
 
 

 
June 28, 2017 
 

Global Markets Research 

Daily Market Highlights 
 

1  

 

  
  
. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Overnight Economic Data 

US  
UK  

China  
New Zealand  

  

 
 
 
 
 
 
 
 
 
 
 
 
Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1300 1.1332 1.1341 1.1361 1.1380  

USDJPY 111.74 112.00 112.12 112.25 112.51  

GBPUSD 1.2787 1.2802 1.2813 1.2827 1.2861  

AUDUSD 0.7575 0.7589 0.7597 0.7602 0.7624  

EURGBP 0.8824 0.8834 0.8851 0.8862 0.8877  

       

USDMYR 4.2830 4.2851 4.2875 4.2900 4.2921  
EURMYR 4.8505 4.8580 4.8616 4.8680 4.8700  
JPYMYR 3.8150 3.8200 3.8211 3.8223 3.8327  
GBPMYR 5.4820 5.4897 5.4929 5.5000 5.5061  
SGDMYR 3.0885 3.0900 3.0921 3.0943 3.0959  
AUDMYR 3.2455 3.2492 3.2592 3.2628 3.2652  
NZDMYR 3.1078 3.1150 3.1178 3.1200 3.1265  
USDSGD 1.3845 1.3856 1.3865 1.3882 1.3907  

EURSGD 1.5683 1.5700 1.5719 1.5729 1.5740  

GBPSGD 1.7705 1.7729 1.7759 1.7768 1.7810  

AUDSGD 1.0493 1.0518 1.0538 1.0550 1.0560  

*at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss

 

 

 
 

 
 

Key Takeaways 

 

 Comments from fed speakers suggest that further monetary policy 

tightening agenda remain on the table this year. Fed chair Janet Yellen 

reiterated that “it will be appropriate to raise interest rates very gradually” and 

the stockpile of bonds would be shrunk “gradually and predictably”. In 

addition, vice chair Stanley Fischer said there will be “notable uptick” in risk 

appetite but “has not lead to increase leverage across the financial system”, 

suggesting that risks remained well balanced at this juncture. 

 

 Shortages of inventory, low mortgage rate and optimistic economic 

outlook have fueled demand in the US property market, keeping house 

prices on the rise despite anticipation of tighter monetary policy. 

Average home prices in 20 cities climbed 5.70% YOY in April after a revised 

5.90% YOY increase in March. 

 

 Closer to home, China’s industrial profit quickened to +16.70% YOY in 

May followed a 14.00% YOY increase in April. Profit increase to 626 billion 

yuan due to improving sales and better investment returns despite slower 

factory gate inflation, statement from the National Bureau of Statistics 

showed.  

 

 MYR last closed 0.03% softer at 4.2878 against USD and retreated against 

8 G10s on the back of risk-off sentiment heading into a lengthened weekend. 

We expect a bearish MYR against USD, and further pressured by retreating 

risk appetite going into the weekend. USDMYR remains technically bullish, 

more so after an early gap up, and therefore inclined to gains. We set sights on 

a potential test at 4.2921, above which 4.3030 will be targeted.   

 

 USD fell against 7 G10s while the Dollar Index tumbled fell through European 

and US sessions to settle at 96.39, 1.06% lower on the back of a rallying EUR 

and softer US outlook from the IMF. We now turn bearish on USD, likely to 

be weighed down by inflow into European majors particularly EUR and softer 

US outlook that continues to dampen bets on potential future rate hikes. 

Technically, a mild bearish bias prevails in the dollar Index. It is susceptible to 

further losses to 95.90, but we caution that extended closings below reversion 

level at 96.32 will trigger a rebound above it going forward.  

 

 SGD weakened against 7 G10s on softer demand amid sliding equities but rose 

0.03% to 1.3872 against a soft USD. We are slightly bullish on SGD against 

USD. USDSGD is likely vulnerable to further losses after losing 1.3881. The 

pair is poised to head to 1.3845, and breaking below this exposes a drop to 

1.3814.     

