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Global Markets Research

Daily Market Highlights
Key Takeaways

us N
»  Overnight data flow was positive. ~ US Empire manufacturing staged a EU N
surprised pick-up to 30.2 in October , its highest in three years in another Japan N
sign that US manufacturing activities are still gaining momentum going into China >
4Q and auguring well with prospects of further Fed policy normalization. Singapore 7
Japan also showed signs of strength in its manufact uring sector. EU New Zealand ()
trade balance registered a bigger than expected sur  plus of €21.6bn in
August and shall underpin further economic recovery in the EU going forward.
N _ _ What's Coming Up Next
» In China, benign consumer prices at 1.6% YOY and re  bounding factory
prices as a result of continuous capacity cuts in steel and cement suggest Major Data
domestic demand remains resilient and shall remain supportive of »  US industrial production, PPI, NAHB housing market index
economic growth going forward. In New Zealand, CPl  accelerated more > EU CPI, ZEW surveys
than expected to 1.9% YOY in 3Q, driven up by higher prices of food and » UK CPI, RPI, PPI.
housing but price pressure is no where near levels suggesting an overheating
economy that could prompt any policy move from RBNZ. Major Events
» NIl

» In neighbouring Singapore, NODX surprisingly fell 1.1% YOY in
September (Aug: +16.7%), dragged by a 7.9% YOY decline in electronics
exports. Non-electronics exports also registered a much smaller gain of 1.9%
YOY. The decline raised risks that the robust growth seen in advance GDP
estimate could be revised lower. s2 s1 Indicative R1 R2 Outlook

Daily Supports — Resistances (spot prices) *

EURUSD 1.1708 1.1774 1.1787 1.1802  1.1844 N
»  USD advanced against most majors, with the Dollar Index extended its gains

. Rk USDJPY 111.74 111.86 112.24 112.37 112.59 h]

for the 3" straight day, ending the day 0.24% stronger at 93.31, supported
. . A GBPUSD 1.3204 1.3226 1.3246 1.3284 1.3311 ?

by positive NY manufacturing data, as well as possible prospects of a more
hawkish successor to Yellen. USD could still test higher grounds circa 93.38 AUDUSD ~ 0.7801 0.7821 0.7839 0.7865  0.7900 ”
but further upside is limited by lack of fresh catalyst. We are maintaining our EURGBP  0.8861 0.8876  0.8897 0.8923  0.8960 N

bearish view on the USD. Momentum indicators continued to stay negative
implying a potential decline to 92.63 in the coming week. USDMYR  4.2102 4.2128 4.2215 4.2225  4.2290 3
EURMYR 49659 4.9749 4.9759 4.9886 4.9966 N

. - . -

» MYR advanced against the USD for thg 2 str_alght day, gaining another JPYMYR 37473  3.7549 37611 37704  3.7736 N

0.11% to 4.2175 at close . The local unit was mixed against the G10s. MYR
. . . . . . . S GBPMYR 55831 5.5918 5.5947 5.6043 5.6094 N

is turning slightly bullish against the greenback i n our view. Positive
momentum in USDMYR is retreating and a close below 4.22 yesterday could SGDMYR  3.1126  3.1163 31171 31237 31270 3
open up the way for USDMYR to move lower again, targeting 4.2128 and ~ AUDMYR 32966 3.3051  3.3107 33135  3.3220 N
probably 4.2083 next. NZDMYR  3.0110 3.0173 3.0324 3.0345 3.0364 N
»  SGD retreated against the greenback for the first time in six days, declining USDSGD 13483 13511 1.3544 13562  1.3595 2

