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rate hikes to be gradual, and stated that there could be “another rate

increase this year and three next year” , assuming that the US
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» Japan leading and coincident index
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» PMlIs were mixed from the US but improved in the Eur  o0zone, while
the UK saw a dip in factory orders.  Sept estimates revealed that )

. . . . Major Events
manufacturing sector in the US picked up pace, but services sector grew > Nil
slightly slower. As for the Eurozone, both sectors were estimated to have
grown at quicker paces. In the UK, CBI's survey on total orders at

factories yielded softer figures. Daily Supports — Resistances (spot prices) *

S2 S1 Indicative R1 R2 Outlook
EURUSD 1.1892 1.1911 1.1928 1.1937  1.1953 N
USDJPY 111.69 112.00 112.50 112.60 112.90

» USD retreated against 7 G10s while the Dollar Index came under
pressure from renewed threat on the US from North Korea, but managed
to recover from daily lows to settle just 0.1% lower at 92.17. Keep a
bullish view on USD as we anticipate buying interest to improve amid ~ GBPUSD  1.3449 13484 13515 13552  1.3587
passing of geopolitical risk as well as supported by continued near-term AUDUSD  0.7906 0.7937  0.7966 0.7980  0.8005
Fed rate hike rhetoric. Despite last Friday's losses, a mild bullish bias EURGBP  0.8774 0.8800  0.8824 0.8858  0.8910
still prevails and the Dollar Index gapped higher at opening. While above
92.20, we opine that there is room to soon test 92.70. USDMYR 4.1800 4.1825  4.1890 41900 4.1958

EURMYR 4.9814 4.9895  4.9989 5.0000 5.0066

JPYMYR  3.7061 3.7200  3.7249 3.7394  3.7469
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» MYR slipped 0.25% to 4.1980 against USD but managed to narrow 3
GBPMYR 5.6391 5.6486  5.6644 5.6748  5.6881 3
3

3

3

early losses while climbing against all G10s. Stay slightly bearish on
MYR against a rebounding USD . We continue to caution that USDMYR
may be readying for a rebound higher, with scope to test 4.2260 in the
coming weeks. Losses could come by, but as long as the pair holds
above 4.1800, chances of rebound sustain.

SGDMYR 3.1050 3.1074 3.1101 3.1133  3.1167
AUDMYR 3.3350 3.3371 3.3393 3.3431  3.3464
NZDMYR  3.0433 3.0490 3.0525 3.0579  3.0641

» SGD advanced against 7 G10s and strengthened 0.27% to 1.3459 USDSGD  1.3446 1.3465 1.3470 1.3493  1.3519
against USD . SGD sustains a bearish view against a firmer USD . A EURSGD 1.6000 1.6023  1.6072 1.6098  1.6113
mild bullish bias continues to prevail in USDSGD, and therefore, we GBPSGD 18122 1.8161 1.8212 18250  1.8270
maintain the view of a potential climb higher above 1.3548 - 1.3550.

AUDSGD 1.0680 1.0708 1.0739 1.0742  1.0761

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price
KLCI 1771.0 0 -o1 7.9 CRB Index 183.6 0.09 [0 -46
Dow Jones Ind. 22349.6 | o0 13.1 WTI oil ($/bbl) 50.3 0.22 [0 -64
S&P 500 2502.2 0.1 11.8 Brent oil ($/bbl) 56.9 0.05 0.1
FTSE 100 7310.6 0.6 2.3 Gold (S/oz) 1297.3 0.50 10.8
Shanghai 3352.5 0 -o02 8.0 CPO (RM/tonne) 2784.5 | -1.26 [H -129
Hang Seng 278805 ] -0.8 26.7 Copper ($/tonne) 6457.0 | -0.35 16.6
STI 3220.3 0.2 11.8 Rubber (sen/kg) 514.5 | -0.77 [ -20.2

Source: Bloomberg
*KLCI last closed on 21 Sept 2017
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Economic Data

MY foreign reserves

US Markit PMI services

US Markit PMI manufacturing
EU Markit PMI services

EU Markit PMI manufacturing
UK CBI total orders

JP Nikkei PMI manufacturing

Source: Bloomberg

For
Sept 15
SeptP
SeptP
SeptP
SeptP

Sept
SeptP

Actual

$100.8b
55.1
53.0
55.6
58.2
7
52.6

Last
$100.5b
56.0
52.8
54.7
574
13
522

Survey

55.8
53.0
548
57.2
13

» Macroeconomics

Three Fed officials spoke last Friday but gave away no new details.
Kansas City Fed President Esther George commented that the Fed's
plan for balance sheet reduction “was very well telegraphed” given
muted market reaction. George, who had voted against QE3, said
that she hopes this strategy “will be kept in a box” and never be used
again.

Meanwhile, San Francisco Fed President John Williams expects rate
hikes to be gradual, and the pace of rate hike “will depend on how
the economy progresses”. Williams remarked that, assuming the US
economy and inflation remain on track, there could be “another rate
increase this year and three next year”.

Speaking at a conference last Friday, Dallas Fed President Robert
Kaplan was more cautious on inflation; even as he was “open-minded
on one more rate increase” this year, he commented that policy
makers are discussing over whether inflation will pick-up on tighter
job market.

On the macro front, Markit surveys on services and manufacturing
showed mixed results from the US and firmer growth in Eurozone,
while data from the UK slipped. Early estimates revealed that US
services sector grew at a softer pace in Sept, with the PMI sliding to
55.1 from 21-motnh high of 56.0 in Aug. The softer reading was due
to dimmer business outlook that weighed down on firmer growth in
new work and employment growth. The US manufacturing PMI
inched to 53.0 in Sept estimate, up from 52.8 in Aug.

