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Global Markets Research

Daily Market Highlights
Key Takeaways

UK \7

»  Economic releases were scanty and markets were some  what unnerved Japan ¢
by political newsflows surrounding UK PM Theresa Ma  y’s leadership
and Brexit. UK house prices as measured by Rightmove grew at a faster
pace of 1.8% YOY in November but it fell 0.8% on a MOM basis, reinforcing
lingering softness in the UK housing market.

»  Japan PPI accelerated more than expected to 3.4% YO Y in October, its What's Coming Up Next

quickest in three years as a result of broadly higher price gains across the

key sectors from manufacturing to agriculture and mining. This bolstered Major Data

hopes that higher costs will translate into higher consumer prices ahead, and > US NFIB small biz optimism, PPI

suggesting inflation is finally slowly on the mend. BOJ Governor Kuroda » EU 3Q GDP, industrial production, ZEW expectations

said in an event in Zurich that BOJ will maintain its “powerful monetary » UK CPI, RPI, PPI

easing” to ensure inflation will return to its 2% | ong term target. > China retail sales, fixed asset investment, industrial
production

»  Today, focus will be on China’s first tier data (retail sales, industrial
production, fixed asset investment). Yesterday, data showed new yuan
loans halved to CNY663bn in October  from a month ago, its lowest in a Major Events
year as lending curbs bite. Eurozone preliminary 3Q GDP is next where the » Nil
preliminary print is expected to show a resilient growth of 0.6% QOQ.

» Australia NAB business confidence & conditions

Daily Supports — Resistances (spot prices)*

»  USD rebounded to beat 8 G10s while the Dollar Index was sideways after

opening on firmer footing, closing 0.1% higher at 94.39, supported by S2 S1 Indicative R1 R2 Outlook
renewed buying interest ahead of Fed speaks. We keep a bearish view on EURUSD 1.1633 1.1657 1.1669 11681 1.1700 2
USD as upside support ahead of Fed speeches is likely to fade in the absence USDJIPY 11325 113.64 113.71 113.91  114.03 N
of major catglysts from macro flow to fl_thher spur bu;_/lng interest. The Dollar GBPUSD 13087 13110 13122 13132 1.3156 .
Index remains poised to decline to circa 94.17 going forward. Rebounds
cannot be ruled out but will be brief and limited to 94.91, after which there is AUDUSD  0.7580  0.7603 0.7619 07624 0.7634 3
potential to slide below 94.39 in the coming days. EURGBP  0.8878  0.8883 0.8891 0.8001  0.8913 2
»  MYR was barely changed against USD at 4.1915 agains t USD though it USDMYR  4.1885 4.1900 4.1935 4.1950  4.1982 N
managed to overturn early losses amid support from positive local sentiment. EURMYR 4.8802 4.8877 4.8951 4.8980  4.9000 2
MYR advanced against 7 G10s. We remain bullish on MYR against USD JPYMYR  3.6800 3.6817  3.6893 36950  3.7000 Y
supported by positive sentiment in the local market. USDMYR remains tilted GBPMYR 54873 5.5000 5.5044 55103  5.5239 N
to the downside amid firmer bearish bias, with scope to test the recent low at SGDMYR 30720  3.0749 30791 30803 30835 "
4.1825. Caution that breaking this sets a longer-term decline to 4.1523.
AUDMYR  3.1920 3.1950 3.1968 3.2000 3.2059 N
»  SGD remained supported against 6 G10s as a proxy for safety within the NZDMYR  2.8765 2.8885 2.8930 2.8964  2.9000 3
region but weakened 0.12% to 1.3618 against USD . We now turn bearish
on SGD against USD , weighed down by prevailing risk aversion in the USDSGD  1.3602 1.3615 1.3619 1.3629 1.3641 2
markets. Overnight break above 1.3615 has tilted USDSGD back into a EURSGD 1.5833 1.5876 1.5896 15905 1.5934 2
bullish tone, now with potential to climb further to 1.3641. Beating 1.3641 will GBPSGD 17849  1.7868 17875 17894  1.7917 .
again re-establish a longer-term target at 1.3822.
AUDSGD  1.0350 1.0380 1.0388 1.0405 1.0419 N

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 17375  -03 58 CRB Index 191.4 -0.10 | -06
Dow Jones Ind. 23439.7 0.1 18.6 WTI oil ($/bbl) 56.8 0.04 5.7
S&P 500 2584.8 0.1 155 Brentoil ($/bbl) 63.2 | -0.57 11.2
FTSE 100 74152 [l -02 3.8 Gold (S/oz) 1278.4 0.20 8l1
Shanghai 3447.8 0.4 111 CPO (RM/tonne) 27575 [-104 [ -138
Hang Seng 29182.2 0.2 32.6 Copper ($/tonne) 6786.0 -0.32 22,6
STI 3419.1 | 0.0 18.7 Rubber (sen/kg) 4735 | -073[ 1 -26.6

Source: Bloomberg
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» Macroeconomics

Economic Data _ .
* Economic releases were scanty. UK house prices as measured by

For Actual Last Survey Rightmove grew at a faster pace of 1.8% YOY in November but it fell
UK Rightmove house prices YOY ~ Nov 1.8% 1.4% - 0.8% on a MOM basis, reinforcing lingering softness in the UK
JP PPI YOY Oct 3.4% 3.1% 3.1% housing market.
JP machine tool orders YOY OctP 49.9% 45.0%

» Japan PPl accelerated more than expected to 3.4% YQY in October,
its quickest in three years as a result of broadly higher price gains
across the key sectors from manufacturing to agriculture and mining.
This bolstered hopes that higher costs will translate into higher
consumer prices ahead, and suggesting inflation is finally slowly on
the mend. In a separate release, machine tool orders grew at a faster
pace of 49.9% YQY in October, extending its upward trajectory that
started since Apr-16. Orders from both domestic and foreign
manufacturers picked up steam, reaffirming business spending is
gaining traction.

