner as well, lifting NZD post-announcement. s2 s1 Indicative R1 R2 Outlook

. . . . EURUSD . . . . . 3
» USD ended lower against 8 G10s despite taking early leads, weighed down 11554 1.1575 1.1593 11608 1.1622

by rising doubts over US tax reforms. The Dollar Index that opened lower was USDJPY 11343 11385 113.96 11413 114.43 3
mostly range-bound and ended 0.05% lower at 94.86. USD remains slightly GBPUSD 13087 1.3100  1.3112 13117 13163 N
bullish on technical reasons. Signs point to firmer closings above 94.95 in the AUDUSD 0.7624 0.7657 0.7676 0.7700  0.7715 3
coming days. Failure to do so would alter the current bullish technical EURGBP 0.8813 0.8835 0.8840 0.8847  0.8862 2

landscape of the Dollar Index and push it lower. Nonetheless, we caution on
a growing downside risks amid continued failure to beat 95.15. USDMYR 4.2200 4.2241 4.2270 42288  4.2301 N
. . i EURMYR  4.8877 4.8921 4.8989 4.9036 4.9072 3

»  MYRwas barely changed against USD at 4.2292  after narrowing early gains
as the greenback rebounded in European trade. MYR slipped against 6 G10s. JPYMYR ~ 3.7039 37070 3.7082 3.7115  3.7163 3
Stay bullish on MYR against a softer overnight USD . A mild bearish bias ~ GBPMYR 55281 55378  5.5427 55487 55525 3
has emerged in USDMYR, tilting the pair lower. Caution that closing below =~ SGDMYR  3.0976 3.1000  3.1023 3.1033  3.1063 L]
4.2235 will trigger further losses to circa 4.2156. AUDMYR  3.2323 3.2364 3.2415 3.2425  3.2480 3
NZDMYR  2.9266 2.9330 2.9402 2.9458 2.9500 ?

» SGD was also higher against 6 G10s supported by firmer equities and

strengthened 0.17% to 1.3618 against USD . Stay bearish on SGD against

USD as we expect an extended softness in market risk appetite. USDSGD USDSGD 13602 13619 1.3621 13626 1.3646 2
direction remains uncertain and erratic. Despite overnight rejection, we now EURSGD 15733 15768 15787 15805  1.5817 3
believe that upward direction will prevail as long as the pair stays above =~ GBPSGD  1.7821 1.7853  1.7860 1.7868  1.7880 N
1.3602. AUDSGD  1.0423 1.0441 1.0457 1.0470 1.0482 7

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price Last Price
KLCI 17442 -04 6.2 CRB Index 191.9 0.02 0.3
Dow Jones Ind. 23563.4 0.0 19.2 WTI ol ($/bbl) 56.8 | -0.68 5.8
S&P 500 25944 0.1 15.9 Brent oil ($/bbl) 63.5 -0.31 .7
FTSE 100 7529.7 0.2 5.4 Gold (S/oz) 1281.4 0.50 10.8
Shanghai 34155 0.1 10.0 CPO (RM/tonne) 2763.0 022 [ -136
Hang Seng 289076 [ -0.3 31.4 Copper ($/tonne) 6826.0 [ -2.07 23.3
STI 34213 0.2 18.8 Rubber (sen/kg) 495.0 071 [ -23.3

Source: Bloomberg

1




)3 HonglLeong Bank

Economic Data

US consumer credit

US MBA mortgage applications
JP leading index

JP coincident index

JP core machine orders YOY
JP BoP current account balance
UK RICS house price balance
CH exports YOY

AU home loans MOM

NZ RBNZ official cash rate

Source: Bloomberg

For
Sept
Nov 3
SeptP
SeptP
Sept
Sept
Oct
Oct
Sept
Nov 9

Actual

$20.83b
0.0%
106.6
1158
-3.5%

¥2271.b

1%

6.9%
-2.3%
1.75%

Last
$13.14b
-2.6%
107.2
17.7
4.4%
¥2380.4b
6%
8.0%
1.5%
1.75%

Survey
$17.50b

106.6
115.9
2.0%
¥2363.4b
4%
7.1%
2.0%
1.75%

» Macroeconomics

The RBNZ expectedly kept its official cash rate unchanged at 1.75%
this morning. Even though the central bank stated that policy “will
remain accommodative for a considerable period, it signaled that
inflation could reach the middle of its 1% - 3% target earlier than
expected. This in turn raised market expectations that a rate hike may
come sooner as well, lifting NZD post-announcement.

US consumers chalked up more credit in Sept, with the amount rising
by $20.83b after climbing $13.14b. This brought credit-card debt a
tad above $1 trillion, a level not seen since early 2009. Mortgage
applications stagnated in the week ended 3 Nov, after dipping 2.6%
WOW in the week before.

UK house prices increased at a softer pace in Oct; according to RICS
survey, the balance between respondents reporting house price
increases versus others narrowed to 1% in Oct from 6% in Sept,
affirming that the heated housing market continues to cool.

Japan’s leading and coincident index both eased in Sept early
estimates, suggesting that economic activity is beginning to expand
less quickly though growth remains solid through 2017. The leading
index eased to 106.6 from 107.2 in Aug, indicating that a set of
indicators that include new job offers, new machinery orders,
consumer confidence and new housing construction, among others,
were softer. Coincident index, which comprise of a set of gauges that
include industrial production, power consumption, durable consumer
goods, and retail sales, among others, fell to 115.8 from 117.7 in Aug.

Other reports from Japan this morning came in a tad softer. Core
machine orders, a gauge on demand, fell 3.5% YOY in Sept,
unraveling the rebound of 4.4% in Aug. Meanwhile, the current
account surplus narrowed to ¥2271.0b in Sept, down from ¥2380.4b.

