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»  Market expectations for a December Fed rate hike co  ntinue to build up
after Fed Chair Yellen's hawkish comment reiteratin g a gradual rate hike
path . She downplayed current soft inflation trend, saying it was “imprudent to
keep monetary policy on hold until inflation is back to 2%”. She also
expressed that the Fed still expects price pressures to shift towards the 2%

target, fueled by a tightening labour market. Overnight US data was a mixed What,s Coming Up NeXt

bag though, witnessing softer home sales and consumer confidence but

quicker gains in house pries and quicker gains in manufacturing in the Major Data o
Richmond district. » US MBA mortgage applications, durable goods orders,

pending home sales

> In Asia, Hong Kong sustained a 7.4% YOQOY increase in exports while » UK CBI reported sales
Singapore reported a slight moderation in industrial production growth which > Japan small business confidence and machine tools
nevertheless still beat estimates at 19.1% YOY in August. Overall growth »  China industrial profits
outlook in the Asian region remains favourable, evi dent in the upgrades
in Developing Asia growth forecasts by ADB to 5.9% and 5.8% for 2017 h}/lajo;\ll_:_lvents
i

and 2018 (previous: 5.7% and 5.7%), driven by recovery in global trade and
strong growth in major industrial economies. Growth in the China economy
is upgraded by 0.2ppt to 6.7% and 6.4% for this and next year

respectively while Malaysia stood out among its South-east Asian peers, Daily Supports — Resistances (spot prices) *

with growth revising up a whopping 1.0ppt to 5.4% for 2 017 and 0.8ppt

S2 S1 Indicative R1 R2 Outlook
to 5.4% next year.
EURUSD 1.1733 1.1758 1.1780 1.1805 1.1832 N
» USD climbed against 9 G10s while the Dollar Index rose through Asian - USDJPY 11154 112.00 112.39 11253  112.72 2
European sessions before narrowing gains in US afternoon, though still GBPUSD  1.3410 1.3430 1.3443 1.3471  1.3519 %
ending 0.34% higher at 92.64 amid support from continued hawkish tone from AUDUSD 0.7840 0.7859 0.7874 0.7911  0.7937 N
Yellen. USD is expected to keep a bullish path  on extended buying interest
EURGBP  0.8725 0.8750 0.8763 0.8775 0.8809 N

from Fed's hawkish rhetoric. Expect firm US data to further boost the bulls.
Technically, we view that the Dollar Index is likely to extent current rebound,

targeting a test or perhaps even a break at 93.69. Bypassing this firm USDMYR  4.2048  4.2100 42135 42183 42215 2
resistance will ease the passage for a return to 95.00 - 95.20. EURMYR 49572  4.9618 4.9640 49714 4.9814 3
JPYMYR 3.7234 3.7394 3.7462 3.7542 3.7614 h ]
» MYR slipped 0.05% to 4.2065 against USD but managed to advance GBPMYR 5.6517 5.6598 5.6635 5.6688  5.6748 N
against 8 G10s. Expect a bearish MYR against a rebounding USD . SGDMYR 3.0938 3.1003 3.1066 31074  3.1097 Y
Positive momentum has emerged for QSDMYR and there is scope to test AUDMYR 33027 3.3084 33187 33235 33371 N
4.2260 going forward. Beating 4.2260 will set a course for 4.2406.
NZDMYR  3.0227 3.0300 3.0334 3.0360 3.0429 h ]
» SGD retreated 0.25% to 1.3545 against USD but managed to advance
against 7 G10s. SGD is likely to stay bearish against a firmer USD . USDSGD 1.3516 1.3544 1.3563 1.3576  1.3592 2
USDSGD eXpeCtedIy moved above 1.3548 - 1.3550 OVernight, and will ||ke|y EURSGD 1.5942 1.5955 1.5981 1.5986 1.6000 N
cI|r'_nb higher go.lng forward. We set sights on a test at 1.3605 next, above GBPSGD  1.8200 1.8224 18234 18285  1.8315 2
which 1.3632 will be challenged.
AUDSGD  1.0655 1.0668 1.0680 1.0700 1.0723 N

