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Global Markets Research
Daily Market Highlights

Key Takeaways

us N
: : : UK A
» Overnight data flow reaffirmed that the global econ omy continues Japan A
to gather pace in major developed economies but inf lation remains Australia N
subdued by and large. Low inflation may be the biggest hurdle holding New Zealand >
back major central banks from normalizing their ultra loose monetary
policy, but the Fed, and even BOE appear to be pushing ahead with .
policy tightening. What's Coming Up Next
. Major Data
» US durables goods orders and new home sales surpris ed on the > US initial jobless claims, pending home sales, Kansas City
upside in September , painting a more robust picture on US investment Fed manufacturing
spending and offered some relieves to recent softness seen in the US > UK CBI reported sales
housing market. In the UK, advance print showed the UK economy > Hong Kong exports
grew at a quicker than expected pace of 0.4% QOQ in  3Q, its first > Singapore industrial production
pick-up in three quarters which could potentially give BOE some
“excuses” to raise rates following recent hawkish speaks. We remain Major Events
skeptical on such a move indeed, staying wary of increasing risks of a > ECB policy decision

disorderly Brexit. Australia CPI print missed estimates ~ and underlying
soft inflation is further dampening prospects of any tightening move by

RBA. Daily Supports — Resistances (spot prices) *

S2 S1 Indicative R1 R2 Outlook
» USD slipped against 6 G10s while the'DoIIar Index turnbled through EURUSD 11791 1.1803 11818 11825  1.1837 .
European trade on the back of rebounds in European majors as V\'/ell'as USDIPY 11336 113.48 113.64 11391 11410 »
on softer prospects that Trump tax plan may not be approved, dipping
. . . GBPUSD  1.3216 1.3250 1.3268 1.3287 1.3312 2
0.07% to 93.71 after overturning early gap up. Stay bullish on USD in
S ) N . AUDUSD 0.7680 0.7700  0.7704 0.7710  0.7720 3
anticipation of risk aversion in the markets ahead of ECB policy
EURGBP 0.8878 0.8889  0.8907 0.8916  0.8939 3

announcement. The Dollar Index was again rejected by 94.00 and
gapped lower this morning. Nonetheless, we maintain a slight bullish

view as technicals remain bullish, and set sights on a break higher above USDMYR 42269  4.2281 42305 42825 4.2342 2
EURMYR 4.9847 4.9911  4.9998 5.0026  5.0106 2

93.77.
JPYMYR  3.7132 3.7200  3.7239 37305  3.7352 2
» MYR slipped 0.08% to 4.2352 against USD but managed to beat 6 GBPMYR 56100 5.6125 56141 5.6175  5.6227 2
G10s. MYR stays bearish against USD on continued risk aversion SGDMYR  3.1066 3.1093 3.1105 3.1130  3.1139 2
ahead of Malaysia Budget 2018 tabling. USDMYR is still technically AUDMYR 3.2550 3.2565 3.2586 3.2613  3.2683 N
bullish and remains tilted upwards. We maintain that there is a potential NZDMYR  2.9020 2.9050  2.9091 29100 2.9147 N

move to 4.2412 in the next leg higher.

USDSGD 1.3566 1.3587 1.3602 1.3616 1.3629 2

» SGD remained a proxy for regional safe haven as it beat 7 G10s and
i . . EURSGD 1.6035 1.6051 1.6075 1.6091 1.6116 2

advanced 0.15% to 1.3605 against USD . SGD remains bearish
. . . . GBPSGD  1.8000 1.8017 1.8047 1.8061 1.8088 r

against USD, weighed down by lack of buying interest ahead of
3

. . L AUDSGD . . . . .
Singapore data and risk aversion in the markets. USDSGD must hold - 1 0420 1.0450 L0477 10483 1.0498
*at time of writing

above 1.3600 to sustain an upside bias that would help it retake 1.3629. 2 = above 0.1% gain; 3 = above 0.1% loss; & = less than 0.1% gain / loss
Otherwise, a drop to 1.3585 is highly likely.

