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Global Markets Research
Daily Market Highlights

Overnight Economic Data

Key Takeaways
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> Data flow was softer from the US, the UK and Eurozone, while UK >
Japan and Australia showed improvement. The US housing market Japan N
continues to show signs of weakness as indicators on future demand, Australia 0

housing stars and building permits, turned negative. The UK’s labour
market stays tight, though not without signs of frailty amid softer
employment increases and higher jobless claims. In the Eurozone,
construction output moderated.

What’s Coming Up Next

Major Data
» US initial jobless claims, Philly Fed biz outlook, leading index

» UK retail sales

» Japan All industry activity index

» China GDP, retail sales, fixed asset investment, industrial
production

» Hong Kong unemployment rate

» Japan’s trade surplus ballooned in Sept, rising sharply from Aug level
due to imports growth that moderated more than exports. Meanwhile,
Australia’s labour market tightened further, with lower
unemployment rate even as participation rate stood unchanged, while
adding more jobs than expected. However, business confidence

ebbed slightly in 3Q, according to a survey by NAB. )
2 Q & vy Major Events

> Nil
» MYR closed 0.16% softer against USD at 4.2242 last Tuesday amid
risk aversion going into closure of Malaysia market, but advanced

against all other G10s that were also retreating against a firmer

Daily Supports — Resistances (spot prices)*

greenback. MYR is likely bullish against USD, supported by renewed S2 S1 Indicative R1 R2 Outlook
buying interest as Malaysia market reopens. Technically, bullish bias EURUSD 1.1731 1.1777 1.1797 1.1800  1.1845 N
appears to be fading even after several closures above 4.22 that ended USDJPY  112.47 112.83 112.95 113.00 113.19 2
in failure to climb higher. A close below 4.22 today will likely trigger a GBPUSD 1.3158 1.3196 1.3214 13248 1.3279 N
move to 4.2138 in the next [eg lower. AUDUSD 07821 07842 07865  0.7875 0.7894 3
» USD fell against 5 G10s, relinquishing early gains after a set of soft US EURGBP  0.8896  0.8922 0.8929 0.8944  0.8960 2
data, while the Dollar Index slipped 0.13% to 93.36 after touching
intraday high. We are bullish on USD, likely supported by renewed risk USDMYR  4.2178 42200  4.2205 42235 4.2265 3
aversion in European majors as the EU enters into summit and Brexit EURMYR  4.9800 4.9814  4.9873 4.9941  4.9984 2
discussions. Technical signs have turned more optimistic, with JPYMYR ~ 3.7300 3.7360  3.7394 37469  3.7551 N
suggestions that the Dollar Index is likely to close above 93.80 going GBPMYR 55736 55810 55827 5.5839  5.5888 N
forward. A break at 94.20 could trigger a rally to circa 96.25. SGDMYR  3.1074 3.1100 3.1137 3.1150  3.1200 a
AUDMYR 3.3138 3.3180  3.3212 3.3267  3.3347 2
» SGD eased 0.05% to 1.3568 against USD and dipped against 6 G10s, NZDMYR 30134 3.0171 3.0238 30301  3.0398 3
outperformed by European majors. Stay bearish on SGD against USD
amid build-up in risk aversion in the markets. USDSGD is starting to look
more constructive after closing above 1.3560 overnight and is likely USDSGD  1.3547  1.3560 1.3564 13578 13605 2
poised for a gradual climb to 1.3605 in the next leg higher. EURSGD 15984 1.6000 1.6009 1.6033  1.6059 2
GBPSGD 1.7883 1.7908  1.7929 17950  1.7966 2
AUDSGD 1.0619 1.0640  1.0644 1.0655  1.0676 Y
*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1749.0 [ K -0.3 6.5 CRB Index 184.0 -0.13 B 44
Dow Jones Ind. 23157.6 0.7 17.2 WTI oil ($/bbl) 52.0 0.31 [E -3.1
S&P 500 2561.3 0.1 14.4 Brent oil ($/bbl) 58.2 0.47 2.3
FTSE 100 7542.9 0.4 5.6 Gold (S/oz) 1281.1 -0.30 10.8
Shanghai 3381.8 0.3 9.0 CPO (RM/tonne) 2745.0 0.51 E‘ -14.2
Hang Seng 28711.8 0.0 30.5 Copper ($/tonne) 6990.0 -0.53 26.3
STI 3329.0 0.2 15.6 Rubber (sen/kg) 495.0 1.64 :‘ -23.3

