
 

 

 
June 23, 2017 
 

Global Markets Research 

Daily Market Highlights 
 

1  

 

  

  
. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Overnight Economic Data 

Malaysia � 
US � 
UK � 

Eurozone � 
  

 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances  (spot prices) * 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1112 1.1128 1.1147 1.1156 1.1184 � 

USDJPY 110.65 110.95 111.36 111.60 111.82 � 

GBPUSD 1.2629 1.2642 1.2680 1.2690 1.2703 � 

AUDUSD 0.7505 0.7539 0.7544 0.7554 0.7562 � 

EURGBP 0.8771 0.8787 0.8791 0.8802 0.8828 � 

       

USDMYR 4.2839 4.2870 4.2885 4.2900 4.2921 � 

EURMYR 4.7747 4.7772 4.7819 4.7839 4.7863 � 

JPYMYR 3.8438 3.8491 3.8513 3.8597 3.8608 � 

GBPMYR 5.4314 5.4337 5.4383 5.4472 5.4527 � 

SGDMYR 3.0774 3.0812 3.0838 3.0847 3.0871 � 

AUDMYR 3.2300 3.2327 3.2354 3.2385 3.2441 � 

NZDMYR 3.1000 3.1042 3.1123 3.1142 3.1180 � 

       

USDSGD 1.3843 1.3880 1.3905 1.3907 1.3923 � 

EURSGD 1.5469 1.5489 1.5504 1.5517 1.5532 � 

GBPSGD 1.7590 1.7606 1.7634 1.7658 1.7700 � 

AUDSGD 1.0431 1.0473 1.0492 1.0505 1.0524 � 

*at time of writing 
� = above 0.1% gain; � = above 0.1% loss; � = less than 0.1% gain / loss

 

Key Takeaways  

 
� Little change in macro outlook and market sentiment s from overnight 

economic releases and financial markets performance. Global crude oil 
prices rebounded from a 10-month low  but persistent oversupply will 

continue to keep oil prices at the soft side.      

 

� Despite a slight uptick, US initial jobless claims remained at healthy 
levels  reaffirming continued tightening in the labour market. The bigger than 

expected increase in Kansas City Fed manufacturing index to a 3-month 

high also bolstered the case of continuous improvement in the 

manufacturing sector. Although the positive data flow offers some reprieve, 

we opine it is premature to conclude that downside risks have abated and 

that the US economy is seeing better days ahead. 

 
� USD fell against 6 G10s amid rally in commodity majors but the Dollar 

Index managed to inch 0.03% higher to 97.59 buoyed by weakness in major 

component EUR. Expect USD  to sustain a bullish bias amid rising risk-

off sentiment in the markets going into the weekend and bullish potential 

from US data. The Dollar Index is still on the defensive though resisting a 

drop below 97.50 overnight provides some respite and potential to break 

above 97.72 in the next leg higher. Clearing 97.72 exposes a move to 98.20.  
 
� MYR briefly softened in European trade before rallying to overturn losses 

into 0.03% gain at 4.2863 against USD . MYR closed lower against 6 G10s. 

Expect a bearish MYR against USD , and further pressured by retreating 

risk appetite going into the weekend. USDMYR remains technically bullish, 

more so after an early gap up, and therefore inclined to gains. We set sights 

on a potential test at 4.2921, above which 4.3030 will be targeted.   

 

� SGD lost 0.06% to 1.3902 against USD and fell against 7 G10s amid risk-

off in the markets. SGD to remain bearish against USD , weighed down by 

retreating risk appetite in the markets. The 1.3907 continues to look more 

and more vulnerable after another overnight break. USDSGD is poised to 

soon close above it, and with this, trigger a move to 1.3950.     

 

What’s Coming Up Next  

Major Data 
� US Markit manufacturing PMI, Markit services PMI, new 

home sales  

� Eurozone Markit manufacturing PMI, Markit services PMI  

� Japan Nikkei manufacturing PMI 

� Singapore CPI, industrial production 

 
Major Events 
� Nil 
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Economic Data 

 For Actual Last Survey 
MY foreign reserves Jun-15 $98.7b $98.0b -- 

US initial jobless claims Jun-17 241k 237k 240k 

US Kansas City fed manf. activity Jun 11 8 9 

UK CBI trends total orders Jun 16 9 7 
EU consumer confidence Jun A -1.3 -3.3 -3.0 

     