Source: Bloomberg

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised

us 11/14 NFIB small biz optimism Oct 104.0 103.0 -

PPI final demand MOM Oct 0.1% 0.4% --

11/15 MBA mortgage applications Nov 10 - 0.0% -

CPI YOY Oct 2.0% 2.2% -

Empire manufacturing Nov 25.0 30.2 -

Advance retail sales MOM Oct 0.0% 1.6% -

EU 11/14 Industrial production MOM Sept -0.6% 1.4% -

ZEW expectations Nov -- 26.7 --

GDP SA QOQ 3QP 0.6% 0.6% -

11/15 Trade balance Sept £21.0b £21.6b -

UK 11/14 CPI YOY Oct 3.1% 3.0% -

RPI YOY Oct 4.1% 3.9% -

PPI Output YOY Oct 2.9% 3.3% -

11/15 Jobless claims change Oct - 1.7k -

ILO unemployment rate Sept 4.3% 4.3% --

Employment change 3M/3M Sept 51k 94k -

Japan 11/15 GDP SA QOQ 3QP 0.4% 0.6% -
Industrial production MOM Sept F - -

China 11/13-18 FDIYOY Oct - 17.3% -

11/14 Retail sales YOY Oct 10.5% 10.3% -

Fixed asset investment YOY Oct 7.3% 7.5% --

Industrial production YOY Oct 6.2% 6.6% -

Australia 11/14 NAB business conditions Oct -- 14 --

NAB business confidence Oct - 7 -

11/15 Westpac consumer confidence Nov - 101.4 -

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 1.1667 I 0.02 1.1675 1.1638 10.9
USDJPY 113.62 0.08 113.71 113.25 m -2.8
GBPUSD 1.3116 m-o.m 1.3204  1.3062 6.3
AUDUSD 0.7623 DII—O.SO 0.7672  0.7617 5.7
EURGBP 0.8896 0.62 0.8923  0.8828 4.2
USDMYR 4.1915 -0.01 4.1982  4.1875 m -6.6
EURMYR 4.8795 [I—O.17 48921  4.8759 35
JPYMYR 3.6974 0.05 3.6982  3.6834 m -3.8
GBPMYR 5.4815 |:|II-O.58 55103  5.4739 I -0.3
SGDMYR 3.0776 ﬂ-O.lG 3.0835  3.0749 I -0.8
AUDMYR 3.2044 DI—O.42 3.2136  3.2009 m -15
NZDMYR 2.8953 m—O.SS 29079  2.8933 m -7.3

Source: Bloomberg

MYR vs Major Counterparts (% DOD)
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> Forex

MYR

MYR was barely changed against USD at 4.1915 agains t USD though it
managed to overturn early losses amid support from positive local sentiment.
MYR advanced against 7 G10s.

We remain bullish on MYR against USD , supported by positive sentiment in
the local market. USDMYR remains tilted to the downside amid firmer bearish
bias, with scope to test the recent low at 4.1825. Caution that breaking this sets
a longer-term decline to 4.1523.

uUsbD

USD rebounded to beat 8 G10s while the Dollar Index was sideways after
opening on firmer footing, closing 0.1% higher at 94.39, supported by renewed
buying interest ahead of Fed speaks.

We keep a bearish view on USD as upside support ahead of Fed speeches is
likely to fade in the absence of major catalysts from macro flow to further spur
buying interest. The Dollar Index remains poised to decline to circa 94.17 going
forward. Rebounds cannot be ruled out but will be brief and limited to 94.91, after
which there is potential to slide below 94.39 in the coming days.

EUR

EUR inched 0.02% higher to 1.1667 against USD and advanced against 8
G10s as buying interest improved ahead of speeches from ECB officials.
Expect EUR to keep a mild bullish bias against USD , more so if Eurozone
data outperforms. There is still scope for EURUSD to extend its recent rebound
to 1.1733 before relenting. Current upsides will be terminated by a close below
1.1595. In the longer-term, we still set sights on a drop to 1.1511.

GBP

GBP tumbled against all G10s and fell 0.61% to 1.3116 against USD amid
extended downside pressure from rising skepticism over PM May’s leadership.
Stay bearish on GBP against USD amid brewing downside risks on the political
front in the UK and potential for UK data misses. Continue to expect a bearish
GBPUSD while below 1.3245, anticipating potential drop to below 1.3060 going
forward.

JPY

JPY advanced against 6 G10s that consisted mostly of commodity majors but
just barely lost out to USD by 0.08% to 113.62

Expect JPY to stay bullish against a soft USD amid rising risk-off in the FX
space ahead of various speech by central bank officials. Technical signs point to
potential rebound to circa 113.87 today but that has not deterred us from setting
sights on USDJPY dropping to 112.98 in the longer-term.

AUD

AUD was dragged lower by commodity majors, sliding against 8 G10s and falling

0.50% to 0.7623 against USD .

Stay bearish on AUD against USD , weighed down by retreating risk appetite in
the markets and brewing political uncertainties in Australia. AUDUSD has finally
dipped below 0.7624 and is now poised to test 0.7603. Breakdown from here
exposes a drop to 0.7560 in the next leg lower.

SGD

SGD remained supported against 6 G10s as a proxy for safety within the region
but weakened 0.12% to 1.3618 against USD .

We now turn bearish on SGD against USD , weighed down by prevailing risk
aversion in the markets. Overnight break above 1.3615 has tilted USDSGD back
into a bullish tone, now with potential to climb further to 1.3641. Beating 1.3641
will again re-establish a longer-term target at 1.3822.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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