Source: Bloomberg
*KLClI last closed on 17 Oct 2017
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» Macroeconomics
Economic Data

Data flow were either softer or mixed across major economies except

For Actual Last Survey for Japan and Australia. The US housing sector outlook remains dim
US housing starts MOM Sept 4.7% 0.2% -0.4% amid declines in housing starts and building permits, suggesting that
US buiding p.ermits MOM Sept '4'5;% 3'4:6 21% demand continues to wane. New housing constructions fell 4.7%
El: ;Oquz:gz;:fﬁig'weo'w Q:St 0127f 000212 MOM in Sept, extending the 0.2% dip ir? Aug while buildi.ng permits,
UK ILO unemployment rate Aug 43% 4.3% 4.3% a general gauge of future demand, declined 4.5% MOM in Sept and
UK employment change 3M/3M Aug 94k 181k N reversed a 3.4% gain in the previous month.
JP trade balance Sept ¥670.2b ¥113.6b ¥556.8b
AU employment change Sept 19.8k 53.0k 15.0k e Reports from the UK suggest that the labour market stays tight, with
AU unemployment rate Sept 5.5% 5.6% 5.6% unemployment rate steadying at 4.3% in Aug, but signs of frailty may
AU NAB business confidence 3Q 7 8 - be emerging. In the 3 months ended Aug, 94k jobs were added to the

market, down from 181k in the 3 months ended Jul, while wage
growth lost momentum, rising 2.2% YOY in the 3 months ended Aug,
unchanged from the last record. Jobless claims recorded an increase
of 1.7k in Sept, up from a decline of 0.2k in Aug.

e In the Eurozone, construction output eased to 1.6% YOY in Aug,
moderating from 2.8% expansion in Jul. On a monthly basis, output
increased 0.2% MOM in Aug after stagnating in Jul.

e Japan’s merchandise trade surplus ballooned to ¥670.2b in Sept,
biggest in 7 months and rising sharply from ¥113.6b previously amid
less than expected gains in imports.

e Labour market continues to tighten in Australia. Employment
increased by 19.8k in Sept, better than expected but still a sharp
decrease from 53.0k recorded in Aug, and unemployment rate
dipped to 5.5% in Sept from 5.6%, with participation rate unchanged
at 65.2%. Meanwhile, NAB survey on business confidence revealed
a less optimistic view in 3Q, with the index dipping to 7 from 8
previously.

Source: Bloomberg

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 10/20 CPIYOY Sept 4.1% 3.7% -
Foreign reserves Oct 13 - $101.2b -
us 10/19  |nitial jobless claims Oct 14 240k 243k -
Philly Fed biz outlook Oct 22.0 23.8 --
Leading index Sept 0.1% 0.4% --
10/20  Existing home sales MOM Sept -0.9% -1.7% -
EU 10/20  ECB current account Aug - €25.1b --
UK 10/19  Retail sales MOM Sept -0.2% 1.0% -
10/20 PSNCR Sept - 0.0b -
Japan 10/19 Al industry activity index Aug 0.2% -0.1% -
Machine tool orders YOY SeptF - 45.3% --
China 10/19  GDP YOY 3Q 6.8% 6.9% -
Retail sales YOY Sept 10.2% 10.1% --
Fixed assets ex rural investment YTD YOY Sept 7.7% 7.8% --
Industrial production Sept 6.5% 6.0% --
Hong Kong 10/19  Unemployment rate Sept 3.1% 3.1% -