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 17656 [ 0.2 75 CRB Index 183.4 | -0.66 [ -a7
Dow Jones Ind. 22284.3 [Ho.1 12.8 WTI oil ($/bbl) 52.2 3.10 0 -34
S&P 500 2496.8 0.0 115 Brent oil ($/bbl) 58.4 | -0.98 2.9
FTSE 100 72857 0.2 2.0 Gold (S/oz) 1294.0 | -1.30 10.8
Shanghai 33436 0.1 77 CPO (RM/onne) 2710.0 [-240 [ -153
Hang Seng 27513.0 0.0 25.1 Copper ($/tonne) 6413.0 | -0.57 15.9
STI 3212.0 [ o1 115 Rubber (sen/kg) 5235 019 1 -188

Source: Bloomberg
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Economic Data

US S&P CoreLogic house prices
YOY

US new home sales MOM

US Conference Board consumer
confidence

US Richmond Fed manufacturing
index

HK exports YOY

SG industrial production YOY

Source: Bloomberg

For
Jul
Aug
Sept
Sept

Aug
Aug

Actual
5.81%
-3.4%
119.8

19

74%
19.1%

Last
5.65%
-5.5%
122.9

14

7.3%
21.2%

Survey
5.70%
2.9%
120.0

13

71%
15.5%

» Macroeconomics

Hawkish Fed rhetoric continued to flow in from Fed Chair Janet
Yellen, who stated that it was “imprudent to keep monetary policy on
hold until inflation is back to 2%”. She also commented that
persistently low inflation could “result in a policy path that is
somewhat easier than that now anticipated”, but the Fed is not
looking into that currently. Speaking at a meeting, she expressed that
the Fed still expects price pressures to shift towards the 2% target,
fueled by a tightening labour market.

US data again came in mixed. House prices increased by more than
expected in Jul, according to S&P CoreLogic’s 20-city composite,
picking up from 5.65% growth in Jun. Despite rising prices, sales of
new homes disappointed in Aug, declining 3.4% MOM after falling
5.5% in Jul. Consumer sentiment was also softer, based on findings
of the Conference Board; consumer confidence index for Aug was
downwardly revised from 122.9 to 120.4, and slipped to 119.8 in
Sept. Meanwhile, manufacturing activity in Richmond Fed district
accelerated in Sept as reflected by an increase to 19 on the index,
up from 14 previously.

Hong Kong's exports growth picked up slightly to 7.4% YOY in Aug,
up from 7.3% in Jul, led by firmer increases in shipments to China
(Aug: +10.8% vs Jul: +8.8%), Japan (Aug: +11.4% vs Jul: +9.0%)
and India (Aug: +5.1% vs Jul: -0.4%). These managed to outpace
decline in demand from the US (Aug: -5.5% vs Jul: -0.6%). Imports
grew 7.7% in Aug from 5.5% in Jul, widening the trade deficit to
HK$ 35.5bn from a shortfall of HK$ 29.6bn.

Industrial production in Singapore eased in Aug, but remained robust
and bested market estimates. Output surged 19.1% YQY in Aug,
though moderating from 21.2% in Jul. Growth was led by strong
performance in pharmaceuticals, which soared 23.1% in Aug, and
petrochemicals, which jumped 16.4%.
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Economic Calendar Release Date

Country Date Event Reporti ng Period Survey Prior Revised
us 9127 MBA mortgage applications Sept 22 - -9.7% -
Durable goods orders Aug P 1.0% -6.8% --
Pending home sales Aug -0.5% -0.8% -
9/28 GDP annualized QOQ 2QT 3.0% 3.0% -
Personal consumption 2QT 3.3% 3.3% -
Core PCE QOQ 20T 0.9% 0.9% -
Initial jobless claims Sept 23 270k 259k --
Kansas City Fed manufacturing activity Sept 14 16 --
EU 9/28 Economic confidence Sept 112.0 111.9 -
Business climate indicator Sept 1.12 1.09 -
Consumer confidence Sept F -1.2 -1.2 --
UK 9/27 CBI reported sales Sept 8 -10 -
Japan 927 Small business confidence Sept 495 49.0 -
Machine tool orders YOY Aug F -- 36.3% --
China 9127 Industrial profits YOY Aug - 16.5% -
Vietnam 9/27-30 Retail sales YTD Sept - 10.3% --
GDP YOY YTD Sept - 5.73% -
Exports YOY YTD Sept 19.5% 17.9% -
Industrial production YOY Sept -- 8.4% --
CPI YOY Sept 3.50% 3.35% -

