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Daily Market Highlights
Key Takeaways
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»  Better than expected headline nonfarm job print bol stered expectations UK v
the Fed could be on track for another rate hike bef  ore the year ends. Japan >
Nonfarm payroll added 222k jobs in June, more than expected, and markets Australia N7

shrugged off an increase in unemployment rate (4.4% vs 4.3%) which was a
result of higher participation rate (62.8% vs 62.7%) and subdued wage gains

(+0.2% vs +0.1%). Fed Chair Yellen's upcoming semi-annual testimony What's Coming Up Next

to the Congress will be scrutinized.

Major Data

»  Back home, exports continued to report exceptional performance in >
May, growing at its best pace in over seven years by 32.50% YOY in
May (April: revised to +20.40% YQY) lifted by continued robust growth in
manufacturing and commodity exports underpinned by global demand in
addition to favorable base effect in May last year. Despite the upbeat trade

Eurozone Sentix investor confidence

» Japan machine orders, BoP current account balance, Eco
Watcher outlook

»  China CPI, PPI

performance in May, we expect growth to pull back i n June on Hari .

. Major Events
Raya seasonal factor. Beyond that, we expect export s to continue
register its double digit growth albeit at a more m oderate pace in 2H of > Nil

the year in anticipation of a more subdued global growth outlook going into

the later part of the year. Daily Supports — Resistances (spot prices) *

>  SD rose against 6 G10s while the Dollar Index climbed 0.22% to 96.00, S2 S1  Indicative Rl R2 Outlook
supported by a set of better than expected US nonfarm payrolls. Stay bullish EURUSD  1.1361 11392  1.1402 11425  1.1445 N
on USD as demand is likely to improve, supported by expectations that the USDJPY  113.69 113.87 113.98 11418 11441 2
Fed remains on track to tighten policy further on continued expansion in the GBPUSD 1.2867 1.2880 1.2892 1.2900 1.2912 N
job market. Downside momentum continues to retreat and thus provides AUDUSD  0.7590 0.7600 0.7605 07612  0.7622 N
more room for a rebound. We continue to set sights on the Dollar Index EURGBP 08823 08834 0.8841 08852  0.8860 2

inching above 96.32, which will trigger the next leg higher to test 97.44.

»  MYR advanced against 8 G10s and closed 0.03% firmer at 4.2982 against USDMYR  4.2052  4.2968 4.2980 4.2990  4.3003 3
USD after narrowing early gains on better than expected Malaysia trade EURMYR  4.8921 4.8962 4.9012 4.9056  4.9074 3
data. Expect a mildly bullish MYR against USD , supported by firmer risk JPYMYR 37541 3.7651 3.7697 3.7757  3.7828 3
appetite. A fading upside momentum continues to be seen in USDMYR, thus GBPMYR 55304 55376  5.5419 55436 5.5513 3
limiting overall gains. We opine that the pair is fragile and prone to a decline SGDMYR 31056 3.1094 3.1105 31138 31158 >
to 4.2902; losing this accelerates the bears that could push USDMYR to
2.2811 AUDMYR  3.2624 3.2667 3.2674 3.2689 3.2740 h ]

T NZDMYR 31214 31244 31253 31265 3.1326 3

»  SGD closed unchanged against USD at 1.3822 and climbed against 6
G10s, supported by firmer risk appetite. SGD is expected to stay slightly USDSGD  1.3800 1.3812 1.3816 1.3827  1.3836 2
bearish against a firm USD , but we reckon that firmer risk appetite could EURSGD 15724 15739 1.5754 15781  1.5800 N
cushion losses. A mild bullish bias continues to prevail in USDSGD; we

X X i . GBPSGD 17789 1.7810 1.7817 1.7852 1.7878 h ]
continue to set sights on a rebound to 1.3849 going forward, above which
AUDSGD  1.0470 1.0493 1.0507 1.0515 1.0524 A

1.3879 will be targeted.

