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Global Markets Research
Daily Market Highlights

Key Takeaways

us v

> The Fed left Fed Fund Target rate unchanged at 1.00 -1.25% as UK N

expected and offered no surprises in its policy rhetoric. Policy makers Japan @

continued to reiterate cautiousness over subdued in flation, which Singapore @

should not be viewed as a dovish surprise  as it is merely a reaffirmation Australia @

of its recent stance on inflation outlook. The Fed is also moving a step

closer to balance sheet reduction, saying balance s  heet reduction will

begin “relatively soon”, which reinforces our view for a September .

woerng, ’ What's Coming Up Next

Major Data
»  US durable goods orders, initial jobless claims, Chicago

Fed and Kansas City Fed indices
»  China industrial profits
»  HK exports

»  The next focus is on the UK economy, which grew at a slightly faster
pace of 0.3% QOQ in 2Q , as expected, marking only a modest pick-up from
the 0.2% growth in 1Q. Growth in the services sector (+0.5%) was
dampened by declines in manufacturing (-0.4%) and construction (-0.9%).
The modest growth traction suggests the UK economy is still plagued by
Brexit uncertainties. This, coupled with the softer inflationary prospects,
would continue to tie the hands of BOE policy maker s in the
foreseeable future.

Major Events
»  Nil

>  Closely tracking the softer global inflation, Austr alia consumer prices Daily Supports — Resistances (spot prices) *
softened in 2Q, rising just 1.9% YOY after picking up to 2.1% in the

preceding quarter. This was against the expectation of a pick-up to 2.2%, s2 s1 Indicative R1 R2 Outlook
suggesting that inflation has fallen below RBA's target of 2-3%, further EURUSD 11600 11631 11728 11752 1.1780 N
dampening recent build-up in rate hike expectations . usSbJpYy  111.68 112.00 111.07 111.13  111.25 3
GBPUSD 1.3084 1.3100 1.3111 1.3127 1.3141 h ]
» USD tumbled against all G10s while the Dollar Index plunged 0.41% to AUDUSD 0.7970 0.8000 0.8006 0.8020  0.8050 .
93.67 after outlook on the Fed to raise interest rates were further dampened EURGBP  0.8900 0.8929 0.8942 0.8955  0.8977 .

by the Fed'’s persistently soft inflation view. We maintain a bullish view on
USD as we anticipate a potential technical rebound after overnight

. . . USDMYR  4.2733 4.2760 4.2778 4.2800 4.2825 N
weakness; expect gains to accelerate if US data picks up. Even though
technical outlook remains bearish, we opine that a rebound still cannot be EURMYR 50100 5.0118 5.0158 50200  5.0246 2
ruled out unless the Dollar Index closes below 93.26. JPYMYR ~ 3.8428 3.8493  3.8516 3.8586  3.8660 2
GBPMYR 55969 5.6030 5.6054 5.6114 5.6130 2
»  MYRdipped 0.08% to 4.2847 against USD and weakened against all G10s SGDMYR  3.1483 3.1500 3.1505 3.1520 3.1550 2
on the back of retreat in risk appetite ahead of FOMC announcement. MYR AUDMYR 34089 3.4204 3.4248 3.4280  3.4300 2
is now bullish against a weakened USD . Bearish bias picked up and points
. NZDMYR  3.2050 3.2100 3.2167 3.2200 3.2250 2
to further losses. Opening below 4.2800 has encouraged the bears, thus a
drop to 4.2700 cannot be ruled out.
USDSGD 1.3595 1.3615 1.3629 1.3648 1.3659 2
»  SGD tumbled against 9 G10s that rallied on a weak greenback but managed EURSGD  1.5830 1.5846 1.5860 1.5875  1.5900 N
to advance 0.37% to 1.3573 against USD . Stay bearish on SGD against GBPSGD  1.7704 1.7747 1.7751 1.7761  1.7790 N
USD amid risk aversion ahead of US data. Despite overnight decline, AUDSGD 1.0757 1.0799  1.0815 1.0837  1.0852 Ny
USDSGD continues to shy away from recent lows. We reckon that losses *at time of writing
will be modest, while not ruling out potential rebound going forward. ? = above 0.1% gain; W = above 0.1% loss; = = less than 0.1% gain / loss
Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1767.9 0.1 7.7 CRB Index 179.5 1.01 D -6.8
Dow Jones Ind. 21711.0 0.5 9.9 WTI oil ($/bbl) 48.8 205 [ -93
S&P 500 24778 0.0 10.7 Brent oil ($/bbl) 50.8 153 -106
FTSE 100 7452.3 0.2 43 Gold (S/oz) 1260.6 0.80 9.9
Shanghai 32477 0.1 46 CPO (RM/tonne) 2604.5 1001 -186
Hang Seng 26941.0 0.3 22.5 Copper ($/tonne) 6329.0 1.67 14.3
STI 33417 0.1 16.0 Rubber (sen/kg) 519.0 | 105 -195

