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Overnight Economic Data 

Malaysia � 
US � 
EU � 

Japan � 
Singapore � 

New Zealand � 
  

 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances  (spot prices) * 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1750 1.1800 1.1813 1.1827 1.1866 � 

USDJPY 108.60 108.89 109.04 109.18 109.28 � 

GBPUSD 1.2749 1.2780 1.2799 1.2811 1.2848 � 

AUDUSD 0.7875 0.7892 0.7909 0.7918 0.7937 � 

EURGBP 0.9210 0.9220 0.9230 0.9236 0.9243 � 

       

USDMYR 4.2740 4.2760 4.2778 4.2785 4.2804 � 

EURMYR 5.0422 5.0466 5.0534 5.0546 5.0647 � 

JPYMYR 3.9062 3.9158 3.9220 3.9250 3.9300 � 

GBPMYR 5.4650 5.4700 5.4742 5.4803 5.4900 � 

SGDMYR 3.1400 3.1430 3.1443 3.1456 3.1486 � 

AUDMYR 3.3759 3.3797 3.3835 3.3881 3.3893 � 

NZDMYR 3.0842 3.0900 3.0929 3.1000 3.1057 � 

       

USDSGD 1.3586 1.3600 1.3607 1.3615 1.3626 � 

EURSGD 1.6021 1.6048 1.6074 1.6087 1.6100 � 

GBPSGD 1.7380 1.7400 1.7415 1.7425 1.7445 � 

AUDSGD 1.0730 1.0740 1.0760 1.0768 1.0780 � 

*at time of writing 
� = above 0.1% gain; � = above 0.1% loss; � = less than 0.1% gain / loss 
 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1772.9 -0.1 8.0 CRB Index 177.6 0.48 -7.8

Dow Jones Ind. 21812.1 -0.4 10.4 WTI oil ($/bbl) 48.3 1.30 -10.2

S&P 500 2444.0 -0.3 9.2 Brent oil ($/bbl) 52.6 0.00 -12.4

FTSE 100 7382.7 0.0 3.4 Gold (S/oz) 1291.0 0.50 8.1

Shanghai 3287.7 -0.1 5.9 CPO (RM/tonne) 2704.0 1.81 -15.5

Hang Seng 27401.7 0.9 24.5 Copper ($/tonne) 6565.0 -0.23 18.6

STI 3260.1 -0.1 13.2 Rubber (sen/kg) 565.0 -1.22 -12.4

Source: Bloomberg

Key Takeaways  

 

� Overnight financial markets took a beating  with risk aversion making a 

return, unnerved by President Trump’s threats on a governme nt 
shutdown  should funding over the US-Mexican wall is not approved. 

Political noises have been disturbing global financial markets intermittently 

of late and its impact has been shortlived thus far. However, we would like 
to caution against its longer term implications on Trump’s policy 

reform and growth agenda rather than short term mar ket volatility. 

 

� Overnight data flow came in mixed  but was decent nevertheless. PMI 
showed manufacturing and services diverged from eac h other in the 
US and EU, but the composites ticked higher  for both, indicating 

continued recovery going into 3Q. Japan also showed better signs  

evident in its uptick in Nikkei PMI manufacturing and machine tool orders. 

 
� Back home, CPI moderated to 3.2% YOY in July as a r esult of slower 

gains in food and transport prices,  reaffirming the case of dissipating 

inflationary pressure. We expect softer price gain in 2H17 even though some 

transitional upticks could not be avoided given the recent upward adjustment 

in petrol prices. CPI averaged 4.0% YTD and we expect easier gains in  

the months ahead to bring full year average to 3.6% .  

 

� USD rebound was short-lived as it fell against 7 G10s , weighed down by 

President Trump’s comments that he would veto a spending bill that does 

not include funding for the US-Mexico border wall. The Dollar Index tumbled 

through all sessions to end the day 0.43% lower at 93.14. Expect USD to 
remain pressured by Trump’s comments that will likely continue to 

reverberate through the markets, as well as risk aversion going into Jackson 

Hole meeting. Technical outlook for the Dollar Index dimmed again after 

losing 93.31 overnight. It is now tilted to the downside with scope to test 

93.02, below which a firmer decline is expected. Recapturing 93.31 will 

provide space to climb to 93.60. 
 

� MYR inched 0.08% firmer to 4.2790 against USD and advanced against 

6 G10s on the back of improved regional market sentiment. Expect a mildly 
bullish MYR against a softer overnight USD . Bearish bias has picked up 

after losing 4.2800, and we maintain that USDMYR is on track to test 

4.2746.   
 

� SGD was also weighed down by market risk aversion, sliding against 6 

G10s but inched 0.09% firmer to 1.3612 against USD . We stay bearish 

on SGD against USD , anticipating pressure from rising risk aversion. 