Last Price Last Price
KLCI 1739.1 0.2 5.9 CRB Index 185.4 -0.23 | -37
Dow Jones Ind. 233295 [ -05 18.0 WT! oil ($/bbl) 51.9 | -0.78 [ -34
S&P 500 2557.2 [ -05 14.2 Brentoil ($/bbl) 58.4 0.19 0 -22
FTSE 100 74472 T 1.1 43 Gold (S/oz) 1277 .4 0.00 8.1
Shanghai 3396.9 0.3 9.4 CPO (RM/tonne) 27745 076 [ -133
Hang Seng 28302.9 0.5 28.6 Copper ($/tonne) 7010.0 -0.36 26.6
STI 3343.9 0.3 16.1 Rubber (sen/kg) 463.0 022 1 -282

Source: Bloomberg
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Economic Data

US MBA mortgage
applications

US durable goods orders
US new home sales

UK 3Q GDP

UK index of services

JP PPI services YOY
AU CPI'YOY

NZ trade balance

Source: Bloomberg

For

Oct 20

SeptP
Sept
3QA
Aug
Sept

3Q
Sept

Actual Last
-4.6% 3.6%
2.2% 2.0%
18.9% -3.4%
0.4% 0.3%
0.2% -0.1%
0.9% 0.8%
1.8% 1.9%

-N§1143m  -N$1179m

Survey

1.0%
-1.1%
0.3%
0.3%
0.8%
2.0%
-N$900m

» Macroeconomics

US data turned out on a more positive note. Durable goods orders
staged a surprised pick-up to increase 2.2% MOM in September.
Even orders ex-volatile transportation also sustained a 0.7% MOM
gain (August’s print revised upwards from +0.5% to +0.7%), adding
to signs investment spending is picking up in the US economy. Also
adding to the robust investment picture was the three-year high gain
in core capital equipment orders.

New home sales unexpectedly turned around in the US, increasing
at a whopping 18.9% MOM to 667k units in September, its fastest
growth pace in three decades. Although part of the gains was driven
by post-hurricanes rebound, the broad-based improvement seen
across all regions offered signs of firm underlying demand amid lower
supply. On the contrary, weekly mortgage applications fell 4.6%
WOW for the week ended Oct-20, dragged by renewed declines in
both refinancing and new purchases. The US housing market
remains soft in our view, amid subdued wage growth and gradual
increase in interest rates.

UK advance 3Q GDP print surprised on the upside with a 0.4% QOQ
increase. This first pick-up in three quarters were driven by quicker
growth in mining and manufacturing as well as sustained growth in
services, spurring expectations that BOE could indeed deliver a rate
hike this year, a scenario which we remain skeptical about. Index of
services also rebounded, albeit at a slightly less than expected pace
of 0.2% MOM in August. While growth was uneven across the
various subsectors, there was notable improvement in retail trades
ex-vehicles that points to continuous growth in the services sector.

Japan PPI services remained soft even though it gained pace for the
2" straight month, rising 0.9% YQY in September, mainly driven up
by higher increases in transportation and leasing/ rental.

In Australia, CPI missed estimates for a stronger reading, quickening
less than expected to increase 0.6% QOQ in 3Q (2Q: +0.2%).
Smaller than expected gains in CPI trimmed mean (+0.4% vs +0.5%)
and CPI weighted median (+0.3% vs +0.6%), as well as the surprised
deceleration in YOY CPI to 1.8% in 3Q all signaled soft underlying
price pressure that further dampened prospects of any policy
tightening by RBA.

New Zealand registered its 2™ straight month of trade deficit, at
N$1.14bn in September, as imports at N$4.92bn continued to
surpass exports of N$3.78bn despite stronger growth in exports
(+2.6% MOM) vis-a-vis imports growth (+1.2% vs +7.4%). Deficit was
however narrower compared to August level, thanks to higher
exports of dairy products to China.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 10/26 Initial jobless claims Oct 21 235k 222k -
Pending home sales MOM Sept 0.3% -2.6% --
Kansas City Fed manufacturing Oct 17 17 -
10/27 GDP QOQ 3QA 2.5% 3.1% -
Uni Michigan consumer sentiments OctF 100.7 101.1 --
EU 10/26 ECB main refinancing rate Oct 26 0.00% 0.00% -
UK 10/26 CBI reported sales Oct 14 42 -
Japan 10/27 National CPI YOY Sept 0.7% 0.7% -
China 10/27 Industrial profits YOY Sept - 24.0% -
Hong Kong 10/26 Exports YOY Sept 5.9% 7.4% -
Singapore 10/26 Industrial production YOY Sept 10.0% 19.1% -
10/27 Unemployment rate 3Q 2.2% 2.2% -
Australia 10/27 PPl YOY 3Q - 1.7% -
Vietnam 10/25-31 CPIYOY Oct 3.1% 3.4% -
Exports YTD YOY Oct 20.6% 19.8% -
Retail sales YTD YOY Oct - 10.5% -
Industrial production YOY Oct -- 13.2% --

