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Global Markets Research

Daily Market Highlights
Key Takeaways

us > 4
»  Overnight dataflow was positive,  further reinforcing views that global China @
economic recovery is firmly on track. US data suggest labour market Hong Kong @
continues to improve steadily while expansions in e conomic activities Japan @
across different Fed districts were somewhat uneven . Headline durable
goods orders were strong but core orders fell and fortunately the negative
impact was mitigated by upward revision in previous gain, lending support to
2Q GDP growth due out tonight. .
QePme ’ What's Coming Up Next
»  From the Asian sphere, we saw upbeat numbers from China, Japan and
Hong Kong. The quicker and broad-based 19.1% YOY growth in Major Data
industrial profits in China further boost optimism that growth remains > US 2Q GDP, Uni Michigan consumer confidence
resilient in China despite all the slowdown concerns and Hong Kong will > EU economic confidence, consumer confidence, biz
continue to enjoy the spillovers from China  , as evident in the latest jump climate indicator
in exports by11.1% YOY in June. The slew of Japanese data was also »  Australia PPI
positive by and large, reaffirming moderate growth prospects. Core CPI ex-
food and energy was stagnant for the 39 straight month, adding to signs of Major Events

sluggish price pressure that would continue to keep CPI way below the > Nil

BOJ'’s target in the foreseeable future.

Daily Supports — Resistances (spot prices) *

»  USD rebounded against all G10s while the Dollar Index stemmed its losses
by Asian trade and climbed higher thereafter, rising 0.2% to 93.86 on the
back of firmer US data. USD remains bullish in our view  as we anticipate

S2 S1 Indicative R1 R2 Outlook
EURUSD 1.1625 1.1639 1.1689 1.1700 1.1712 N

extended rebound from recent losses, with bullish potential from US data. usSbJpY  110.83 111.00 111.02 111.25  111.50 N
Bearish outlook still prevails but we reckon that losses, if any, will become GBPUSD 1.3046 1.3063 1.3076 1.3085  1.3100 3
more moderate gradually. Thinning downside momentum hints at a AUDUSD 0.7926 0.7949 0.7975 0.7989  0.8000 a
turnaround for the Dollar Index going forward, with scope to test 94.26. EURGBP  0.8920 0.8927 0.8937 08940  0.8955 N

» MYR advanced 0.19% to 4.2767 against a weak USD but slipped against
. . . . USDMYR  4.2754 4.2775 4.2803 42814  4.2845 2

6 G10s as risk appetite remains soft ahead of US data. Expect a bearish

MYR against a rebounding USD , further weighed down by rising risk BURMYR  4.9932  4.9963 5.0008 50025  5.0094 N
aversion ahead of the weekend. Downside momentum thinned and an early JPYMYR ~ 3.8433 3.8491  3.8556 58586  5.8612 ”
gap up in USDMYR suggests a build-up in potential rebound. Closing above GBPMYR 55888 5.5929 5.5962 5.6000 5.6031 3N
4.2814 exposes a climb to 4.2878 in the next leg higher. SGDMYR 3.1466 3.1483 3.1509 3.1520  3.1550 N
AUDMYR  3.4000 3.4043 3.4095 3.4142  3.4204 N
»  SGD slipped 0.15% to 1.3594 against a firmer USD  but climbed against 9 NZDMYR  3.2000 3.2050 3.2097 32100  3.2150 N

G10s. Stay bearish on SGD against USD amid risk aversion ahead of US

data, and potential extended greenback rebound if data improves. USDSGD
continues to shy away from lows, a sign that the recent decline may have USDSGD  1.3556 1.3580 1.3583 1.3608  1.3626 2
bottomed. We still do not rule out a rebound going forward, with scope to test EURSGD  1.5834 15861 15871 1.5881  1.5900 3
1.3681. GBPSGD  1.7729 1.7742 1.7759 1.7772 1.7788 h ]
AUDSGD 1.0780 1.0800 1.0831 1.0835 1.0852 h ]

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price DoD % YTD %
KLCI 1770.1 0.2 78 CRB Index 181.1 094 [] -59
Dow Jones Ind. 21796.6 0.4 10.3 WTI oil ($/bbl) 49.0 059 [ -87
S&P 500 24754 [] -0.1 10.6 Brent oil ($/bbl) 515 1.02[ 1 -1441
FTSE 100 7443.0 [ -0.1 4.2 Gold (Sloz) 1259.1 -0.10 8.1
Shanghai 32498 0.1 4.7 CPO (RM/tonne) 2619.0 056 [ -18.1
Hang Seng 27131.2 0.7 23.3 Copper ($/tonne) 6329.0 1.67 14.3
STI 3354.7 0.5 16.5 Rubber (sen/kg) 513.0 | -1.16 [ -205

