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Key Takeaways  

 

� Political noises dominated the global scene. Shinzo  Abe and his Liberal 

Democratic Party struck the necessary super majorit y in Sunday’s snap 
election, bolstering expectations of a continuation of extended period of 

loose monetary policy, fiscal spending and potentially, sales tax hike. 

Political woes in Spain also continued to haunt  as Prime Minister Rajoy 

is said to be invoking Article 155 of the constitution that, if approved by the 

Senate on the coming Friday, would mean the effective sacking of the elected 

Catalan local government.  

 

� Not much on the data front except that US existing home sales bucked 
recent softness with a 0.7% MOM rebound in Septembe r. Back home, 

Malaysia CPI ticked up to 4.3% YOY in Sept, accelerating from 3.7% in Aug 

amid quicker increases in cost of transport and food/ beverages. CPI is 

expected to moderate in the months ahead as base effect narrows, softening 

to average 3.2% in 4Q, down from 3.7% in 3Q. Despite firm growth prospects, 

a still-contained inflation is expected to keep the OPR unchanged. In a 

separate report, foreign reserves extended its climb higher to $101.4b in the 

week ended 13 Oct, thanks to continuous trade surpluses and inflows. 

 

� USD rallied to beat 9 G10s while the Dollar Index jumped in Asian trade 

before pushing higher in US morning, lifted by improved outlook on the 

approval of Trump tax plan and later on by refuge demand, closing 0.47% 

higher at 93.70. Stay bullish on USD , buoyed by inflow from weakening 

EUR, JPY amid effects from on-going political events. The Dollar Index is now 

technically bullish after surpassing 93.63 last Friday. Upsides are likely to 

sustain, with potential to test the crucial 93.90 next. Beating this exposes a 

longer-term move to 94.44. 
 

� MYR slipped 0.04% to 4.2250 against USD  last Friday amid risk aversion 

heading into the weekend but managed to advance against 9 G10s. We turn 
bearish on MYR in anticipation of a firmer USD  and a wane in buying 

interest as markets stay on the sides ahead of Malaysia Budget 2018 tabling. 

USDMYR has made progress technically, firming up above 4.2200 threshold 

and beat 4.2265 this morning. This is likely to tilt the pair upwards and expose 

a potential move to 4.2412 in the next leg higher.  
 

� SGD weakened 0.35% to 1.3613 against a rebounding U SD but managed 

to beat 9 G10s that were on a retreat amid risk aversion in the FX market. 

Stay bearish on SGD against on the back of a firm U SD. USDSGD 

breaking above 1.3629 in early trade is a bullish sign, on top of the previous 

close above 1.3605. We now set sights on an advance to 1.3670 in the next 

leg higher. 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Overnight Economic Data 

MY � 
US � 

EU � 
UK � 

  
  

 
 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances  (spot prices) * 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1733 1.1740 1.1757 1.1781 1.1805 � 

USDJPY 113.60 114.00 114.07 114.49 114.96 � 

GBPUSD 1.3111 1.3143 1.3179 1.3196 1.3216 � 

AUDUSD 0.7782 0.7791 0.7805 0.7821 0.7849 � 

EURGBP 0.8878 0.8900 0.8923 0.8944 0.8960 � 

       

USDMYR 4.2265 4.2300 4.2318 4.2330 4.2343 � 

EURMYR 4.9618 4.9660 4.9755 4.9781 4.9902 � 

JPYMYR 3.7050 3.7100 3.7122 3.7262 3.7394 � 

GBPMYR 5.5622 5.5661 5.5747 5.5814 5.5840 � 

SGDMYR 3.1017 3.1031 3.1038 3.1045 3.1070 � 

AUDMYR 3.3000 3.3027 3.3035 3.3055 3.3092 � 

NZDMYR 2.9280 2.9300 2.9349 2.9400 2.9481 � 

       

USDSGD 1.3605 1.3629 1.3633 1.3647 1.3670 � 

EURSGD 1.5984 1.6007 1.6031 1.6037 1.6059 � 

GBPSGD 1.7908 1.7933 1.7961 1.7982 1.8000 � 

AUDSGD 1.0615 1.0634 1.0643 1.0690 1.0705 � 

*at time of writing 
� = above 0.1% gain; � = above 0.1% loss; � = less than 0.1% gain / loss 
 
 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1740.7 -0.2 6.0 CRB Index 184.1 0.02 -4.4

