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Global Markets Research

Daily Market Highlights
Key Takeaways
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_— . . . . Eurozone @
»  Markets were in risk-on mode despite anxiety ahead of ECB policy meeting
today where rhetoric on policy tightening is closely scrutinized. Dataflow Japan ¢
was decent with the US and Japanese indicators turn  ing in a little Australia v
rosier. US housing starts and building permits rebounded more than Malaysia *
expected by 8.3% and 7.4% MOM respectively in June, somewhat .
alleviating concerns on recent softness in the housing market. What,s C0m|ng Up NeXt

Major Data

» Japan’s Cabinet Office monthly economic report reaf  firmed that the >  US initial jobless claims

Japanese economy is on a moderate recovery path , citing business
spending and exports are recovering. In line with this, final print showed
machine tool orders grew 31.1% YOQOY in June while trade returned to a
surplus position on continued expansion in exports.

UK retail sales

Eurozone consumer confidence
HK CPI

Australia unemployment rate
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> Back home, CPI moderated to 3.6% YOY as expectedin  June as a result .

f I o f00d ori led with derate i . Major Events

of smaller gain in non-food prices, coupled with more moderate increase in >  ECB policy meeting, BOJ policy meeting
food prices. We are reaffirming our views for CPI to moderate in the second

half, leading to a lower full year average of 3.4% for 2017.

Daily Supports — Resistances (spot prices) *

»  USD closed mixed against the G10s  as risk-sensitive majors rallied but S2 S1 Indicative R1 R2 Outlook
the Dollar Index managed to rise 0.18% to 94.77, supported by the retreat EURUSD  1.1477 1.1496 1.1524 1.1550 1.1588 3
in major components EUR, CHF and GBP. We now turn bullish against USDJPY 11146 111.69 111.83 111.98 112.27 a
USD, given bearish potential in European majors from the risk event of ECB GBPUSD  1.2969 1.3000 13024 13034  1.3053 N
policy announcement. The Dollar Index has retreated from its lows and
. . . . . AUDUSD  0.7920 0.7944 0.7957 0.7980 0.8000 7
downside momentum is gradually receding, opening a path for potential
EURGBP 0.8816 0.8834 0.8847 0.8857 0.8874 2

rebound. The 95.10 level remains strong and should block rebounds,
otherwise expect the Dollar Index to test 95.82 in the next leg higher.

USDMYR  4.2831 4.2850 4.2863 4.2879 4.2886 N
»  MYRdipped 0.04% to 4.2865 against a rebounding USD  but managed to EURMYR  4.9202 4.9325 4.9403 49439  4.9494 3
advance against 5 G10s. We maintain a bullish view on MYR as USD JPYMYR  3.8224 3.8271 3.8323 3.8349  3.8390 2
remains soft overnight , but given receding risk sentiment in the markets, GBPMYR 55652 55771 5.5839 55933  5.6031 N
caut?on that MYR-IS _v.ulnerable to a USD rebound. A mild bearish bla_s SGDMYR 31251 3.1287 31331 31363 3.1373 2

continues to prevail, tilting USDMYR further downward. We expect the pair
. . AUDMYR  3.4000 3.4036 3.4103 3.4169 3.4200 2

to be heading to 4.2764 in the next leg lower.

NZDMYR  3.1465 3.1506 3.1547 3.1580 3.1600 N

»  SGD weakened 0.14% to 1.3684 against a rebounding U SD and fell
against 7 G10s, pulling back from recent advances. Stay bullish on SGD USDSGD  1.3630 1.3654 1.3682 1.3688  1.3719 3N
against USD in anticipation of firmer risk appetite after ECB’s policy EURSGD 1.5745 1.5760 1.5767 1.5781 1.5800 N
anhouncement. Bearish bias cpntlnues t_o prevail in USPSGD and signs GBPSGD 17795 1.7814 17826 17830  1.7836 \

point to a close below 1.3665 in the coming days. Breaking above 1.3720
AUDSGD 1.0814 1.0861 1.0889 1.0903 1.0936 2

will likely alter current technical outlook.