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 1.1787 0.18 1.1805 1.1730 12.2
USDJPY 112.94 0.66 113.05 112.14 -3.4
GBPUSD 1.3205 0.11 1.3212  1.3140 7.1
AUDUSD 0.7846 0.00 0.7858  0.7819 89
EURGBP 0.8926 0.06 0.8947  0.8900 4.6
USDMYR 4.2242 0.16 4.2253  4.2180 -5.8
EURMYR 4.9673 -0.11  4.9778  4.9646 5.2
JPYMYR 3.7672 -0.12 3.7696  3.7576 -1.7
GBPMYR 5.5992 -0.16 5.6125  5.5864 1.6
SGDMYR 3.1152 -0.12 31188  3.1132 0.5
AUDMYR 3.3162 -0.14 3.3203  3.3070 2.3
NZDMYR 3.0332 0.02 3.0354  3.0224 -2.7

Source: Bloomberg
*MYR pairs last closed on 17 Oct 2018

MYR vs Major Counterparts (% DOD)
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»Forex

MYR

e MYR closed 0.16% softer against USD at 4.2242 last Tuesday amid risk
aversion going into closure of Malaysia market, but advanced against all other
G10s that were also retreating against a firmer greenback.

e MYRis likely bullish against USD, supported by renewed buying interest as
Malaysia market reopens. Technically, bullish bias appears to be fading even
after several closures above 4.22 that ended in failure to climb higher. A close
below 4.22 today will likely trigger a move to 4.2133 in the next leg lower.

usD

e USD fell against 5 G10s, relinquishing early gains after a set of soft US data,
while the Dollar Index slipped 0.13% to 93.36 after touching intraday high.

e We are bullish on USD, likely supported by renewed risk aversion in European
majors as the EU enters into summit and Brexit discussions. Technical signs
have turned more optimistic, with suggestions that the Dollar Index is likely to
close above 93.80 going forward. A break at 94.20 could trigger a rally to 96.25.

EUR

e EUR bounced from intraday low to advance 0.18% against USD at 1.1787
and advanced against 7 G10s.

e Expect a softer EUR against USD as buying interest wanes going into EU
summit and discussion on Brexit negotiations. Downside bias in EURUSD has
increased, thus we set sights on a break below 1.1766 soon. Caution that this
view will be invalidated by a close above 1.1820 today, otherwise, we reckon that
EURUSD is on track to complete a bearish pattern that could see it slide to 1.1511
in the longer term.

GBP

e GBP climbed 0.11% to 1.3205 against a softer USD and rose against 5 G10s.

e GBP remains bearish against USD in expectation of risk aversion ahead of
Brexit discussion; a soft US data will add further downside pressure. Current
technical indicators suggest a less optimistic outlook, but even so, do not rule out
a climb to 1.3285 first before sliding lower thereafter. We set sights on a drop to
below 1.3190 after this potential advance.

JPY

e JPY weakened 0.66% to 112.94 against USD and retreated against all G10s,
weighed down by remarks BOJ official that current pace of QE is likely to be
maintained.

e JPY is now bearish against USD amid risk aversion ahead of Japan’s snap
election this weekend. Overnight price action has invalidated recent bearish
outlook; we now set sights on potential upside break at 113.18, which if happens
could spark a climb to as high as 113.97.

AUD

e AUD ended unchanged at against USD at 0.7846 but slipped against 5 G10s,
weighed down by softer metals and risk aversion ahead of today’s Australia
employment data.

e AUD is slightly bearish against USD amid build-up in risk aversion in the
markets and continually soft metal prices. Another close below 0.7848 has
dented the bullish bias. Caution that a close below 0.7841 today increases the
chances of a drop below 0.7800 going forward.

SGD

e SGD eased 0.05% to 1.3568 against USD and dipped against 6 G10s,
outperformed by European majors.

e Stay bearish on SGD against USD amid build-up in risk aversion in the markets.
USDSGD is starting to look more constructive after closing above 1.3560
overnight and is likely poised for a gradual climb to 1.3605 in the next leg higher.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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