Holding above 1.3600 keeps USDSGD from extended losses and sustains 

the scope for a potential rebound higher to 1.3681 going forward.     

 

What’s Coming Up Next  

Major Data 
� US initial jobless claims, existing home sales, Kansas City 

Fed manufacturing 

� UK 2Q GDP 

� Japan leading index, coincident index 

� Hong Kong exports 

 
Major Events 
� Central bankers meet at Jackson Hole Symposium 
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Economic Data 

 For Actual Last Survey 

MY CPI YOY Jul 3.2% 3.6% 3.4% 

US MBA mortgage applications Aug 18 -0.5% 0.1% -- 

US PMI manufacturing Aug P 52.5 53.3 53.4 

US PMI services Aug P 56.9 54.7 54.9 

US new home sales MOM Jul -9.4% 1.9% 0.0% 

EU PMI manufacturing Aug P 57.4 56.6 56.3 

EU PMI services Aug P 54.9 55.4 55.4 

EU consumer confidence Aug A -1.5 -1.7 -1.8 

JP Nikkei PMI manufacturing Aug P 52.8 52.1 -- 

JP machine tool orders YOY Jul F 28.0% 26.3% -- 

SG CPI YOY Jul 0.6% 0.5% 0.7% 

NZ trade balance NZD Jul 85m 246m -200m 

     

� Macroeconomics 
 

• US data remained mixed, manufacturing softened vis-à-vis a pick-

up in services while housing numbers continued to disappoint. 

PMI manufacturing index hit a two-month low at 52.5 in August as 

production and new orders slowed, against expectations for a 

slight uptick. On the contrary, the services PMI jumped more than 

expected to 56.9 from 54.7, its highest since Apr-15. The 

composite PMI, which combines manufacturing and services, 

edged up to 56.0 from 54.6, indicating continued recovery in the 

US economy in 3Q.  

• In a separate release, new homes sales staged a surprised 

decline of 9.4% MOM to a seven-month low level of 571k in July 

while MBA mortgage applications fell 0.5% WOW in the week 

ended 18 August, underscoring renewed weakness in the US 

housing market amid low supply and a higher interest rate 

environment.  

• In the Eurozone, PMI manufacturing surprisingly expanded at a 

faster pace while the services sector decelerated in August, 

indicating the Eurozone economy will continue to recover in 3Q. 

The PMI manufacturing index climbed to 57.4, matching a record 

high seen in June while the services index softened to 54.9, its 

lowest in seven months. Consumer confidence also turned in less 

pessimistic, ticking up slightly to -1.5 in August, bolstering hopes 

improving consumer spending will help spur growth in the region. 

 

• In line with more robust manufacturing activities in the EU, Nikkei 

PMI also showed the manufacturing sector picking up steam to 

52.8 in August, its best in three months. Equally upbeat was the 

final print of machine tool orders that came in higher than initially 

estimated, at 28.0% YOY in July. This marked its 5th straight month 

of hefty double-digit gains reflecting improving business spending 

mainly from the foreigners.  

 
• Adding to signs of subdued global inflation, Singapore CPI picked 

up at a less than expected pace of 0.6% YOY in July. However, the 

uptick was rather broad-based led by quicker increases from 

healthcare, and transport as well as sustained increase in food 

prices. YTD, CPI averaged 0.7% YOY, still at the lower end of the 

official forecast range of 0.5-1.5%. 

 
• Back home, CPI moderated to 3.2% YOY in July as a result of 

slower gains in food and transport prices, reaffirming the case of 

dissipating inflationary pressure. We expect softer price gain in 

2H17 even though some transitional upticks could not be avoided 

given the recent upward adjustment in petrol prices. CPI averaged 

4.0% YTD and we expect easier gains in the months ahead to bring 

full year average to 3.6%.  

 
• Trade surplus narrowed to NZD85m in July, but bested 

expectations for a slip into deficit. Exports fell 1.3% MOM while 

imports rose 2.2% MOM, exerting downward pressure on the 

surplus position. YOY, exports jumped16.8%, led by a hefty 51% 

jump in dairy exports.  
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Economic Calendar Release Date 

Country   Date Event  Reporting Period  Survey  Prior  Revised  

US  8/24 Initial jobless claims Aug 19 238k 232k -- 
   Kansas City Fed manufacturing index Aug 11 10 -- 
   Existing home sales MOM Jul 0.5% -1.8% -- 
  8/25 Durable goods orders Jul P -6.0% 6.4% -- 