Dow Jones Ind. 23328.6 0.7 18.0 WTI oil ($/bbl) 51.5 0.40 -4.2

S&P 500 2575.2 0.5 15.0 Brent oil ($/bbl) 57.8 0.90 2.1

FTSE 100 7523.2 0.0 5.3 Gold (S/oz) 1280.5 -0.70 10.8

Shanghai 3378.6 0.3 8.9 CPO (RM/tonne) 2715.0 -1.33 -15.1

Hang Seng 28487.2 1.2 29.5 Copper ($/tonne) 6952.0 -0.22 25.6

STI 3340.7 0.2 16.0 Rubber (sen/kg) 469.0 -3.40 -27.3

Source: Bloomberg

What’s Coming Up Next  

Major Data 
� US Chicago Fed national activity index 

� EU consumer confidence 

� UK CBI total orders 

� Japan leading & coincident index, Nationwide dept sales 

� Hong Kong and Singapore CPI 

 
Major Events 
� Nil 
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Source: Bloomberg 

 
 
 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Bloomberg  

Economic Data 

 For Actual Last Survey 

MY CPI YOY Sept 4.3% 3.7% 4.3% 

MY foreign reserves Oct 13 $101.4b $101.2b -- 

US existing home sales MOM Sept 0.7% -1.7% -0.9% 

EU ECB current account Aug €33.3b €31.5b -- 

UK PSNCR Sept £11.2b £0.3b -- 

     

     

Economic Calendar Release Date 

Country  Date Event  Reporting Period  Survey  Prior  Revised  

US 10/23 Chicago Fed national activity index Sept -0.10 -0.31 -- 
 10/24 Markit PMI manufacturing  Oct P 53.5 53.1 -- 

  Markit PMI services Oct P 55.2 55.3 -- 
  Richmond Fed manufacturing Oct 16 19 -- 

EU 10/23 Consumer confidence Oct A -1.1 -1.2 -- 
 10/24 Markit PMI manufacturing Oct P 57.8 58.1 -- 
  Markit PMI services Oct P 55.6 55.8 -- 

UK 10/23 CBI total orders Oct 9 7 -- 
Japan 10/23 Leading index Aug F -- 106.8 -- 

  Coincident index Aug F -- 117.6 -- 
  Nationwide dept sales YOY Sept -- 2.0% -- 
 10/24 Nikkei PMI manufacturing Oct P -- 52.9 -- 
  Supermarket sales YOY Sept -- -0.5% -- 

Hong Kong 10/23 CPI YOY Sept 2.0% 1.9% -- 
Singapore 10/23 CPI YOY Sept 0.4% 0.4% -- 

Vietnam 
10/24 

– 31 
CPI YOY Oct -- 3.4% -- 

� Macroeconomics 
 

• Latest polls indicate Shinzo Abe and his Liberal Democratic Party is 

on track to retain two-third majority in Japan’s snap election. Victory, 

alongside a gradually recovering economy, is expected to pave the 

way for an extended period of loose monetary policy, fiscal spending 

and potentially, sales tax hike.   

 

• Political woes in Spain deepened as Prime Minister Rajoy is said to 

be invoking Article 155 of the constitution that, if approved by the 

Senate on the coming Friday, will allow the government to impose 

direct rule on the autonomous region of Catalonia. This would mean 

the effective sacking of the elected Catalan local government as well 

as control of the region’s finances, police force and media.  

 
• The macro front offered relatively minor data that was mostly 

sidelined. US existing home sales bucked the trend of softer housing 

data of late, rising 0.7% MOM in Sept after slipping 1.7% in Aug. In 

the Eurozone, ECB’s current account surplus widened to €33.3b in 

Aug from €31.5b previously. Meanwhile, the UK government’s 

borrowing increased in Sept; the public sector net cash requirement 

jumped to £11.2b in Sept, up from £0.3b in Aug. 

