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Global Markets Research

Daily Market Highlights
Key Takeaways

Malaysia *
us @
» RBNZ held benchmark rate unchanged at 1.75% as expe cted. The
central bank decided to hold rate at its current level for four straight UK ¢
meetings and was in no hurry to raise rates anytime soon  as “numerous Japan ¢
uncertainties remain”. Governor Graeme Wheeler reiterated that RBNZ New Zealand >
doesn’t expect to start raising rates until late 2019 as a weaker currency will
“help rebalance growth outlook towards the tradable sector”. What's Comi ng U p Next
» In the UK, there are apparent signs of diverging views within BOE. Major Data
Contrasting Governor Carney’s remark that brushed off a near term rate >  Malaysia foreign reserves
hike, Chief Economist Haldane who voted for a pause at th e last > US initial jobless claims, Kansas City Fed manufacturing
meeting said he is in support for a rate hike in 2H  2017. The diverging activity
views among policy makers implies future policy decisions would potentially » UK CBI trends total orders
be close calls. »  Eurozone consumer confidence
»  On the data front, releases from the US and Japan surprised on the Major Events
upside. Back home, CPI tapered off for the 2 " straight month to 3.90% »  ECB economic bulletin

YOY in May, as slower increase in transport prices offset quicker gain in
food prices. Core CPI ticked higher for the first time in four months but

Daily Supports — Resistances (spot prices) *

remained modest nonetheless. CPI readings will continue to taper from S2 s1 Indicative R1 R2 Outlook
current levels leading to a full year average of 3.40% for 2017 amid soft EURUSD 1.1143 1.1161 1.1165 11186  1.1207 N
global oil prices. USDJPY 11065 11095 111.25 11160 111.82 &

> USD fell against 7 G10s while the Dollar Index retreated 0.21% to 97.55, GBPUSD  1.2605 1.2629 1.2677 1.2690 1.2703 3
easing from a lack of positive gains to push higher after 2-day advance. We AUDUSD 07519 0.7539  0.7559 0.7579  0.7589 N
maintain a bullish view on USD  amid rising risk-off sentiment in the EURGBP  0.8792 0.8800 0.8809 0.8820 0.8834 3
markets. The Dollar Index is now on the defensive after losing 97.72
overnight. A mild bullish bias prevails but will lose its luster if 97.43 is lost, USDMYR  4.2800 4.2829 4.2863 4.2875  4.2900 2
which will likely trigger a move lower to 96.85 before attempting a rebound. EURMYR 47741 4.7834 47847 47873 4.7972 2
Recapturing 97.72 exposes a move to 98.59 in the longer term.

JPYMYR 3.8405 3.8491 3.8530 3.8544  3.8597 N

» MYR slipped 0.09% to 4.2875 against a firm USD but closed mixed GBPMYR 54208 54292 5.4326 54346 5.4408 2
against the G10s. Expect a bearish MYR against USD , and further SGDMYR  3.0833  3.0873 3.0880 3.0886  3.0900 3
pressured by retreating risk appetite. USDMYR remains technically bullish AUDMYR  3.2292  3.2371 3.2404 3.2421  3.2494 b
despite an early gap down, and more inclined to gains. We set sights on a NZDMYR  3.0973 3.1042 3.1071 3.1100 3.1142 a3
potential test at 4.2921, above which 4.3030 will be targeted.

>  SGD closed unchanged against USD at 1.3893  but fell against 7 G10s USDSGD 13837 1.3870 1.3898 13907 1.3925 2
amid softer risk appetite in the markets. We remain bearish on SGD EURSGD  1.5475  1.5492 15499 15517 1.5547 2
against USD , weighed down by retreating risk appetite in the markets. We GBPSGD 17525 1.7590  1.7594 17626  1.7670 N
maintain the view that USDSGD is likely to soon break above 1.3907, which AUDSGD  1.0432 1.0457 1.0495 1.0500 1.0540 A
will imbue the pair with more bullish bias to test 1.3950 next. *at time of writing