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price
KLCI 1767.3 0.1 7.0 CRE Index 1787 1.01 |] -T2
Dow Jones Ind. 21540.8 0.3 9.5 WTI ol (&/bbl) 45.5 1.55 |:' -12.3
S&F 500 2473.8 0.5 10.5 Brent ofl ($/bbl) 484 1.00 |:' -12.5
FTSE 100 7430.9 0.6 40 Gold (Sfoz) 12425 -0.10 21
Shanghai 3231.0 1.4 41 CPO (RMfonne) 2601.0 -0.95 |:. -18.7
Hang Seng 266722 0.6 .2 Copper (&fionne) BO66.5 -0.67 7.a
5TI 33251 0.6 N5.4 Rubber (sen'kg) 807.5 1.30 |:. -21.3

Source: Bloomberg
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» Macroeconomics

Economic Data
¢ Macro releases from the US came in more optimistic, with both

For  Actual Last Survey housing starts and building permits climbed more than expected for
MY CPI YOY Jun 3'6?’ 3'900/° 3'926 the month of June, by 8.3% and 7.4% MOM respectively, somewhat
us Ho,us,mg start§ MOM Jun 8.3% 2.8% 6.2% alleviating concerns on recent softness in the housing market.
US Buiding permits MOM Jun T4% 4.9% 2.8% Renewed optimism for the US economy may warrant a stronger
EU Construction output YOY May 2.6% 3.3% - P . o Yy may o 9
JP Machine tool orders YOY JunF 31.1% 31.1% ; case for the Fed to continue with its rate normalization cycle.
JP Exports YoY Jun 9.7% 14.9% 9.5%
JP Imports YoY Jun 15.5% 17.8% 14.4% « In the Eurozone, construction output moderated to increase 2.6%
AU Westpac Leading Index Jun -0.14% -0.01% - YOY in May versus a prior print of 3.3%. All eyes on ECB policy

meeting today, with a close watch on the rhetoric for further hints on
signs of tapering measures.

Soree: Bloomberg ¢ In Australia, latest Westpac leading index fell 0.14% to 97.28 in
June, versus previous level of 97.42. The lower leading index was
due to declining growth in commodity prices and dwelling approvals,
which tempered the overall index level. We expect investors focus
to shift towards upcoming unemployment levels for the month of
June. Prospects of lower unemployment levels may suggest that the
job market outlook for the Aussie economy to gradually improve
going forward.

¢ Over in Japan, June’s machine order tools came in flat with 31.1%
gain, unchanged from earlier estimated level for June. Machine
orders continue to be anchored by demand from China. East Asia
and other parts of Asia, whilst demand from Europe and US also
rebounded higher, supporting overall machine tool orders for the
month of June. Meanwhile Japan's Cabinet Office monthly
economic report addressed that the Japanese economy is on a
moderate recovery path. On trade, trade position returned to a
surplus of ¥439.9 billion in June although it still fell short of the ¥488
billion estimate. All eyes on BOJ meeting today.

« Back home, inflation moderated for a 3 straight month, with CPI
eased lower to 3.6% YOQY in June versus May's 3.9%. Smaller gains
in non-food prices, coupled with more moderate increase in food
prices seen dampening price pressure in June. We are reaffirming
our views for CPI to moderate in the second half, leading to a lower
full year average of 3.4% for 2017.

