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Global Markets Research
Daily Market Highlights

Key Takeaways
Malaysia A
Japan »

» There was little on the macro front to digest overnight. Japan’s dataflow
continue to build on recent upsides . Demand for machines sank
further in Jul, but demand for tooling picked up in Aug. The tertiary
industry index rebounded in Jul on a monthly basis, and steadied
annually, with quicker activities in information & communication and
retail trade offset by relatively softer growth in wholesale trade, medical
& health care and entertainment.

What's Coming Up Next

Major Data
> In Malaysia, industrial production growth accelerat ed to an 8- > US NFIB small business optimism
month high in Jul , lifted by low-base effect. Manufacturing and UK CPI, RPI and PPI
electricity recorded firmer output compared to in Jun, negating the Japan BSI surveys
slowdown in mining. We maintain our view for healthy production growth Singapore retail sales
in the months ahead, underpinned by sustained external and domestic Australia NAB biz conditions and confidence
demand. This shall be supportive of our revised real GDP growth
forecast of 5.4% for the full year of 2017.
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Major Events

» USD rebounded to beat 9 G10s amid receding concerns over impact > N
of natural disaster and geopolitical tension. The Dollar Index advanced
through European and US sessions to close 0.57% higher at 91.87. We
remain slightly bullish on USD  as buying support returns on extended T
recede in concerns regarding the US. The Dollar Index gains will likely sz st Indicative Rl R2 Outlook
be limited to 92.29, otherwise technical outlook will change to a bullish EURUSD 11917 11941 1.1961 11973 1.2000 3
one. Until that happens, the Dollar Index is still exposed to a close below USDJPY  109.00 10913 109.37 109.50  109.97 2
91.66, then 91.35, before it can establish a longer-term rebound. GBPUSD 13126 13164 13171 13191 1.3224 3
AUDUSD  0.7980 0.8009 0.8022 0.8043  0.8059 N
» MYR eased 0.06% to 4.1980 against USD after narrowing losses in EURGBP 0.9050 0.9061 0.9080 0.9100 0.9116 8
European trade and advanced against 8 G10s, supported by improved
risk appetite and firmer Malaysia data. Continue to expect a softer USDMYR  4.1952  4.200 4.2017 42035  4.2060 2
MYR in anticipation of rebounding USD . Failure to close above EURMYR 50168 50200  5.0242 50271  5.0340 N
4.2000 yesterday still puts current upside strength in doubt. Current level JPYMYR  3.8328 3.8384 3.8409 38460  3.8523 N
above 4.2000 will prevent the bears from accelerating, but USDMYR GBPMYR 55266 5.5321 55333 55378 55412 9
must beat 4.2100 to establish a longer-term rebound.
SGDMYR  3.1150 3.1179  3.1205 3.1252  3.1300 3
» SGD weakened 0.37% to 1.3469 against a rebound in U SD but AUDMYR  3.3577  3.3642 3.3713 33747 33197 3
advanced against 7 G10s, supported by firmer risk sentiment. SGD is NZDMYR 30303 30393 30482 3.0500  3.0551 3
likely still bearish against a rebounding USD . Technically, we still
caution that current signs point to a short-term decline that could lead USDSGD 13420 13450 13460  1.3478  1.3500 ”
USDSGD to close below 1.3400 before attempting to establish a longer- EURSGD  1.6000 1.6050  1.6100 16107  1.6126 N
term rebound. GBPSGD 1.7700 1.7715  1.7730 17735 17764 2
AUDSGD  1.0761 1.0786  1.0802 1.0806  1.0827 8

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1782.7 0.2 8.6 CRB Index 181.7 0.27 |:| -5.6
Dow Jones Ind. 22057.4 1.2 11.6 WTI oil ($/bbl) 48.1 1.20 [:| -10.5
S&P 500 2488.1 1.1 111 Brent oil ($/bbl) 53.8 0.10 [:| -5.2
FTSE 100 7413.6 0.5 3.8 Gold (S/oz) 1327.5 | -1.40 10.8
Shanghai 3376.4 0.3 8.8 CPO (RM/tonne) 2760.5 0.95 |:| -13.7
Hang Seng 27955.1 1.0 27.1 Copper ($/tonne) 6748.0 0.82 21.9
STI 3228.5 0.0 121 Rubber (sen/kg) 592.5 0.42 |:| -8.1

Source: Bloomberg
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» Macroeconomics

There was little on the macro front to digest overnight. Japan’s

For  Actual Last Survey dataflow continue to build on recent upsides. Demand for machines

MY industrial production YOY Jul 6'1?’ 4'000/° 5'100/° sank further in Jul, but demand for tooling picked up in Aug. Machine

jg inft?hm? Zrd(irs Y(d)Y MOM ju: 515(;’ g;;’ 07180/A’ orders contracted 7.5% YOY in Jul after falling 5.2% in Jun.
ertiary industry index u 1% -0.2% 1% . . o

JP machine ool orders YOY Aug P 36.3% 28.0% Meanwhile, machine tool orders surged 36.3% in Aug early

estimate, up from 28.0% in Jul.

e Japan’s tertiary industry index climbed 0.1% MOM in Jul after
Source: Bloomberg dipping 0.2% previously, while annually, the index steadied at 1.0%
YOY. Pace of growth accelerated in industries relating to information
& communication (Jul: +3.3% vs Jun: +1.4%) and retail trade (Jul:
+1.5% vs Jun: +1.4%). However, headline figure was weighed down
by equally-large components that underperformed such as
wholesale trade (Jul: -1.8% vs Jun: -0.2%), medical & health care
(Jul: +0.9% vs Jun: +1.0%) and entertainment (Jul: -0.8% vs Jun: -
0.5%).