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %
11813 |ola
11374 [lo.14
13262 [0.97

Source: Bloomberg

0.7704 [[l0.93

0.8909 m-0.52

42352 |o.os
49838 |01
37081 [Jos7
55029  0.27
31066  |-0.04

3.2618 [l 0.93

2.9153 m-O.SQ

High Low YTD %
11818 11753 124
11424 11348 [] 29
13272 13110 7.6
0.7784  0.7690 6.9

0.89734  0.8880 43
42365 42320 [l 57
49872 4.9764 59
37228 37074 [] -238
55956 55510 19
31102 3.1051 03
32955  3.2614 06
20266 29135l -656

MYR vs Major Counterparts (% DOD)

GBP 0.27
MYR EUR 011
Appreciated uUsD 0.08
G HKD 0.07
MYR
Depreciated
-0.44 —_—
-0.58
-0.80 -0.60 -0.40 -0.20 0.00 0.20 0.40

> Forex

MYR

MYR slipped 0.08% to 4.2352 against USD but managed to beat 6 G10s.
MYR stays bearish against USD on continued risk aversion ahead of Malaysia
Budget 2018 tabling. USDMYR is still technically bullish and remains tilted
upwards. We maintain that there is a potential move to 4.2412 in the next leg
higher.

uUsbD

USD slipped against 6 G10s while the Dollar Index tumbled through European
trade on the back of rebounds in European majors as well as on softer prospects
that Trump tax plan may not be approved, dipping 0.07% to 93.71 after
overturning early gap up.

Stay bullish on USD in anticipation of risk aversion in the markets ahead of ECB
policy announcement. The Dollar Index was again rejected by 94.00 and gapped
lower this morning. Nonetheless, we maintain a slight bullish view as technicals
remain bullish, and set sights on a break higher above 93.77.

EUR

EUR advanced 0.44% to 1.1813 against USD and rose against 7 G10s as
markets likely start positioning for a potential announcement on ECB QE taper.
We stay bearish on EUR against USD on risk aversion ahead of ECB policy
decision; with much market expectation on QE tapering announcement, anything
short will likely trigger strong EURUSD decline. EURUSD broke through firm
resistances but we currently maintain a bearish view as upsides may be limited
after sharp overnight gains.

GBP

JPY

GBP surged 0.97% to 1.3262 against USD and beat all G10s, lifted by a better
than expected UK 3Q GDP that sparked expectations for a Nov BOE rate hike.
We again turn bullish on GBP against USD  as market expectations on a near-
term BOE rate hike increase. Technical landscape again changed after breaking
through several strong resistances. GBPUSD is now inclined towards the upside,
with scope to climb to circa 1.3311 before relenting.

JPY rose 0.14% to 113.74 against USD and beat 5 G10s amid rising refuge
demand on sliding commodity majors and softer equities.

We turn bullish on JPY against USD  today as refuge demand is likely to build
further ahead of ECB policy decision. USDJPY is likely on the defensive after
rejection by 114.24 but we reckon that losses may be limited by 113.52, otherwise
current bullish technical landscape will change.

AUD

AUD slumped 0.93% to 0.7704 against USD and tumbled against all G10s after
Australia CPI disappointed.

AUD is still bearish against USD  amid extended downside impact from recent
soft Australia data as well as market risk aversion. AUDUSD has broken below
0.7710, which we noted will likely trigger a move to 0.7517 on a longer-term.
Recapturing 0.7710 will allay the bears but it will not be until a break at 0.7759
that upside bias can prevail.

SGD

SGD remained a proxy for regional safe haven as it beat 7 G10s and advanced
0.15% to 1.3605 against USD .

SGD remains bearish against USD , weighed down by lack of buying interest
ahead of Singapore data and risk aversion in the markets. USDSGD must hold
above 1.3600 to sustain an upside bias that would help it retake 1.3629.
Otherwise, a drop to 1.3585 is highly likely.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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