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD %

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

11793 [b.ss

112.24 0.46
1.3458 «I).O6

o.78s6 |64
08763 [Mb.40

42065  0.05
49608 .56
37660  0.37

56664 |37

3.1087 E).lS

33207 [Mb.a3
3.0360 [ lb.70

High  Low  YTD%
11862 11758 | 12.1
11248 111.50 4.0
13514 1.3410 9o
07949  0.7859 ola
08803  0.8754 27
42120 42030l -62
49942 4.9679 52
37738 37634 || -17
56842 56635 28
31186 31068 | 02
33471 33288 28
30546 30348 [| 27

0.46
0.37
MYR
Appreciated
PR
-0.37
-0.43
-0.56
-0.80 -0.60 -0.40 -0.20 0.00 0.20 0.40 0.60

> Forex

MYR

MYR slipped 0.05% to 4.2065 against USD but managed to advance against 8
G10s.

Expect a bearish MYR against a rebounding USD . Positive momentum has
emerged for USDMYR and there is scope to test 4.2260 going forward. Beating
4.2260 will set a course for 4.2406.

uUsbD

USD climbed against 9 G10s while the Dollar Index rose through Asian —
European sessions before narrowing gains in US afternoon, though still ending
0.34% higher at 92.64 amid support from continued hawkish tone from Yellen.
USD is expected to keep a bullish path  on extended buying interest from Fed's
hawkish rhetoric. Expect firm US data to further boost the bulls. Technically, we
view that the Dollar Index is likely to extent current rebound, targeting a test or
perhaps even a break at 93.69. Bypassing this firm resistance will ease the
passage for a return to 95.00 — 95.20.

EUR

EUR fell 0.46% to 1.1793 against a rebounding USD  but bested 5 G10s even
as markets remain concerned about the political landscape in Eurozone.

EUR remains bearish on the back of a rebounding USD and prevailing
political concern in Eurozone. EURUSD is targeting 1.1733, and bears will gain
once 1.1725 is broken, triggering a potential decline to 1.1663.

GBP

GBP was supported by softer European majors as it advanced against 8 G10s
but slipped 0.06% to 1.3458 against a firmer USD

GBP is likely to stay slightly bearish against a fi rmer USD but losses may be
modest given buying support amid weakness in European majors. Bullish bias
has diminished further in GBPUSD, therefore we continue to set sights on further
retracements. Early loss of 1.3449 has increased chances of GBPUSD heading
to 1.3406, and below.

JPY

JPY weakened 0.46% to 112.24 against a firmer USD  but was supported by
prevailing refuge demand to beat 6 G10s.

Keep a bearish view on JPY against USD as refuge demand is likely to extend
its retreat. Technical viewpoint suggest that while USDJPY is bullish, upside
strength is fading, thus limiting its gains. There is still room for a climb to circa
112.72 but we caution that risk of rejection rises approaching 113.00.

AUD

AUD tumbled 0.64% to 0.7886 against USD and fell against 6 G10s, weighed
down by softer equities and commodities.
We are still bearish on AUD on the back of a firmer USD and softening metal
prices. Bearish bias is still picking up; AUDUSD closing below 0.7906 has
increased the chances of AUDUSD sliding to circa 0.7821. We caution that losing
this will set the pair on a course to 0.7727.

SGD

SGD retreated 0.25% to 1.3545 against USD but managed to advance against
7 G10s.

SGD is likely to stay bearish against a firmer USD . USDSGD expectedly
moved above 1.3548 — 1.3550 overnight, and will likely climb higher going
forward. We set sights on a test at 1.3605 next, above which 1.3632 will be
challenged.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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