0.19% to 1.3518 against the USD and traded mixed against the G10s. SGD
. . e EURSGD 1.5924 1.5940 1.5962 1.5972 1.6020 2

could turn a tad more bearish today  after the release of disappointing
NODX numbers. Technically, SGD remains slightly bullish against a soft USD, GBPSGD  1.7903  1.7939 1.7945 1.7982  1.8000 2
2

further supported by firmer risk sentiments in the region. Bearish signs prevail ~ AUDSGD  1.0575  1.0601  1.0619 1.0660  1.0675

and we maintain our view that SGDUSD is poised to test 1.3447 in the next &t time of writing
P 2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

leg lower.
Last Price Last Price
KLCI 17544 || -0.1 6.9 CRB Index 184.6 -0.11 [l -41
Dow Jones Ind. 22957.0 0.4 16.2 WT! oil ($/bbl) 51.9 0.82 l -34
S&P 500 2557.6 0.2 14.2 Brent oil ($/bbl) 57.8 114 [ -32
FTSE 100 75270 [] -0.1 5.4 Gold (S/oz) 1295.1 | -0.70 8.1
Shanghai 33785 1 0.4 8.9 CPO (RM/ionne) 2731.0 048 [ -14.6
Hang Seng 28692.8 0.8 30.4 Copper ($/tonne) 71345 3.67 28.9
STI 3323.1 0.1 15.4 Rubber (sen/kg) 485.0 052 [ -248

Source: Bloomberg
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» Macroeconomics

Overnight data flow was positive. US Empire manufacturing staged a

For Actual Last Survey
US Empire manufacturing Oct 302 244 205 surprised pick-up to 30.2 in October, its highest in three years in
EU trade balance Aug €21.6b €17.9b €20'2b another sign that US manufacturing activities are still gaining
JP industrial production MOM Aug F 2 0'% 2 1% momentum going into 4Q and auguring well with prospects of further
CH CPI YOY Sept 1.6% 1.8% 1.6% Fed policy normalization.
CHPPI'YOY Sept 6.9% 6.3% 6.4%
SG NODX YOY Sept 11% 16.7% 12.7% * Japan also showed signs of strength in its manufacturing sector. Final
NZ CPl YOY 3Q 1.9% 1.7% 1.8% print showed industrial production grew at a 2.0% MOM pace in August,

rebounding from a 0.8% MOM decline in July. The turnaround was
driven by manufacturing (+2.0% vs -0.7%) as well as mining and utilities

Source: Bloomberg (+1.7% vs -0.5%).

* EU trade balance registered a bigger than expected surplus of €21.6bn
in August as advances in exports (+2.5% MOM) riding on continuous
recovery in global demand far outweighed the increase in imports
(+0.4%). Continuous hefty trade surpluses will help underpin further
economic recovery in the Euro region going forward.

e China CPI moderated to 1.6% YQOY as expected while PPI picked up
more than expected to 6.9% YQY in September. The softer increase in
consumer prices was dragged by steeper fall in food prices (-1.4% vs -
0.2%), which offset faster increase in non-food prices (+2.4% vs
+2.3%). CPI ex-food and energy grew at a faster pace of 2.3% YOY in
September (Aug: +2.2%). Benign consumer prices and rebounding
factory prices as a result of continuous capacity cuts in steel and
cement suggest domestic demand remains resilient and shall remain
supportive of economic growth going forward.

* In New Zealand, CPI accelerated more than expected to 1.9% YQY in
3Q, driven up by higher prices of food and housing but price pressure
is no where near levels suggesting an overheating economy that could
prompt any policy move from RBNZ.

* In neighbouring Singapore, NODX surprisingly fell 1.1% YOQOY in
September (Aug: +16.7%), dragged by a 7.9% YOY decline in
electronics exports as all segments of electronics components fell.
Non-electronics exports also registered a much smaller gain of 1.9%
YOY (Aug: +15.0%) as contraction in pharmaceuticals exports offset
continuous gain in petrochemicals. The decline raised risks that the
robust growth seen in advance GDP estimate could be revised lower.