 

What’s Coming Up Next 

Major Data 
 US MBA mortgage application, wholesale inventories, pending 

home sales  

 UK Nationwide house prices  

 Japan small business confidence  

 

Major Events 
 
 Nil 
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Source: Bloomberg 
 

Economic Data 

 For Actual Last Survey 

US S&P CoreLogic CS US HPI YoY 
NSA 

Apr 5.70% 5.90% -- 

US Richmond fed manufacturing. 
index 

Jun 7 1 5 

UK CBI retailing reported sales Jun 12 2 -- 

China industrial profits YoY May 16.70% 14.00% -- 

New Zealand exports NZD May 4.95b 4.70b 4.93b 

     

     

     

     

Economic Calendar Release Date 

Country  Date Event Reporting Period Survey Prior Revised 

US  06/28 MBA Mortgage Applications Jun-23 -- 0.60% -- 

   Wholesale Inventories MoM May P 0.20% -0.50% -- 

   Pending Home Sales MoM May 1.00% -1.30% -- 

  06/29 GDP Annualized QoQ 1Q T 1.20% 1.20% -- 

UK  06/28 Nationwide House Px NSA YoY Jun 1.90% 2.10% -- 

  06/29 Net Consumer Credit May 1.4b 1.5b -- 

   Mortgage Approvals May 64.0k 64.6k -- 

Euro zone  06/29 Economic Confidence Jun 109.5 109.2 -- 

   Business Climate Indicator Jun 0.94 0.9 -- 

   Consumer Confidence Jun F -1.3 -1.3 -- 

Japan  06/28 Small Business Confidence Jun 49.2 48.9 -- 

  06/29 Retail Sales MoM May -1.00% 1.40% -- 

Hong Kong  06/29 Retail Sales Value YoY May 1.50% 0.10% -- 

Australia  06/29 HIA New Home Sales MoM May -- 0.80% -- 

New Zealand  06/29 ANZ Activity Outlook Jun -- 38.3 -- 

   ANZ Business Confidence Jun -- 14.9 -- 

Vietnam  06/29 CPI YOY Jun 2.75% 3.19% -- 

   GDP YTD YoY 2Q 5.50% 5.10% -- 

   Exports YTD YoY Jun 19.60% 17.40% -- 

   Retail Sales YTD YoY Jun -- 10.20% -- 

   Industrial production YoY Jun -- 7.20% -- 

        

        

        

        

 Macroeconomics 
 
 Shortages of inventory, low mortgage rate and optimistic economic outlook 

have fueled demand in the property market, keeping house prices on the rise 

despite anticipation of tighter monetary policy. Average home prices in 20 US 

cities climbed 5.70% YOY in April after a revised 5.90% YOY increase in 

March. A second report showed that Richmond’s gauge of the manufacturing 

sector rose to 7 in June after a reading of 1 in May, signaling that 

manufacturing gathered steam as global demand picked up.   

 
 Survey from the Confederation of British Industry showed that retailers were 

expecting sales to surge higher in June despite concerns on Brexit negotiation. 

The gauge for sales volume climbed from 2 in May to 12 in June even as 

inflation rose to a multi- year high in May, indicating that retailers do not expect 

a significant cut in household purchases even as real wages were dampened 

by inflationary pressure.   

 
 China’s industrial profit quickened to +16.70% YOY in May followed a 14.00% 

YOY increase in April. Profit increase to 626 billion yuan due to improving sales 

and better investment returns despite slower factory gate inflation, statement 

from the National Bureau of Statistics showed.  

 

 New Zealand’s exports rose 5.40% MOM to NZD 4.95 billion in May. On the 

other hand, imports rose by 16.50% MOM to NZD 4.85 billion in May, 

narrowing trade balance to NZD 0.10 billion (previous: NZD 0.50 billion). 
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Forex 

 
MYR 

 MYR last closed 0.03% softer at 4.2878 against USD and retreated against 

8 G10s on the back of risk-off sentiment heading into a lengthened weekend. 

 Stay bearish on MYR against USD as market sentiment remains soft, 

hampering bids. USDMYR is still inclined to higher levels, though we reckon 

that on the back of softening upside momentum, gains are likely to fizzle out 

near 4.2980. 