Source: Bloomberg
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Economic Data

US MBA mortgage applications
US new home sales MOM

Fed Fund Rate (upper bound)
Fed Fund Rate (lower bound)
UK GDP QOQ

UK Index of services 3M/3M
JP small biz confidence

SG industrial production YOY
AU CPI YOY

Source: Bloomberg

For
Jul 21
Jun
Jul 26
Jul 26
2QA
May
Jul
Jun
2Q

Actual

0.4%
0.8%
1.25%
1.00%
0.3%
0.4%
50.0
13.1%
1.9%

Last
6.3%
4.9%
1.25%
1.00%
0.2%
0.2%
49.2
4.4%
2.1%

Survey

0.8%
1.25%
1.00%
0.3%
0.4%
498
8.5%
2.2%

» Macroeconomics

In the US, focus was on the 2-day FOMC meeting, with the Fed Fund
Target Rate being kept unchanged at 1.00%-1.25%. Meanwhile US
policymakers narrowed the implementation window for tapering
plans from an earlier phrase “this year” to “relatively soon”,
suggesting that balance sheet reduction plans may be announced as
soon as the next FOMC meeting scheduled in September. In terms
of growth assessment, the FOMC committee commented that labour
market in the US has continued to strengthen and that economic
activity has been rising moderately so far this year. In terms of
inflation outlook, on a 12-month basis, overall inflation (excluding
food and energy prices) have declined and are running below the 2%
target. On the data front, growth in new home sales moderated to
0.8% MOM in June, versus a prior gain of 4.9%.

The UK economy expanded 0.3% QOQ in 2Q as expected, marking
a modest increase from a prior level of 0.2%. Growth in the 2Q was
led by services which rose 0.5%. Production and construction
meanwhile were a drag to overall growth prospects, declined by -
0.4% and -0.9% respectively during the same period. Overall the 2Q
growth reading was lower than the 0.4% predicted by the BOE.

Japan’s small business confidence edged up to 50.0 in Jul from 49.2
in the previous month, suggesting that sentiment amongst small
business owners improved. Amongst the industries that implied
better sentiment include textile, chemical, iron & steel, general
machinery, real estate and truck transport.

Industrial output of Singapore surged 13.1% YOY in Jun, up sharply
from 4.4% in May. Expansion was broad-based but output was
mostly driven by sharp increase in biomedical products and robust
growth in electronics.

Inflationary pressure in Australia softened in 2Q, rising just 1.9%
YOY after picking up to 2.1% in the preceding quarter. This was
against the expectation of a pick-up to 2.2%, suggesting that inflation
has fallen below RBA's target of 2-3%, further dampening recent
build-up in rate hike expectations.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
us 7127 Durable goods orders Jun P 3.7% -0.8% -
Initial jobless claims Jul 22 240k 233k --
Chicago Fed nat activity index Jun 0.35 -0.26 -
Kansas City Fed manf. activity Jul 22 11 11 --
7/28 GDP annualized QOQ 20A 2.5% 1.4% -
Personal consumption 2Q A 2.9% 1.1% -
Uni. Of Michigan sentiment Jul F 93.1 93.1 --
EU 7128 Economic confidence Jul 110.8 1111 -
Business climate indicator Jul 1.13 1.15 -
Consumer confidence JulF -1.7 -1.7 -
UK 7128 GfK consumer confidence Jul -11 -10 -
Nationwide house price NSA YOY Jul 2.6% 3.1% -
Japan 7/28 Jobless rate Jun 3.0% 3.1% -
Overall household spending YOY Jun 0.5% -0.1% -
CPI YOY Jun 0.4% 0.4% -