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % Last Price DoD %
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Source: Bioomberg
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Economic Data

For
Malaysia exports YoY May
Malaysia foreign reserves Jun 30
US change in nonfarm payrolls Jun
US unemployment rate Jun
UK Halifax house price Jun
3Mths/Year
UK industrial production MoM May
UK construction output SA MoM May
UK visible trade balance May
UK NIESR GDP estimate Jun
Japan leading index ClI May P
Japan coincident index May P
Australia AiG construction index Jun
Source: Bloomberg
Country Date
us 07/11
Euro zone 07/10
Japan 07/10
07/11
China 07/10
Australia 07/11
New Zealand 07/10-14

Source: Bloomberg

» Macroeconomics

US non- farm payroll rose more than expected to 222k in June (May: 138k),
reiterating diminishing slacks in the labor market. Unemployment rate was
slightly higher at 4.40% after sliding to a sixteen-year low of 4.30% in May
as labor force participation rate edged higher to 62.80% (previous:
62.70%). Average hourly earnings rose by 0.20% MOM in June (May:
+0.10% MOM).

The slew of UK data reiterated that Brexit uncertainties were dragging
household consumption and investment. Survey by Halifax showed that
house prices rose a mere 2.60% YOY in the three months to June (three
months through May: +3.30% YOY), the slowest pace on record, while
industrial production contracted 0.10% MOM in May. Production contracted
in four out of the first five months of the year and May’s number was
weighed down by the biggest decline in vehicle production in more than a
year coupled with a decline in utilities output. Signs of softer investment
also put building activities to a halt as construction output slipped 1.20%
MOM in May (April: -1.10% MOM). Trade deficits widened to £11.86 billion
in May (April: £10.60 billion) due to quicker jump in imports (+3.80%)
compared to exports (+0.90% MOM).

Japan’s leading index climbed higher to 104.7 in May followed a reading of
104.2 in April. On the other hand, the coincident index dropped to 115.5
(April: 117.1), indicating slight deterioration in current working conditions.

Australia’s performance of construction index slipped by 0.7 point to 56.0
in June, remaining at optimal level even as RBA kept strict mortgage
requirement amid concerns of overinflating Sydney and Melbourne’s
property prices.

On the local front, exports continued to report exceptional performance in
May, growing at its best pace in over seven years by 32.50% YQY in May
(April: +20.40% YOY revised) lifted by continued robust growth in
manufacturing and commodity exports underpinned by global demand in
addition to favorable base effect in May last year. Despite the upbeat trade
performance in May, we expect growth to pull back in June on Hari Raya
seasonal factor. Beyond that, we expect exports to continue register double
digit growth albeit at a more moderate pace in 2H of the year in anticipation
of a more subdued global growth outlook into the later part of the year.
Malaysia's foreign reserves position increased to $98.90 billion as at June
30%, the highest since July 2015. The position was sufficient to finance 7.9
months of retained imports and was 1.1x short term external debt.

Economic Calendar Release Date

Actual Last Survey
32.50% 20.40% 23.40%
$98.9b $98.7b -

222k 138k 177k
4.40% 4.30% 4.30%
2.60% 3.30% 3.10%
-0.10% 0.20% 0.40%
-1.20% -1.10% 0.70%

-£11863m  -£10595m  -£10850m

0.30% 0.20% -

104.7 104.2 104.5

115.5 1171 1155

56.0 56.7 -
Event

Consumer Credit

NFIB Small Business Optimism
Sentix Investor Confidence
Machine Orders MoM

BoP Current Account Balance
Eco Watchers Survey Current SA
Eco Watchers Survey Outlook SA
Machine Tool Orders YoY

CPI YoY

PPI YoY

NAB Business Conditions

NAB Business Confidence

Home Loans MoM

REINZ House Sales YOY

Reporting Period Survey Prior Revised
May $13.500b $8.197b --
Jun 104.4 104.5 -
Jul 28.1 284 -
May 1.70% -3.10% -
May ¥1792.8b ¥1951.9b -
Jun 49.0 48.6 -
Jun 50.3 49.6 -