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised

us 10/17 Import price index MOM Sept 0.6% 0.6% -
Industrial production MOM Sept 0.2% -0.9% -
NAHB housing market index Oct 64 64 --
10/18 Housing starts Sept -0.4% -0.8% -

Building permits Sept -2.5% 5.7% 3.4%

EU 10/17 CPI YOY Sept F 1.5% 1.5% 1.5%
ZEW expectations survey Oct - 31.7 -
10/18 Construction output MOM Aug - 0.2% -
UK 10/17 CPI YOY Sept 3.0% 2.9% -
RPI YOY Sept 4.0% 3.9% -
PPI Output YOY Sept 3.3% 3.4% -
10/18 Jobless claims change Sept - -2.8k -
ILO unemployment rate Aug 4.3% 4.3% --

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 1.1796 I:III-O.ZO 11829  1.1781 12.1)
USDJPY 112.19 0.33 112.29  111.65 m -4.1
GBPUSD 1.3251 |:[|ﬂ-o.26 1.3312  1.3225 7.4
AUDUSD 0.7851 M-o.% 0.7890  0.7843 89
EURGBP 0.8901 0.04 0.89266  0.8856 43
USDMYR 4.2175 |]ﬂ-0.11 42963  4.2820 Dﬂl -6.0
EURMYR 4.9727 M-Ms 49042  4.8877 53
JPYMYR 3.7717 0.15 3.7940 3.7789 ﬂ -1.6
GBPMYR 5.6084 0.09 55687  5.5505 17
SGDMYR 3.1188 0.07 3.1267  3.1181 0.6
AUDMYR 3.3210 0.27 3.3323  3.3182 25
NZDMYR 3.0325 0.52 3.1506  3.1392 m -2.8

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

AUD 0.27
JPY 0.15
MYR
Appreciated GBP 0.09
G SGD 0.07
MYR
Depreciated
—_—
-0.43
-0.60 -0.40 -0.20 0.00 0.20 0.40

> Forex

MYR
MYR advanced against the USD for the 2" straight day, gaining another 0.11%
to 4.2175 at close . The local unit was mixed against the G10s.

* MYR is turning slightly bullish against the greenba ck in our view. Positive
momentum in USDMYR is retreating and a close below 4.22 yesterday could
open up the way for USDMYR to move lower again, targeting 4.2128 and
probably 4.2083 next.

UsD

« USD advanced against most majors, with the Dollar Index extended its gains for
the 3" straight day, ending the day 0.24% stronger at 93.31, supported by
positive NY manufacturing data, as well as possible prospects of a more hawkish
successor to Yellen.

¢ USD could still test higher grounds circa 93.38 but further upside is limited by
lack of fresh catalyst. We are maintaining our bearish view on the USD.
Momentum indicators continued to stay negative implying a potential decline to
92.63 in the coming week.

EUR

¢ EURfell 0.20%to 1.1796 against a firmer USD and traded mixed against G10s.

*« EUR is turning less bullish in our view. Extended closing below 1.1823 has
dampened bullishness in the EUR. EURUSD could now move lower towards
1.1733 before its next move up again.

GBP

¢ GBP ended 0.26% weaker to 1.3251 against USD and traded weaker against
7 G10s, after it lost grounds in US trading session.

¢ GBP is still bullish against a softer bias in the U SD amid lack of further
positive catalyst to drive the greenback. GBPUSD continues to hold above
1.3200 and this is giving space for a climb to circa 1.3338 — 1.3361.

JPY

« JPY weakened against 8 G10s and fell 0.33% to 112.19 against USD , on the
back of paring of refuge demand amid improving risk appetite in the markets.

« JPY remains bullish against USD on continued softness in the greenback.
Despite yesterday’s uptick, the pair remains on track to test 111.73. Successful
break here will lead the pair to test 110.87 in the next leg down.

AUD

* AUD fell against all G10s and weakened 0.46% to 0.7 851 against a firmer
USD despite improving risk appetite as markets turned their heads towards
prospects of interest rate hikes in the US.

«  Stay bullish on AUD against USD . Positive momentum indicators continued to
gain pace suggesting AUDUSD is on track to test 0.7900 next.

SGD

¢ SGD retreated against the greenback for the first time in six days, declining
0.19% to 1.3518 against the USD and traded mixed against the G10s.

¢ SGD could turn a tad more bearish today  after the release of disappointing
NODX numbers. Technically, SGD remains slightly bullish against a soft USD,
further supported by firmer risk sentiments in the region. Bearish signs prevail
and we maintain our view that SGDUSD is poised to test 1.3447 in the next leg
lower.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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