Economic Calendar Release Date 

Country   Date Event  Reporting Period  Survey  Prior  Revised  

US  06/23 Markit US Manufacturing PMI Jun P 53.0 52.7 -- 

   Markit US Services PMI Jun P 53.5 53.6 -- 

   New Home Sales MoM May 3.70% -11.40% -- 

  06/26 Chicago Fed Nat Activity Index May -- 0.49 -- 

   Dallas Fed Manf. Activity Jun -- 17.2 -- 

UK  06/26 BBA Loans for House Purchase May -- 40750 -- 

Euro zone  06/23 Markit Eurozone Manufacturing PMI Jun P 56.8 57.0 -- 

   Markit Eurozone Services PMI Jun P 56.1 56.3 -- 

Japan  06/23 Nikkei Japan PMI Mfg Jun P -- 53.1 -- 

  06/26 Leading Index CI Apr F -- 104.5 -- 

   Coincident Index Apr F -- 117.7 -- 

Hong Kong  06/26 Exports YoY May -- 7.10% -- 

Singapore  06/23 CPI YoY May 1.30% 0.40% -- 

   Industrial Production YoY May 7.50% 6.70% -- 

Vietnam  06/24 CPI YoY Jun 3.00% 3.19% -- 

  06/25-30 GDP YTD YoY 2Q -- 5.10% -- 

   Exports YTD YoY Jun -- 17.40% -- 

   Retail Sales YTD YoY Jun -- 10.20% -- 

   Industrial Production YoY Jun -- 7.20% -- 

� Macroeconomics 
 

• Kansas City Fed manufacturing index rose to a three-month high of 11 

in June (May: 8), suggesting that modest acceleration in factories 

expansion may contribute to overall GDP growth this quarter. On the 

other hand, data from labor market showed that the number of jobless 

claims ticked up more than expected by 4k to 241k last week. Signs 

of tightening labor market and anticipation of inflation reaching the 

Fed’s goal of 2.00% may pave the way for another rate hike before the 

turn of the year.  

 

• Report from the Confederation of British Industry showed that factory 

order books surged to the highest in almost 30 years as exports 

demand improved. The CBI index climbed to 16 in June from 9 in May 

as the gauge for exports jumped to the highest in 22 years.  

 

• Despite recent uncertainties in the political sphere, optimism in the 

euro area climbed to a sixteen-year high in June as economic recovery 

remains on solid footing. Consumer confidence index rose to -1.3 this 

month (May: -3.3), marking the highest reading since April 2001. 

 

• Malaysia’s foreign reserves rose by $ 0.70 billion to $ 98.70 billion on 

June 15th. The position was sufficient to finance 8.2 months of retained 

imports and is 1.1x short term external debt.  
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1152 -0.14 1.1178 1.1139 6.0

USDJPY 111.33 -0.04 111.45 110.95 -4.9

GBPUSD 1.2682 0.09 1.2691 1.2654 2.7

AUDUSD 0.7542 -0.15 0.7576 0.7535 4.6

EURGBP 0.8794 -0.22 0.8829 0.8786 3.0

USDMYR 4.2863 -0.03 4.2882 4.2830 -4.4

EURMYR 4.7864 0.17 4.7929 4.7839 1.3

JPYMYR 3.8586 0.01 3.8642 3.8502 0.6

GBPMYR 5.4268 0.29 5.4390 5.4229 -1.4

SGDMYR 3.0852 -0.01 3.0882 3.0838 -0.5

AUDMYR 3.2393 -0.16 3.2413 3.2324 -0.2

NZDMYR 3.1147 0.33 3.1157 3.1045 -0.2

Source: Bloomberg
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�Forex  
 
MYR 
• MYR briefly softened in European trade before rallying to overturn losses 

into 0.03% gain at 4.2863 against USD . MYR closed lower against 6 G10s. 

• Expect a bearish MYR against USD , and further pressured by retreating risk 

appetite going into the weekend. USDMYR remains technically bullish, more 

so after an early gap up, and therefore inclined to gains. We set sights on a 

potential test at 4.2921, above which 4.3030 will be targeted.   
 
USD 

• USD fell against 6 G10s amid rally in commodity majors but the Dollar Index 

managed to inch 0.03% higher to 97.59 buoyed by weakness in major 

component EUR.  

• Expect USD  to sustain a bullish bias amid rising risk-off sentiment in the 

markets going into the weekend and bullish potential from US data. The Dollar 

Index is still on the defensive though resisting a drop below 97.50 overnight 

provides some respite and potential to break above 97.72 in the next leg 

higher. Clearing 97.72 exposes a move to 98.20.  
 

EUR 

• EUR fell 0.14% to 1.1152 against USD and slipped against 8 G10s as risk 

appetite remained soft in European majors.  

• EUR is still bearish against USD , likely pressured by continued risk-off in 

European markets. Losing 1.1159 overnight tilts EURUSD further to the 

downside. The pair is now inclined towards a test at 1.1112, below which a 

drop to 1.1062 will be exposed in the coming weeks.    

 

GBP 

• GBP inched 0.09% higher to 1.2682 against USD and rose against 6 G10s, 

supported by refuge demand amid weakness in European majors.  

• Stay bearish on GBP against USD  on lingering Brexit concerns. We set 

sights on a break below 1.2629, possibly even 1.2579, soon, which will expose 

a longer term decline to 1.2468. Rebounds that fail below 1.2737 is unlikely to 

change current technical landscape. 
 

JPY 

• JPY retreated against 5 G10s but inched 0.04% firmer to 111.33 against 

USD, after paring major gains in early trade. 

• We stay slightly bearish on JPY against USD , anticipating firmer support 

from refuge demand for the greenback. USDJPY is technically bullish and a 

strong repel from further declines at 110.95 is a sign that bears may have 

been thwarted, at least temporarily.  
 

AUD 

• AUD was still weighed down by sliding equities, falling against all G10s and 

dipping 0.15% to 0.7542 against USD . 

• AUD is bearish against USD , continued to be weighed down by retreating 

equities, more so on risk-off going into the weekend. AUDUSD remains 

technically bearish and we now set sights on a break at 0.7539, below which 

a decline to 0.7490 is imminent.  

 

SGD 

• SGD lost 0.06% to 1.3902 against USD and fell against 7 G10s amid risk-off 

in the markets.  

• SGD to remain bearish against USD , weighed down by retreating risk 

appetite in the markets. The 1.3907 continues to look more and more 

vulnerable after another overnight break. USDSGD is poised to soon close 

above it, and with this, trigger a move to 1.3950.     

 
 
 
 
 
 

 
 

MYR 
Depreciated  

MYR 
Appreciated  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