Jun P - 24.50% -
Jun 1.60% 1.50% -
Jun 5.50% 5.50% -
Jun - 12 -
Jun - 7 -
May 1.50% -1.90% -
Jun - -18.40% -
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD % High Low YTD %
11401 [Jo1o 1144 11380 8.4
11392 062 11418 11311 26
12800 [Mllo62 12075 12867 45
07601 020 07623 0.7572 35
08846 045 08861 08797 36
42082 loos 42087 azeso[Wl -a2
49060 041 49519  4.9019 38
37792 [Mloss 38205 37757 | -15
55488 045 56244 55488 05
31104  [p0o9 31113 31064 | 03
32656  [0.04 32873 3.2551 0.9
31284  -001 31614 31248 | 03

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

EUR 0.41
CHF 0.33
MYR
Appreciated SGD
HKD 0.00
—
MYR
Depreciated
—
-0.35
-0.45
-0.60 -0.40 -0.20 0.00 0.20 0.40 0.60

> Forex

MYR

MYR advanced against 8 G10s and closed 0.03% firmer at 4.2982 against
USD after narrowing early gains on better than expected Malaysia trade data.
Expect a mildly bullish MYR against USD , supported by firmer risk appetite.
A fading upside momentum continues to be seen in USDMYR, thus limiting
overall gains. We opine that the pair is fragile and prone to a decline to 4.2902;
losing this accelerates the bears that could push USDMYR to 4.2811.

uUsD

USD rose against 6 G10s while the Dollar Index climbed 0.22% to 96.00,
supported by a set of better than expected US nonfarm payrolls.

Stay bullish on USD as demand is likely to improve, supported by
expectations that the Fed remains on track to tighten policy further on
continued expansion in the job market. Downside momentum continues to
retreat and thus provides more room for a rebound. We continue to set sights
on the Dollar Index inching above 96.32, which will trigger the next leg higher
to test 97.44.

EUR

EUR narrowed its losses in US session to close 0.19% lower at 1.1401
against USD and slipped against 5 G10s.

Expect a bearish EUR on the back of a firm USD . Upside momentum
continues to thin for EURUSD, limiting its gains. EURUSD remains inclined to
losses as it continues to shy from 1.1450. Caution that losing 1.1361 exposes
adrop to 1.1282.

GBP

GBP tumbled 0.62% to 1.2890 against USD and fell to the bottom of the G10
list, weighed down by weak UK data.

GBP is likely to retain a bearish bias in anticipat  ion of a firmer USD , and
weighed down by recent disappointing UK data. GBPUSD is still biased to the
downsides. We set sights on further losses to circa 1.2824 going forward.

JPY

JPY weakened 0.62% to 113.92 against USD and fell against 8 G10s as
refuge demand retreated after US data risk event.

Stay bearish on JPY as we continue to expect a firm USD as well as
improving risk appetite that dampens refuge demand. Bullish bias has
improved and is likely to push USDJPY higher, potentially testing 114.88
before receding.

AUD

AUD rallied to beat 8 G10s and climbed 0.2% to 0.7601 against USD , lifted
by firmer risk appetite after a strong US nonfarm payrolls boosted sentiment.
We are slightly bearish on AUD, pressured by a firm USD though
improving risk appetite in the markets could keep losses contained. Bearish
bias has increased and we continue to set sights on a test at 0.7566 next.
Losing this level exposes a drop to 0.7521 next.

SGD

SGD closed unchanged against USD at 1.3822 and climbed against 6
G10s, supported by firmer risk appetite.

SGD is expected to stay slightly bearish against a firm USD, but we
reckon that firmer risk appetite could cushion losses. A mild bullish bias
continues to prevail in USDSGD; we continue to set sights on a rebound to
1.3849 going forward, above which 1.3879 will be targeted.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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