Upsides in growth continue to be seen in Eurozone, as manufacturing
PMI climbed to 58.2 in Sept estimate from 57.4 previously, while
services PMI rose to 55.6 from 54.7 in Aug. Performances of both
sectors were underpinned by improved employment growth and
better business optimism.

In the UK, the CBI gauge on factory orders fell in Sept. The total
orders balance, which is the excess of respondents’ replies on
whether total order books were “above normal” or “below normal”, fell
to 7% in Sept from 13% in Aug.

Japan’s manufacturing sector also grew at a quicker pace in Sept,
according to early estimates. The PMI inched higher to 4-month high
of 52.6 from 52.2 in Aug, lifted by improved output and new orders.

Malaysia’s foreign reserve for the week ended 15 Sept increased by
$300m to $100.8b. Extended climbs signaled continuous recovery in
reserves position underpinned by trade surplus and inflows.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 9/25 Chicago Fed national activity index Aug -0.25 -0.01 -
Dallas Fed manufacturing activity Sept 115 17.0 --
9/26 S&P CoreLogic house prices YOY Jul 5.70% 5.65% -
New home sales MOM Aug 2.9% -9.4% --
Conference Board consumer confidence Sept 120.00 122.9 -
Richmond Fed manufacturing index Sept 13 14 --
Japan 9/25 Leading index Jul F - 105 -
Coincident index JulF - 115.6 -
Hong Kong 9/26 Exports YOY Aug 9.5% 7.3% -
Singapore 9/25 CPI YOY Aug 0.6% 0.6% -
9/26 Industrial production YOY Aug 15.5% 21.0% -
New Zealand 9/26 Trade balance Aug -825m 85m -
ANZ business confidence Sept -- 18.3 --
Vietnam 9/25-30 Retail sales YTD Sept - 10.3% -
GDP YOY YTD Sept - 5.73% -
Exports YOY YTD Sept -- 17.9% --
Industrial production YOY Sept -- 8.4% --
CPI YOY Sept 3.50% 3.35% -

Source: Bloomberg
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FX Table
Name Last Price DoD % High Low YTD %
EURUSD 11951 008 12004  1.1937 134
USDIPY 11100 [Bbas 11256 11165 [| -40
GBPUSD 13504 [bse 13596 13451 d4
AUDUSD 07962 042 07986  0.7908 10/
EURGBP 08850  0.66 0.8886  0.8790 34
USDMYR 41980 025 42048 41900 [l] -6.4
EURMYR 50015 [Mbss 50054 49714 59
JPYMYR 37345 [b77 37304 37221 | 25
GBPMYR 56649 |17 56748 56483 27
SGDMYR 31070  [3o 31104  3.0099 0.2
AUDMYR 33380 [ hos 33675 33351 30
NZDMYR 30731 [b3s 3086 30630 || -15
Source: Bloomberg
*MYR last closed on 21 Sept 2017
MYR vs Major Counterparts (% DOD)
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> Forex

MYR

MYR slipped 0.25% to 4.1980 against USD but managed to narrow early losses
while climbing against all G10s.

Stay slightly bearish on MYR against a rebounding U  SD. We continue to
caution that USDMYR may be readying for a rebound higher, with scope to test
4.2260 in the coming weeks. Losses could come by, but as long as the pair holds
above 4.1800, chances of rebound sustain.

uUsbD

USD retreated against 7 G10s while the Dollar Index came under pressure from
renewed threat on the US from North Korea, but managed to recover from daily
lows to settle just 0.1% lower at 92.17.

Keep a bullish view on USD as we anticipate buying interest to improve amid
passing of geopolitical risk as well as supported by continued near-term Fed rate
hike rhetoric. Despite last Friday’s losses, a mild bullish bias still prevails and the
Dollar Index gapped higher at opening. While above 92.20, we opine that there
is room to soon test 92.70.

EUR

EUR returned early gains to close just 0.08% higher at 1.1951 against USD
and advanced against 5 G10s.

EUR remains bearish against USD in anticipation of firmer buying support of
the greenback. Bearish bias is expectedly firmer after EURUSD gapped below
1.1937 at opening. Losses are likely to prevail going forward, and there is room
for EURUSD to close below 1.1885.

GBP

GBP tumbled against all G10s and fell 0.56% to 1.3504 against USD amid rising
Brexit uncertainties as well as on UK’s credit rating cut by Moody’s.

GBP is likely to stay slightly bearish against USD  , weighed down by sell-off
on extended Brexit concerns and recent rating cut. Bullish bias continues to
retreat in GBPUSD, and we therefore continue to set sights on further
retracements. Sliding below 1.3500 will encourage the bears and could push
GBPUSD lower to circa 1.3406.

JPY

JPY advanced against all G10s and strengthened 0.44% to 111.99 against
USD, supported by improved refuge demand.

We stay bearish on JPY against USD as refuge demand is likely to retreat after
a brief flare-up of risk aversion in the markets. USDJPY is still technically bullish
and now targets 112.90. The 113.97 level will be under threat if 112.90 is broken.

AUD

AUD was supported by firmer commodities to beat 8 G10s and jumped 0.42%
0.7962 against USD .

We are still bearish on AUD against a firmer USD . Bearish bias is still picking
up, and we now set sights on a drop below 0.7906 soon. Closing below 0.7906
will bolster the bears that could push AUDUSD to circa 0.7821 going forward.

SGD

SGD advanced against 7 G10s and strengthened 0.27% to 1.3459 against
USD.

SGD sustains a bearish view against a firmer USD . A mild bullish bias
continues to prevail in USDSGD, and therefore, we maintain the view of a
potential climb higher above 1.3548 — 1.3550.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.

o