2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % Last Price DoD % YTD %
KLCI 17756 [ -03 8.2 CRB Index 167.4 | 132 [ 130
Dow Jones Ind. 21410.0 ] -03 8.3 WTI oil ($/bbl) 425 | 160 -21.2
S&P 500 24356 | -0.1 8.8 Brentoil ($/bbl) 448 [ -260 1 -209
FTSE 100 7447.8 [ -03 43 Gold (S/oz) 12465 0.30 8.9
Shanghai 3156.2 0.5 17 CPO (RM/tonne) 2652.0 | -1.30 [0 -17.1
Hang Seng 256946 [ -06 16.8 Copper ($/onne) 5742.0 1.50 37
ST 32018 -09 1141 Rubber (sen/kg) 550.5 |-081 [ -147

Source: Bloomberg

1




)3 HonglLeong Bank

Economic Data

MY CPI'YOY

US MBA mortgage applications
US existing home sales MOM
UK public finances (PSNCR)
UK public sector net borrowing
ex banking

JP all industry activity index

JP machine tool orders YOY

AU Westpac leading index MOM
NZ RBNZ official cash rate

Source: Bloomberg
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May
May
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May
Apr
May F
May
Jun 22

Actual
3.90%
0.60%
1.10%
£13.4b

£6.7b

2.10%
24.50%
-0.02%

1.75%

Last

4.40%
2.80%
-2.30%
£15.2b

£9.4b

-0.70%
34.70%
-0.08%
1.75%

Survey
4.10%

-0.40%

£6.8b
1.60%

1.75%

» Macroeconomics

RBNZ held benchmark rate unchanged at 1.75% as expected. The central
bank decided to hold rate at its current level for four straight meetings and
was in no hurry to raise rates anytime soon as “numerous uncertainties
remain”. Governor Graeme Wheeler reiterated that RBNZ doesn’t expect to
start raising rates until late 2019 as a weaker currency will “help rebalance
growth outlook towards the tradable sector”.

US existing home sales rebounded to increase 1.10% MOM to 5.62 million
units in May followed a 2.30% MOM decline in April. Steady job gains and
economic outlook continue to bolster demand for previously owned home
sales, alleviating concerns from weak building permits and housing starts
figure last month. In tandem, mortgage applications rose 0.60% last week
after a 2.80% growth in the previous week.

UK'’s budget deficits narrowed to £6.7 billion last month (April: revised to £9.4
billion), figure from the Office for National Statistics showed. Tax revenue
and spending rose 5.10% and 4.20% respectively. Deficit for the fiscal year
ended in March was revised downward to £46.6 billion and was equivalent to
2.40% of GDP, the lowest in a decade.

Dataflow from Japan was mostly positive, signaling modest but sustained
economic growth in the second quarter. The all industry activity gauge
rebounded to stage a 2.10% MOM increase in April after a short lived 0.70%
MOM drop in March. The increase was led by quicker activity in the
construction and services industries. On a separate report, machine tool
orders rose 24.50% YOY in May (April: 34.70% YQY), advancing at double
digit pace for three straight months.

Australia’s Westpac leading index slipped 0.02% MOM in May, extending the
0.08% MOM drop in April due to the decline in commodity prices which
compounded the drag from a more pessimistic view of the broad economy.

On the domestic front, CPI tapered off for the 2" straight month to 3.90%
YOY in May, as a result of slower increase in transport prices. Core CPI
ticked higher for the first time in four months but remained modest
nonetheless. CPI readings may continue to taper from current levels leading
to a full year average of 3.40% for 2017 should global crude oil prices
continue to range trade at USD 48-50/barrel for the remainder of the year.
More modest price outlook, coupled with resilient growth shall pave the way
for BNM to keep OPR unchanged this year.