» Malaysia's industrial production outperformed market expectation in
Jul, rising 6.1% YOY from 4.0% in Jun. The quickest pace of growth
in 8 months is lifted by the low-base effect, skewed by seasonal
factor. By sectors, manufacturing output accelerated (Jul: +7.9% vs
Jun: +4.7%) alongside electricity production (Jul: +7.9% vs Jun:
+2.1%). Firmer performance of both sectors more than offset a
slowdown in mining (Jul: +0.2% vs Jun: +2.4%).

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 9/12 NFIB small biz optimism Aug 104.9 105.2 -
9/13 MBA mortgage applications Sept 8 - 3.3% -
PPI final demand MOM Aug 0.3% -0.1% --
EU 9/13 Industrial production MOM Jul 0.1% -0.6% -
UK 9/12 CPI YOY Aug 2.8% 2.6% -
RPI YOY Aug 3.8% 3.6% -
PPI output YOY Aug 3.1% 3.2% -
9/13 Jobless claims change Aug - -4.2k -
ILO unemployment rate Jul 4.4% 4.4% -
Employment change Jul 150k 125k --
Japan 9/13 BSI large all industry QOQ 3Q - 2.0 -
BSI large manufacturing QOQ 3Q 5.0 -2.9 -
PPI YOY Aug 3.0% 2.6% -
Singapore 9/12 Retail sales Jul 1.7% 1.9% -
Australia 9/12 NAB biz conditions Aug - 15 -
NAB biz confidence Sept -- 12 --
9/13 Westpac consumer confidence Sept - 95.5 -
Vietnam 9/12-13  Domestic vehicle sales YOY Aug - -21.3% -

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 11053 [ ] -0.60 12036 1.1048 137
USDIPY 109.39 144 10051 10800[l] -65
GBPUSD 13163 [] -028 13222 13161 6.8
AUDUSD 08029 [l -0.38 08073 08019 11k
EURGBP 0008t [l 042 09134 09076 6.4
USDMYR 41080 | 006 42035 41050[M] -64
EURMYR 50433 [ 033 50509 50384 6.8
JPYMYR 38605 [l -0.67 38776  3.8680 10
GBPMYR 55388 | /038 55441 55311 | 05
SGDMYR 31262 [l -035 31204 31229 08
AUDMYR 33811 [I] 040 33842 33726 43
NZDMYR 30580 | -0.00 30589 3.0315 1.9

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

GBP 0.38
MYR HKD
Appreciated
uUsbD 0.06
e
-0.11
MYR
Depreciated
_—
-0.47
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-0.80 -0.60 -0.40 -0.20 0.00 0.20 0.40 0.6
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> Forex

MYR

MYR eased 0.06% to 4.1980 against USD after narrowing losses in European
trade and advanced against 8 G10s, supported by improved risk appetite and
firmer Malaysia data.

Continue to expect a softer MYR in anticipation of rebounding USD . Failure
to close above 4.2000 yesterday still puts current upside strength in doubt.
Current level above 4.2000 will prevent the bears from accelerating, but
USDMYR must beat 4.2100 to establish a longer-term rebound.

uUsbD

USD rebounded to beat 9 G10s amid receding concerns over impact of natural
disaster and geopolitical tension. The Dollar Index advanced through European
and US sessions to close 0.57% higher at 91.87.

We remain slightly bullish on USD  as buying support returns on extended
recede in concerns regarding the US. The Dollar Index gains will likely be limited
to 92.29, otherwise technical outlook will change to a bullish one. Until that
happens, the Dollar Index is still exposed to a close below 91.66, then 91.35,
before it can establish a longer-term rebound.

EUR

EUR weakened 0.69% to 1.1953 against a rebounding U  SD and fell against 5
G10s along with mostly European majors.

Stay slightly bearish on EUR in anticipation of fur ~ ther USD rebound , as well
as weighed down by risk aversion ahead of a speech by ECB Vice President
Constancio. We continue to note the gradually diminishing upside strength in
EURUSD and caution that risk of reversal is rising. But before that, the pair may
still make a last-ditch rally, possibly close above 1.2036 in the next few days.

GBP

GBP fell 0.28% to 1.3163 against USD but managed to advance against 7 G10s
on the back of retreat in European and haven majors.

We stay slightly bearish on GBP against USD in anticipation of risk aversion
ahead of UK price reports. GBPUSD, after breaking above reversion level at
1.3164, very quickly slipped below it. We continue to caution that the pair may
trend within this level and that risk of rejection rises approaching 1.3200 — 1.3224.

JPY

JPY tumbled against all G10s and slumped 1.44% to 109.39 against a
rebounding USD , weighed down by sharp retreat in refuge demand.

JPY remains bearish against USD on the back of retreating refuge demand.
USDJPY’s overnight rebound has altered the previously pessimistic technical
outlook. The pair is now inclined towards the upside and there is scope to test
110 in the next leg higher.

AUD

AUD fell 0.38% to 0.8029 against a rebounding USD  but rose against 6 G10s,
supported by firmer risk appetite in the markets.

Expect a slightly bearish AUD against a rebounding USD, with losses kept
modest by improved risk appetite in the markets. Technical outlook is
deteriorating but positive nonetheless, thus we suspect there may be a final push
higher that could potentially break above 0.8060 in the next few days. Thereafter,
we set sights on a reversal lower to below 0.7980.

SGD

SGD weakened 0.37% to 1.3469 against a rebound in U SD but advanced
against 7 G10s, supported by firmer risk sentiment.

SGD s likely still bearish against a rebounding US  D. Technically, we still
caution that current signs point to a short-term decline that could lead USDSGD
to close below 1.3400 before attempting to establish a longer-term rebound.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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