Exports growth of China continued to taper off, latest being a
moderation to 6.9% YOY in Oct from 8.0% in Sept. Meanwhile,
imports surged 17.2% in Oct but still softer than 18.6% growth
recorded in Sept. The trade surplus widened to $38.17b from an
excess of $28.50b.

In Australia, home loans fell 2.3% MOM in Sept, down from a 1.5%
increase previously as cooling measures continue to put downside
pressure on demand and prices.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 11/09 Industrial production YOY Sept 6.3% 6.8% -
Manufacturing sales value YOY Sept -- 16.5% --
BNM Overnight Policy Rate Nov 9 3.00% 3.00% --
us 11/09 Initial jobless claims Nov 4 232k 229k -
Wholesale inventories MOM Sept F 0.3% 0.3% -
11/10 University of Michigan sentiment Nov P 100.9 100.7 -
EU 11/09 ECB economic bulletin
European Commission Economic
Forecasts
UK 11/09 Industrial production YOY Sept 1.9% 1.6% -
Manufacturing production YOY Sept 2.4% 2.8% -
Construction output YOY Sept 1.7% 3.5% -
Visible trade balance GBP/mil Sept -£12800 -£14245 -
NIESR GDP estimate Oct -- 0.4% --
Japan 11/09 Eco Watchers Current Oct 50.8 51.3 -
Eco Watchers Outlook Oct 51.5 51.0 --
11/10 Tertiary industry index MOM Sept -0.1% -0.2% -
China 11/09-18 FDI YOY Oct - 17.3% -
11/09 CPI YOY Oct 1.8% 1.6% -
PPI YOY Oct 6.6% 6.9% -
Hong Kong 11/10 GDP YOY 3Q 3.5% 3.8% -
Singapore 11/10 Retail sales YOY Sept 3.1% 3.5% -
Ze,\;Te\:\;d 11/10 REINZ house sales YOY Oct - -26.2% -

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price

1.1595
113.87

DoD %

0.07
f-o12

13116 [[l-0.38

0.7678
0.8840

4.2292
4.9028
3.7167
5.5545
3.1028
3.2430
2.9235

Source: Bloomberg

0.43
0.45

-0.01
021
0.41

f-013
0.10
0.15

H-o01s

High Low YTD %
11611 11579 103
11403 11340 [] -2
13176 1.3087 63
0.7685  0.7639 6.5
0.8863  0.8799 36
42310 42245 [l 57
49079  4.8991 38
37100 37118 [ -30
55710 55487 0.7
31031  3.0993 0.1
32440 32323 0.1

2.9259

MYR vs Major Counterparts (% DOD)

2.9165 m -6.3

JPY 0.41
EUR
CHF
MYR
. 0.18
Appreciated
0.15
e
0.10
MYR
Depreciated
—
-0.13
-0.20 -0.10 0.00 0.10 0.20 0.30 0.40 0.50

> Forex

MYR

MYR was barely changed against USD at 4.2292  after narrowing early gains
as the greenback rebounded in European trade. MYR slipped against 6 G10s.
Stay bullish on MYR against a softer overnight USD
emerged in USDMYR, tilting the pair lower. Caution that closing below 4.2235 will
trigger further losses to circa 4.2156.

. A mild bearish bias has

uUsbD

USD ended lower against 8 G10s despite taking early leads, weighed down by
rising doubts over US tax reforms. The Dollar Index that opened lower was mostly
range-bound and ended 0.05% lower at 94.86.

USD remains slightly bullish  on technical reasons. Signs point to firmer
closings above 94.95 in the coming days. Failure to do so would alter the current
bullish technical landscape of the Dollar Index and push it lower. Nonetheless,
we caution on a growing downside risks amid continued failure to beat 95.15.

EUR

EUR inched 0.07% higher to 1.1595 against USD  but remained lower against
5 G10s as buying interest saw no firm catalysts.

EUR is likely on a mild retreat against USD , weighed down ahead of European
Commission’s economic forecasts. While we are bearish on EURUSD, note that
downside momentum continues to ease, delaying its decline to 1.1511. The pair
may rebound moderately, but likely to close below 1.1608 otherwise a bearish
technical landscape will change.

GBP

GBP fell 0.38% to 1.3116 against USD and weakened against all G10s on the
back of political risks in the UK.

Keep a bearish view on GBP against USD as we anticipate downside risks
from news flows on Brexit negotiations as well as bearish potential from UK data.
We will maintain a bearish view on GBPUSD while below 1.3245, anticipating
potential drop to below 1.3059 in the coming days.

JPY

JPY closed higher against 5 G10s and advanced 0.12% to 113.87 against USD ,
supported by risk-off in European majors and the greenback.

Stay bullish on JPY against USD  as refuge demand is likely to build ahead of
unveiling of US tax reform bill. As noted before, technical landscape in USDJPY
has changed and we therefore maintain a bearish view, setting sights on a drop
to 113.19 in the next leg lower.

AUD

AUD was led higher by relatively firmer commodities and equities, beating 8 G10s
and climbing 0.43% to 0.7678 against a soft USD

We maintain a bearish AUD view against USD in anticipation of rising risk
aversion in the markets ahead of US tax reform plan unveiling as well as
gradually diminishing upside momentum in commodities. AUDUSD continues to
take aim at a 0.7700 break; while this could prevail in the short term, we reckon
that 0.7715 will ultimately reject the pair's advance and push it lower to circa
0.7624.

SGD

SGD was also higher against 6 G10s supported by firmer equities and
strengthened 0.17% to 1.3618 against USD

Stay bearish on SGD against USD as we expect an extended softness in
market risk appetite. USDSGD direction remains uncertain and erratic. Despite
overnight rejection, we now believe that upward direction will prevail as long as
the pair stays above 1.3602.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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