Economic Calendar Release Date

Country
Malaysia
us

UK
Euro zone

Japan
Singapore

Source: Bloomberg

Date

06/22

06/22

06/23

06/22

06/22

06/23

06/23
06/23

Event

Foreign Reserves

Initial Jobless Claims
Kansas City Fed Manf. Activity

Markit US Manufacturing PMI
Markit US Services PMI

New Home Sales MoM

CBI Trends Total Orders

ECB Publishes Economic Bulletin

Consumer Confidence

Markit Eurozone Manufacturing PMI

Markit Eurozone Services PMI

Nikkei Japan PMI Mfg
CPI YoY

Industrial Production YoY

Reporting Period Survey Prior Revised
Jun-15 -- $98.0b --
Jun-17 240k 237k --

Jun 9 8 -
Jun P 53.0 52.7 -
Jun P 53.5 53.6 -

May 3.70% -11.40% -

Jun 7 9 -
Jun A -3.0 -3.3 -
Jun P 56.8 57.0 -
Jun P 56.1 56.3 -
Jun P - 53.1 -

May 1.30% 0.40% -

May 7.50% 6.70% -
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FX Table
Name Last Price DoD % High Low YTD %
EURUSD 1.1168 0.31 11169 1.1128 6.2
USDIPY 111.38 |0.06 111.74  111.07 m -4.9
GBPUSD 1.2671 0.33 1271 1.2589 2.7
AUDUSD 0.7553 mo.% 0.7586  0.7543 458
EURGBP 0.8814 lo.os 08846 08771 3.2
USDMYR 4.2875 0.09 42910  4.2875 D. -45
EURMYR 47782 |0.05 47814 47720 1.4
JPYMYR 3.8583 0.49 3.8603  3.8491 0.5
GBPMYR 54110 [ o553 54194 53085 [ -15
SGDMYR 3.0856 |0.06 3.0894  3.0827 | -0.5
AUDMYR 3.2445 [:[Iﬂlo.SS 3.2510  3.2378 | -0.1
NZDMYR 3.1044 |]0.13 3.1087  3.0946 | -0.4
Source: Bloomberg
MYR vs Major Counterparts (% DOD)
JPY 0.49

0.09

MYR
Appreciated uUsD 0.09
CNY 0.09

; CHF 0.08
MYR
Depreciated
—_—

-0.53
-0.55

-0.80 -0.60 -040 -0.20 0.00 0.20 0.40 0.60

»Forex

MYR

MYR slipped 0.09% to 4.2875 against a firm USD  but closed mixed against
the G10s.

Expect a bearish MYR against USD , and further pressured by retreating risk
appetite. USDMYR remains technically bullish despite an early gap down, and
more inclined to gains. We set sights on a potential test at 4.2921, above which
4.3030 will be targeted.

UsD

USD fell against 7 G10s while the Dollar Index retreated 0.21% to 97.55,
easing from a lack of positive gains to push higher after 2-day advance.

We maintain a bullish view on USD  amid rising risk-off sentiment in the
markets. The Dollar Index is now on the defensive after losing 97.72 overnight.
A mild bullish bias prevails but will lose its luster if 97.43 is lost, which will likely
trigger a move lower to 96.85 before attempting a rebound. Recapturing 97.72
exposes a move to 98.59 in the longer term.

EUR

EUR climbed 0.31% to 1.1168 against USD and rose against 6 G10s

EUR is still bearish against USD , likely pressured by retreating risk appetite
in the markets. EURUSD is still technically bearish, on top of preliminary sign
of a drop below 1.1134 in the coming days. Rebound is still possible, but
unlikely to be sustained if below 1.1207.

GBP

GBP jumped against 8 G10s and strengthened 0.33% to 1.2671 against
USD, lifted by revelations that a usually dovish BOE official Haldane is more
geared towards a hawkish stance.

Stay bearish on GBP against USD ; upsides from hawkish comments from
BOE official is likely temporary as longer-term concerns from Brexit
negotiations linger. We set sights on a break below 1.2629, possibly even
1.2579, soon, which will expose a longer term decline to 1.2468.

JPY

JPY inched 0.06% firmer to 111.38 against USD and fell against 5 G10s as
interest in European majors returned.

We stay slightly bearish on JPY against USD , anticipating firmer support
from refuge demand for the greenback. We maintain that recent retreat in
USDJPY is likely temporary; the pair is poised to soon break above 111.60.

AUD

AUD was still weighed down by sliding equities, falling against 8 G10s and
sliding 0.36% to 0.7553 against USD .

AUD is bearish against a firm USD , continued to be weighed down by
retreating equities and persisting weakness in commodities. AUDUSD
remains technically bearish and we continue to set sights on a test at 0.7539,
below which a decline to 0.7490 is imminent.

SGD

SGD closed unchanged against USD at 1.3893  but fell against 7 G10s amid
softer risk appetite in the markets.

We remain bearish on SGD against USD , weighed down by retreating risk
appetite in the markets. We maintain the view that USDSGD s likely to soon
break above 1.3907, which will imbue the pair with more bullish bias to test
1.3950 next.

3



)3 HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global Markets
Level 6, Wisma Hong Leong

18, Jalan Perak

50450 Kuala Lumpur

Tel: 603-2773 0469

Fax: 603-2164 9305

Email: HLMarkets@hlbb.hongleong.com.my

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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