 

USD 

 USD fell against 7 G10s while the Dollar Index tumbled fell through European 

and US sessions to settle at 96.39, 1.06% lower on the back of a rallying EUR 

and softer US outlook from the IMF.  

 We now turn bearish on USD, likely to be weighed down by inflow into 

European majors particularly EUR and softer US outlook that continues to 

dampen bets on potential future rate hikes. Technically, a mild bearish bias 

prevails in the Dollar Index . It is susceptible to further losses to 95.90, but 

we caution that extended closings below reversion level at 96.32 will trigger a 

rebound above it going forward.  

 

EUR 

 EUR surged 1.40% to 1.1339 against a tumbling USD and climbed against 

8 G10s, supported by a soft greenback and ECB remarks that currently soft 

inflation is temporarily.  

 Expect a bullish EUR against a soft USD, further supported by improving 

expectations that the ECB will soon unwind its dovish monetary policy. 

EURUSD is now on a bullish tone, but we note that such hefty gains are hardly 

sustainable in the longer term. As such, we caution on a potential failure to 

beat 1.1361 – 1.3680 that could trigger a decline to 1.1274 going forward.  

 

GBP 

 GBP jumped 0.72% to 1.2814 against a weak USD and advanced against 5 

G10s on sustained expectations that the BOE is geared for a tighter policy.  

 Expect a bearish GBP against USD on lingering Brexit concerns and 

likelihood of firmer European majors. We opine that the strong overnight surge 

in GBPUSD is unsustainable and likely to pullback, at least for a short while, 

before extending further gains. In any case, we anticipate failure near 1.2909.  

 

JPY 

 JPY slumped against all G10s and weakened 0.44% to 112.35 against USD, 

weighed down by sliding demand for refuge as European majors rallied. 

 Keep a bearish view on JPY against USD as refuge demand in the FX space 

is likely to recede on the back of firmer European majors. Taking 112.25 adds 

a bullish tone to USDJPY, thus we set sights on further gains, likely to circa 

112.80 – 113.06 before upsides abate. 

 

AUD 

 AUD dipped 0.03% to 0.7583 against USD and fell against 7 G10s, weighed 

down by retreating risk appetite in equities. 

 AUD is bearish against USD, continued to be weighed down by retreating 

equities. Despite signs of rebound, we anticipate AUDUSD failing to beat 

0.7624 – 0.7640, thus triggering a longer-term decline to circa 0.7539. Firm 

break at 0.7640 will alter current technical landscape. 

 

SGD 

 SGD weakened against 7 G10s on softer demand amid sliding equities but 

rose 0.03% to 1.3872 against a soft USD.  

 We are slightly bullish on SGD against USD. USDSGD is likely vulnerable 

to further losses after losing 1.3881. The pair is poised to head to 1.3845, and 

breaking below this exposes a drop to 1.3814.     

 
 

 
 
 

 
 
 

 
 
 
 
 

FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1339 1.40 1.1349 1.1179 7.8

USDJPY 112.35 0.44 112.47 111.46 -4.1

GBPUSD 1.2814 0.72 1.2861 1.2717 3.8

AUDUSD 0.7583 -0.03 0.7624 0.7577 5.3

EURGBP 0.8848 0.66 0.8863 0.8783 3.7

USDMYR 4.2878 0.03 4.2905 4.2870 -4.4

EURMYR 4.7864 0.17 4.7929 4.7839 2.9

JPYMYR 3.8549 -0.10 3.8582 3.8498 -0.3

GBPMYR 5.4543 0.51 5.4662 5.4346 -0.4

SGDMYR 3.0916 0.21 3.0943 3.0830 -0.3

AUDMYR 3.2442 0.15 3.2523 3.2320 0.4

NZDMYR 3.1246 0.32 3.1265 3.1090 -0.1

Source: Bloomberg

* MYR pairs last closed on 23 Jun 2017
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 