 
• Consumer prices in Malaysia ticked up to 4.3% YOY in Sept, 

accelerating from 3.7% in Aug amid quicker increases in cost of 

transport (Sept: +15.8% vs Aug: 11.7%) and food / beverages (Sept: 

+4.6% vs Aug: +4.3%), while cost of housing / utilities / fuels steadied 

at 2.4%. CPI is expected to moderate in the months ahead as base 

effect narrows, softening to average 3.2% in 4Q, down from 3.7% in 

3Q. Despite firm growth prospects, a still-contained inflation is 

expected to keep the OPR unchanged. In a separate report, foreign 

reserves rose $200m to $101.4b in the week ended 13 Oct.  
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1784 -0.57 1.1858 1.1763 11.8

USDJPY 113.52 0.87 113.57 112.52 -2.6

GBPUSD 1.3190 0.24 1.3201 1.3088 6.9

AUDUSD 0.7817 -0.77 0.7882 0.7808 8.4

EURGBP 0.8931 -0.84 0.9023 0.8924 4.5

USDMYR 4.2250 0.04 4.2288 4.2205 -5.8

EURMYR 4.9904 0.02 5.0049 4.9844 5.7

JPYMYR 3.7285 -0.54 3.7497 3.7245 -2.7

GBPMYR 5.5532 -0.06 5.5577 5.5313 0.7

SGDMYR 3.1072 -0.12 3.1134 3.1046 0.2

AUDMYR 3.3139 -0.26 3.3271 3.3088 2.3

NZDMYR 2.9502 -0.75 2.9694 2.9465 -5.4

Source: Bloomberg
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�Forex  
 
MYR 
• MYR slipped 0.04% to 4.2250 against USD  last Friday amid risk aversion 

heading into the weekend but managed to advance against 9 G10s. 

• We turn bearish on MYR in anticipation of a firmer USD and a wane in buying 

interest as markets stay on the sides ahead of Malaysia Budget 2018 tabling. 

USDMYR has made progress technically, firming up above 4.2200 threshold and 

beat 4.2265 this morning. This is likely to tilt the pair upwards and expose a 

potential move to 4.2412 in the next leg higher.  
 

USD 

• USD rallied to beat 9 G10s while the Dollar Index jumped in Asian trade before 

pushing higher in US morning, lifted by improved outlook on the approval of 

Trump tax plan and later on by refuge demand, closing 0.47% higher at 93.70. 

• Stay bullish on USD , buoyed by inflow from weakening EUR, JPY amid effects 

from on-going political events. The Dollar Index is now technically bullish after 

surpassing 93.63 last Friday. Upsides are likely to sustain, with potential to test 

the crucial 93.90 next. Beating this exposes a longer-term move to 94.44.   
 

EUR 

• EUR weakened 0.57% to 1.1784 against a rebounding U SD but held firm 

against 6 G10s.   

• EUR is bearish against USD , weighed down by renewed political jitters in Spain, 

as well as ahead of ECB policy decision. Technical outlook has worsened for 

EURUSD after losing 1.1800. The pair is on track for a test at 1.1733, but if this 

does not hold then a drop to 1.1687 is likely next.  

 

GBP 

• GBP climbed 0.24% to 1.3190 against USD and jumped against all G10s amid 

signs of progress in Brexit negotiations last Friday. 

• GBP is slightly bearish against a firm USD ; we expect buying interest will be 

on the premise of risk aversion in the Eurozone, but likely modest given markets 

awaiting for UK 3Q GDP report. GBPUSD remains below key levels and as such 

remains inclined towards downsides. There is room for a slide to 1.3111 in the 

next leg lower, but anything below appears doubtful at this juncture.  
 

JPY 

• JPY slumped 0.87% to 113.52 against USD and slipped against 7 G10s, 

weighed down by risk aversion going into Japan’s snap election.  

• Expect increased bearishness in JPY against USD  as Shinzo Abe’s election 

victory is viewed as prolonging loose monetary policy. Gap up above 113.59 is a 

bullish signal. USDJPY targets 114.49 next, but this is strong resistance level, 

along with 115, and likely to reject extended advances. 
 
AUD 

• AUD tumbled 0.77% to 0.7817 against USD and retreated against 5 G10s amid 

risk aversion in the FX space and relatively softer metal prices. 

• We maintain a bearish view on AUD against a firm US D. Closing below key 

levels has weakened AUDUSD considerably. The pair is now technically bearish 

with scope to slide to 0.7754 going forward. For sustained rebounds to take place, 

AUDUSD must close above 0.7848. 

 

SGD 

• SGD weakened 0.35% to 1.3613 against a rebounding U SD but managed to 

beat 9 G10s that were on a retreat amid risk aversion in the FX market. 

• Stay bearish on SGD against on the back of a firm U SD. USDSGD breaking 

above 1.3629 in early trade is a bullish sign, on top of the previous close above 

1.3605. We now set sights on an advance to 1.3670 in the next leg higher. 

 

MYR 
Appreciated  

MYR 
Depreciated  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


