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Global Markets Research
Daily Market Highlights

Key Takeaways
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» Market sentiments continued to improve amid dwindli ng geopolitical
tension, further reinforced by a bout of positive e conomic releases Japan ¢
from the US and Germany . US retail sales grew at its best pace in seven Australia ¢
months, rising 0.6% MOM in July. Sales ex volatile auto also gained at a
similar pace by 0.5% MOM, indicating improvement in underlying consumer
spending even for discretionary items, which should augur well with ) .
economic growth in 3Q. What S C0m|ng Up NeXt
Major Data
» Germany grew at a decent pace of 0.6% QOQ and 2.1% YOY in 2Q (1Q:
+0.7% QOQ and +2.0% YOQY), driven by household and government > US MBA mortgage applications, housing starts, building
spending. This suggests Eurozone 2Q GDP growth due today will likely permits
show sustained growth pace, in line with recent indicators that point to >  Eurozone 2Q GDP
continuous recovery in the region. » UK employment change
» Inthe UK, price reports point to the lack of upsid e price pressure which Major Events

implies inflation may have peaked in the current cycle. Soft inflation is
expected to dampen prospects of a near term BOE rate hike. On similar
ground, there was little new insights from RBA minutes yesterday,
which reiterated concerns over low inflation and a strong Aussie.

»  FOMC meeting minutes

Daily Supports — Resistances (spot prices) *

»  USD rebounded to beat 9 G10s and the Dollar Index rallied in early US s2 S1 Indicative R1 R2 Outlook
trade on better than expected US data to close 0.47% higher at 93.85. Stay EURUSD 1.1683 1.1700 1.1736 11752  1.1788 N
slightly bullish on USD  as markets anticipate more details on the Fed's

USDJPY 110.20 110.59 110.68 110.94 111.35 ?

balance sheet reduction via FOMC minutes. The Dollar Index bullish bias
has improved after breaking through 93.54. It is now likely charting a path GBPUSD 12800  1.2848 1.2861 1.2865 12881 3
towards 94.35, above which there is scope to extend its climb to 95.16. AUDUSD  0.7800  0.7820 0.7829 0.7850  0.7872 3
EURGBP  0.9100 0.9115 0.9125 0.9137 0.9150 h]

» MYR eased 0.05% to 4.2955 against a firmer USD but advanced against
all G10s, supported by improved risk appetite in the markets. MYR remains USDMYR  4.2919 4.2950 4.2960 4.2980  4.3000 2
bearish against a rebounding USD . USDMYR is poised to soon break EURMYR 5.0228 5.0305  5.0429 50536 5.0678 N
above 4.2977, above which there is room for further gains to circa 4.3050. IPYMYR 38656 3.8721 3.8809 38891  3.9020 N
>  SGD weakened 0.30% to 1.3669 against a firmer USD . We stay bearish GBPMYR 55200 55250 55274 55321 5.5344 3
on SGD against a rebounding USD . USDSGD has climbed to 1.3681 SGDMYR  3.1380  3.1410 31416 81434 31471 N
overnight as expected but needs a firm close above this level to assert AUDMYR  3.3550 3.3597  3.3644 3.3698  3.3771 3
further upside bias that would push it higher to circa 1.3741. NZDMYR  3.1000 3.1023 3.1055 3.1116  3.1200 3
USDSGD 1.3651 1.3669 1.3675 1.3700 1.3720 2
EURSGD 1.6026 1.6043 1.6051 1.6057 1.6084 N
GBPSGD  1.7550 1.7563 1.7590 1.7604 1.7620 N
AUDSGD  1.0680 1.0691 1.0709 1.0717 1.0738 N

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price
KLCI 17724 i1 3.0 CRB Index 176.3 068 [ B -84
Dow Jones Ind. 21999.0 i 00 113 WTI ol (S/bbi) 478 00z [ 115
S&P 500 2464 6 E oo 10.1 Brent il ($/bbi) 51.0 0.43 (R -102
FTSE 100 7383.9 i 04 34 Gold (Sfoz) 12715 0.04 108
Shanghai 32513 B 04 43 CPO (RMAonne) 2642 0 071 (R 174
Hang Seng 2M7s0 E‘ -0.3 23.5 Copper ($fonne) 6379.0 -0.28 15.2
5TI azoso[ R 04 14.4 Rubber (senfkg) 558.0 062 R -135

ESource: Bioomberg
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» Macroeconomics
Economic Data

Data from the US saw improved traction. The manufacturing sector

For Actual Last Survey in New York Fed district grew at its quickest pace since Sept 2014,
i~ Emplre manufacturing Aug 25'02 9'? 10'00 as the index surged to 25.2 in August, climbing from 9.8 in July and
US retal sales MOM o 0.6% 0.3% 0.3% blasting markets expectations of an increase to 10.0. Retail sales
bl u 2% 26% 2.7% icked up pace in July with a 0.6% MOM gain, rising from an
UK RPI YOY Jul 3.6% 3.5% 3.5% P P pa v : gain, rising fr
UK PPl YOY m 399 3.3% 3.1% upwardly revised 0.3% increase a month ago. Discounting the
Japan industrial production YOY Jul 5.5% 4.9% ) effect of volatile automobile sales, retail sales accelerated from
AU Westpac leading index Jul 0.12% -0.15% - 0.1% to 0.5% MOM in July.