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 7120 Initial hjobless Claims Jul 15 245K 247K -
Leading Index Jun 0.4% 0.3% --
Philadelphia Fed Business Outlook Jul 23.7 27.6 -
UK 07/20 Retail Sales EX Auto Fuel YoY Jun 2.5% 0.6% -
Eurozone 07/20 ECB Main Refinancing Rate Jul 20 0.00% 0.00% -
Consumer Confidence Jul -1.2 1.3 --
Japan 07/20 rz(t)(-::] Monetary Policy Meeting, policy ) 0.10% 0.10% _
07/21 Nationwide Dept Sales YoY Jun - 0.0% -
Australia 07/20 Unemployment Rate Jun 5.6% 5.5% -
Employment Change Jun 15K 42K --
HK 07/20 CPI Composite YoY Jun 2.1% 2.0% -

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %
1.1515 [l -0.34
11197 []-0.00
13022 [ll-0.14
07952 | 0.45
ossa2 [ll-0.21
42865 | 0.04
49423 [J-016
38263 | 021
55834 []-0.12
31327 [J-014
34007 |-001
31589 | oka

Source: Bloomberg

High Low YTD%
11557  1.1510 9.6
11223 11156 [l -24
1.3053  1.3011 5.6
0.7959  0.7909 10.5
0.8867  0.8829 37
42878 42815 45
4.9494 49353 46
3.8284  3.8197 0.0
55910 55771 1.3
31372 3.1287 1.0
3.4043  3.3913 5.4
3.1645  3.1456 1.2

MYR vs Major Counterparts (% DOD)

CHF 0.36
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MYR
. UsD
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HKD MYR
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»Forex

MYR

MYR dipped 0.04% to 4.2865 against a rebounding USD
advance against 5 G10s.

We maintain a bullish view on MYR as USD remains so  ft overnight , but
given receding risk sentiment in the markets, caution that MYR is vulnerable
to a USD rebound. A mild bearish bias continues to prevail, tilting USDMYR
further downward. We expect the pair to be heading to 4.2764 in the next leg
lower.

but managed to

UsD

USD closed mixed against the G10s as risk-sensitive majors rallied but the
Dollar Index managed to rise 0.18% to 94.77, supported by the retreat in major
components EUR, CHF and GBP.

We now turn bullish against USD , given bearish potential in European
majors from the risk event of ECB policy announcement. The Dollar Index has
retreated from its lows and downside momentum is gradually receding,
opening a path for potential rebound. The 95.10 level remains strong and
should block rebounds, otherwise expect the Dollar Index to test 95.82 in the
next leg higher.

EUR

EUR retreated 0.34% to 1.1515 against USD and fell against all G10s as risk
aversion rises ahead of ECB policy announcement.

Expect a bearish EUR to prevail against USD , at least until ECB policy
announcement. Signs of a reversal to lower levels in EURUSD continue to
build. We reckon that upsides will fizzle out approaching 1.1588, and rejection
could push the pair back to circa 1.1403.

GBP

GBP slipped 0.14% to 1.3022 against USD and fell against 7 G10s, weighed
down by Brexit uncertainties and risk aversion ahead of UK data.

GBP remains slightly bearish against USD , weighed down by Brexit
concerns; expect further downsides if UK retail sales disappoint. GBPUSD is
now below a firm resistance at 1.3034, which will likely limit upside
movements. We set sights on a decline to 1.2933 in the next leg lower.

JPY

JPY inched 0.09% firmer to 111.97 against USD and rose against 5 G10s,
supported by risk-off in European majors.

Expect a bullish JPY against USD , and supported by firmer refuge demand
in anticipation of softer European majors. We maintain that USDJPY remains
poised to drop to 111.66, below which 111.25 will be targeted.

AUD

AUD remained supported by recent upbeat RBA tone as it beat all G10s and
climbed 0.45% to 0.7952 against USD .

Stay slightly bullish on AUD against USD  as risk appetite is expected to
resume post-ECB announcement. Technically, AUDUSD sustains a bullish
bias while above 0.7909. While the pair is inclined to test 0.8000 — 0.8020
range, we reckon that this could potentially reject further advances.

SGD

SGD weakened 0.14% to 1.3684 against arebounding U  SD and fell against
7 G10s, pulling back from recent advances.

Stay bullish on SGD against USD in anticipation of firmer risk appetite after
ECB'’s policy announcement. Bearish bias continues to prevail in USDSGD
and signs point to a close below 1.3665 in the coming days. Breaking above
1.3720 will likely alter current technical outlook.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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