UK  8/24 GDP QOQ 2Q P 0.3% 0.3% -- 
Japan  8/24 Leading index Jun F -- 106.3 -- 

   Coincident index Jun F -- 117.2 -- 
  8/25 National CPI YOY Jul 0.4% 0.4% -- 

China  8/23 – 24 FDI YOY Jul -- 2.3% -- 
Hong Kong  8/24 Exports YOY Jul 9.2% 11.1% -- 
Singapore  8/25 Industrial production YOY Jul 12.6% 13.1% -- 
Vietnam  8/24-31 CPI YOY Aug 2.50% 2.52% -- 

  8/25-31 Retail sales YTD YOY Aug -- 10.0% -- 
   Industrial production YOY Aug -- 8.1% -- 
   Exports YTD YOY Aug 18.4% 18.7% -- 
       -- 
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1807 0.38 1.1823 1.1740 12.3

USDJPY 109.04 -0.48 109.83 108.92 -6.8

GBPUSD 1.2800 -0.19 1.2834 1.2780 3.7

AUDUSD 0.7904 -0.09 0.7918 0.7882 9.8

EURGBP 0.9224 0.57 0.92364 0.9161 8.1

USDMYR 4.2790 -0.08 4.2850 4.2785 -4.6

EURMYR 5.0405 0.12 5.0490 5.0252 7.0

JPYMYR 3.9121 -0.16 3.9158 3.9007 2.5

GBPMYR 5.4767 -0.38 5.4935 5.4749 -0.7

SGDMYR 3.1394 -0.12 3.1451 3.1382 1.4

AUDMYR 3.3785 -0.18 3.3881 3.3735 4.5

NZDMYR 3.0888 -0.99 3.1144 3.0842 -0.8

Source: Bloomberg
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MYR 
Appreciated  MYR 

Depreciated  

�Forex  
 
MYR 
• MYR inched 0.08% firmer to 4.2790 against USD and advanced against 6 

G10s on the back of improved regional market sentiment. 

• Expect a mildly bullish MYR against a softer overni ght USD . Bearish bias 

has picked up after losing 4.2800, and we maintain that USDMYR is on track 

to test 4.2746.   
 

USD 

• USD rebound was short-lived as it fell against 7 G10s , weighed down by 

President Trump’s comments that he would veto a spending bill that does not 

include funding for the US-Mexico border wall. The Dollar Index tumbled 

through all sessions to end the day 0.43% lower at 93.14. 

• Expect USD to remain pressured by Trump’s comments that will likely 

continue to reverberate through the markets, as well as risk aversion going 

into Jackson Hole meeting. Technical outlook for the Dollar Index dimmed 

again after losing 93.31 overnight. It is now tilted to the downside with scope 

to test 93.02, below which a firmer decline is expected. Recapturing 93.31 will 

provide space to climb to 93.60. 
 
EUR 

• EUR climbed 0.38% to 1.1807 against a sliding USD and rose against 5 

G10s, partially supported by better than expected Eurozone data. 

• EUR is slightly bullish on the back of a soft USD . EURUSD edged back 

into a mild bullish tone after recapturing 1.1800. Above this, there is scope to 

climb to 1.1865, but losing 1.1800 again will tilt the pair lower to test 1.1749.  

 

GBP 

• GBP slipped 0.19% to 1.2800 against USD and fell against 8 G10s on 

speculation that the UK is compromising its stance in negotiating a separation 

with the EU. 

• Stay bearish on GBP against USD amid rising uncertainties concerning 

Brexit negotiations; misses in UK data will accelerate the downsides. We 

maintain that GBPUSD is aiming at 1.2749 in the next leg lower, below which 

1.2636 will be targeted.   
 
JPY 

• JPY was buoyed by improved demand for refuge after markets were spooked 

by Trump’s comments, climbing against 8 G10s and beating USD by 0.48% 
to settle at 109.04 . 

• Expect a bullish JPY against USD now that risk aversion is gradually 

seeping back into the markets. A close above 109.18 will alter the currently 

bearish outlook of USDJPY. Otherwise, expect downsides to prevail with 

scope to slide to 108.60. 
 
AUD 

• AUD dipped 0.09% to 0.7904 against USD and tumbled against 7 G10s, 

weighed down by risk aversion in the markets. 

• Keep a bearish view on AUD against USD , weighed down by risk aversion 

in the markets that is likely to firm up ahead of Jackson Hole. Bearish bias has 

picked up in AUDUSD; rebounds are likely restricted by 0.7937, and losing 

0.7892 will increase the current downside momentum that could see the pair 

testing 0.7831 in the next leg lower. 

 

SGD 

• SGD was also weighed down by market risk aversion, sliding against 6 G10s 

but inched 0.09% firmer to 1.3612 against USD . 

• We stay bearish on SGD against USD , anticipating pressure from rising risk 

aversion. Holding above 1.3600 keeps USDSGD from extended losses and 

sustains the scope for a potential rebound higher to 1.3681 going forward.     
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