. UK CPI held steady at 2.6% for the month of July, while PPI
moderated a tad to 3.2% YQY in July, and may delay prospects of
BOE interest rate hike as inflation failed to climb higher even
though RPI was the only price gauge that reported a slight uptick
to 3.6% YOY. We expect BOE to keep its key policy rate at current
level, staying pat as inflation seems to be lacking momentum to
chart higher gains.

Source: Bloomberg

. Japan released another set of better than expected numbers
following the recent GDP acceleration. Industrial production
increased 2.2% MOM in Jun, upwardly revised from 1.6% initial
estimate, while annual pace of growth was revised to 5.5% from
4.9% in preliminary report. Comparatively, MOM figure represents
a rebound from that recorded in May, when output fell 3.6%.

. In Australia, Westpac leading index rose 0.12% in July versus a
prior print of -0.15%, offering signs the Australian economy is still
growing at uneven pace.

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 8/16 MBA mortgage applications Aug 11 - 3.0% -
Housing starts MOM Jul 0.4% 8.3% --
Building permits MOM Jul -2.0% 7.4% 9.2%
8/17 FOMC minutes
Initial jobless claims Aug 12 240k 244k -
Philly Fed biz outlook Aug 18.0 195 --
Industrial production MOM Jul 0.3% 0.4% --
Leading index Jul 0.3% 0.6% --
Eurozone 8/16 GDP QOQ 2QP 0.6% 0.6% -
8/17 CPI YOY Jul 1.3% 1.3% 1.3%
Trade balance SA Jun €20.3bn €19.7bn -
ECB minutes
UK 8/16 Jobless claims change Jul - 5.9k -
ILO jobless rate Jun 4.5% 4.5% --
Employment change Jun 97k 175k --
8/17 Retail Sales ex-auto fuel YOY Jul 1.2% 3.0% -
Japan 8/17 Trade balance Jul ¥327.1bn ¥439.9bn ¥439.8bn
Australia 8/17 Employment change Jul 20.0k 14.0k -
Unemployment rate Jul 5.6% 5.6% --
Singapore 8/17 NODX YOY Jul 9.1% 8.2% -
Hong Kong 8/17 Unemployment Jul 3.2% 3.1% -

Source: Bloomberg
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FX Table
Name Last Price DoD % High Low YTD %
EURUSD 1.1735 [IIII -0.38  1.1793 1.1687 11.6
USDJPY 110.67 0.95 110.85 109.61 m -5.4
GBPUSD 1.2869 EIH -0.73 1.297 1.2846 4.3
AUDUSD 0.7821 m -0.39 0.7877 0.7808 8.6
EURGBP 0.9119 0.35 0.9133 0.9051 6.9
USDMYR 4.2955 0.05 4.2968 4.2930 Dm -4.3
EURMYR 5.0470 m -0.36  5.0646 5.0349 6.8
JPYMYR 38803 [l -0.64 39044 38882 15
GBPMYR 55400 [M]-055 55711 55400 0.5
SGDMYR 3.1449 m—0.27 3.1525 3.1449 1.3
AUDMYR 3.3692 [H -0.31 3.3826 3.3617 3.7
NZDMYR 3.1282 n -0.10 3.1402 3.1263 0.3
Source: Bloomberg
MYR vs Major Counterparts (% DOD)
0.05
0.02
MYR
Appreciated 0.16
-0.27
D R—
-0.64
-0.80 -0.60 -0.40 -0.20 0.00 0.20

»Forex

MYR

MYR eased 0.05% to 4.2955 against a firmer USD but advanced against all
G10s, supported by improved risk appetite in the markets.

MYR remains bearish against a rebounding USD . USDMYR is poised to
soon break above 4.2977, above which there is room for further gains to circa
4.3050.

UsD

USD rebounded to beat 9 G10s and the Dollar Index rallied in early US trade
on better than expected US data to close 0.47% higher at 93.85.

Stay slightly bullish on USD  as markets anticipate more details on the Fed’s
balance sheet reduction via FOMC minutes. The Dollar Index bullish bias has
improved after breaking through 93.54. It is now likely charting a path towards
94.35, above which there is scope to extend its climb to 95.16.

EUR

EUR fell 0.38% to 1.1735 against a firmer USD  but not before narrowing
sharp early losses, and closed mixed against all G10s.

Expect EUR to remain bearish against a rebounding U  SD. EURUSD is
further pressured while below 1.1752 and we set sights on a drop to circa
1.1683 in the next leg lower. It is currently on track for a drop below 1.1586.

GBP

GBP slumped 0.73% to 1.2869 against USD and weakened against 8 G10s
following the miss in UK CPI data.

GBP remains bearish against USD as markets continue to pare bets of a
near-term BOE rate hike after recent data. GBPUSD is now poised for a test
at 1.2848 next, below which there will be firmer downsides to lead the pair to
1.2749.

JPY

JPY tumbled to the bottom of the G10 list and weakened 0.95% to 110.67
against USD after refuge demand gave way for the return of risk appetite.
Expect a bearish JPY against USD as refuge demand retreats further.
USDJPY has bypassed 110.10, giving this pair a stronger upside. We now
look for a break at 110.94 to set a course for 111.61.

AUD

AUD weakened 0.39% to 0.7821 against a firmer USD  despite improved
risk appetite.

AUD remains bearish against a firmer USD . We maintain that AUDUSD is
poised to make a drop to 0.7784. Below this, the pair can test 0.7697.

SGD

SGD weakened 0.30% to 1.3669 against a firmer USD

We stay bearish on SGD against a rebounding USD . USDSGD has
climbed to 1.3681 overnight as expected but needs a firm close above this
level to assert further upside bias that would push it higher to circa 1.3741.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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