Retail sales YOY Jun 2.4% 2.0% 2.1%
China 7127 Industrial profits YOY Jun - 16.7% -
Hong Kong 7127 Exports YOY Jun 6.4% 4.0% -
Singapore 7/28 Unemployment rate SA 2Q 2.3% 2.3% 2.2%

Australia 7128 PPI YOY 2Q - 1.3% -

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 1.1734 0.75 1174 11613 ii1.5)
USDJPY 111.18 m -0.63 1122 111.06 m -5.1
GBPUSD 1.3122 0.74 1.3124  1.3000 6.3
AUDUSD 0.8005 0.86 0.8014 0.7878 11.0
EURGBP 0.8943 0.00 0.8955  0.8904 4.8
USDMYR 4.2847 0.08 4.2857  4.2830 DH -4.7
EURMYR 4.9834 m -0.12  4.9932  4.9753 6.1
JPYMYR 3.8296 Um -0.34 3.8321  3.8203 0.5
GBPMYR 5.5777 0.11 55877 55716 17
SGDMYR 3.1425 I -0.06 3.1466  3.1400 1.6
AUDMYR 3.3873 nﬂ -0.18 3.4021  3.3759 5.6
NZDMYR 3.1821 0.10 3.1863  3.1752 3.1

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

GBP 0.11
usD 0.08
HKD 0.07

MYR
Appreciated

0.04
MYR
Depreciated

—
-0.66

-0.80 -0.60 -0.40 -0.20 0.00 0.20

»Forex

MYR

e MYR dipped 0.08% to 4.2847 against USD and weakened against all G10s
on the back of retreat in risk appetite ahead of FOMC announcement.

¢ MYRis now bullish against a weakened USD . Bearish bias picked up and
points to further losses. Opening below 4.2800 has encouraged the bears,
thus a drop to 4.2700 cannot be ruled out.

usD

e USD tumbled againstall G10s while the Dollar Index plunged 0.41% to 93.67
after outlook on the Fed to raise interest rates were further dampened by the
Fed's persistently soft inflation view.

* We maintain a bullish view on USD as we anticipate a potential technical
rebound after overnight weakness; expect gains to accelerate if US data picks
up. Even though technical outlook remains bearish, we opine that a rebound
still cannot be ruled out unless the Dollar Index closes below 93.26.

EUR

e EUR surged 0.75% to 1.1734 against a weak USD and beat 5 G10s.

* Expectabearish EUR against USD in line with our expectation of a potential
technical pullback after recent sharp gains. Upside momentum remains
subdued despite overnight rally, and this casts doubt as to whether EURUSD
has sufficient strength to push higher going forward. Expect upsides to fizzle
out before 1.1800.

GBP

* GBP soared 0.74% to 1.3122 against a weak USD and climbed against 5
G10s.

* We maintain a slight bearish view on GBP against US D in anticipation of
a technical pullback after recent sharp gains. Upside momentum and relative
strength remains subdued despite strong overnight jump, hinting that
GBPUSD may be in exhaustion. We set sights on a drop to 1.3030 soon.

JPY

* JPY fell against 6 G10s as FX markets turned risk-on but rallied 0.63% to
111.18 against a weak USD .

« JPY is now bearish against USD , expect risk appetite in the FX space to
improve and dampen its demand. USDJPY remains fragile after losing 111.25
but as long as 110.63 is not breached, the chance for a rebound sustains.

AUD

e AUD overturned early losses from softer Australia CPI to beat 7 G10s and
surged 0.86% to 0.8005 against a weak USD

e We stay bearish on AUD against USD as we expect bearish bias from recent
dovish comments to continue weighing down AUD. Signs of reversal continue
to persist despite overnight rally, indicating that AUDUSD gains may be limited
going forward. A drop back to 0.7935 cannot be ruled out.

SGD

e SGD tumbled against 9 G10s that rallied on a weak greenback but managed
to advance 0.37% to 1.3573 against USD .

e  Stay bearish on SGD against USD amid risk aversion ahead of US data.
Despite overnight decline, USDSGD continues to shy away from recent lows.
We reckon that losses will be modest, while not ruling out potential rebound
going forward.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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