Source: Bloomberg
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Economic Data

US initial jobless claims

US durable goods orders

US Chicago Fed national activity
US Kansas City Fed
manufacturing index

CH industrial profits YOY

HK exports YOY

JP jobless rate

JP overall household spending
JP CPIYOY

JP retail trade YOY

Source: Bloomberg

For

Jul 22
JunP

Jun
Jul

Jun
Jun
Jun
Jun
Jun
Jun

Actual

244k
6.5%
0.13

10

19.1%
11.1%
2.8%
2.3%
0.4%
2.1%

Last

234k
0.1%
-0.30

11

16.7%
4.0%
3.1%
0.1%
0.4%
2.1%

Survey

240k
3.9%
0.37

12

6.4%
3.0%
0.5%
0.4%
2.4%

» Macroeconomics

US durable goods orders rebounded more than expected to increase
6.5% MOM in June, marking its best gain in three years spurred by
new orders in aircraft. Excluding this one-off aircraft orders, core
orders fell 0.1% MOM pointing to still sluggish business investment,
even though May’s gain was revised significantly higher from 0.2%
to 0.7% MOM, somewhat cushioning the impact and suggests
investment will continue to lend support to 2Q GDP.

In separate releases, data pointed to sustained recovery in the labour
market and uneven economic activities across different Fed districts.
Initial jobless claims climbed more than expected by 10k to 244k in
the week ended 22-July, but remaining below the 300k mark for a
good 2.5 years now while continuing claims slipped to 1964k.
Chicago Fed national activity index rebounded albeit at a less than
expected pace to 0.13 in June led by production but Kansas City Fed
showed slower expansion in its manufacturing activities in the month
of July as slower production and fall in shipment offset increases in
new orders.

The slew of Japanese data was also positive by and large,
reaffirming moderate uptick and sustained inflation in the Japanese
economy. Jobless rate improved more than expected to 2.8% in
June, matching its lowest since 1994 while participation rate rose to
61.0%. The number of employed rose 120k during the month while
the number of unemployed fell 160k. Overall household spending
rebounded more than expected by 2.3% YOQOY in June, its first
positive gain in 16 months, driven by spending on housing, transport,
medical care and education. In line with this, retail trade maintained
a 2.1% YOY growth in June, as sales at departmental store and
supermarkets all rebounded MOM. CPI sustained a 0.4% YOY
increase in June supported by energy prices, while core CPI ex-food
and energy was stagnant for the 3 straight month, adding to signs
of sluggish price pressure that would continue to keep CPI way below
the BOJ's target in the foreseeable future.

Over in China, industrial profit picked up pace to increase at a faster
rate of 19.1% YOY in June and was up 22.0% YOY YTD on the back
of a 13.6% YOY increase in sales. Growth was broad-based across
many industrial sectors from mining to manufacturing, as lower costs
alleviated some pressure on industry players. This shall further boost
optimism that growth remains resilient in China despite all the
slowdown concerns.

Hong Kong exports accelerated more than expected, registering a
11.1% YQY increase in June, spearheaded by a 12.2% YOY jump in
exports to China, offsetting the slower shipment to the US. Resilient
growth in China will continue to spillover to Hong Kong, keeping
overall growth in more upbeat tone this year.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised

us 7/28 GDP annualized QOQ 2Q A 2.7% 1.4% -
Personal consumption 2QA 2.8% 1.1% -
Uni. Of Michigan sentiment JulF 93.1 93.1 --
7131 Chicago PMI Jul 59.0 65.7 -
Pending home sales MOM Jun 1.0% -0.8% --
Dallas Fed manufacturing Jul 14.0 15.0 -

EU 7128 Economic confidence Jul 110.8 111.1
Business climate indicator Jul 1.14 1.15 -
Consumer confidence JulF -1.7 -1.7 -
7131 Unemployment rate Jun 9.2% 9.3% -
CPI estimate YOY Jul 1.2% 1.3% -
UK 7131 Net consumer credit Jun - 1.7b -
Mortgage approvals Jun - 65.2k -
Japan 7131 Industrial production MOM Jun P 1.5% -3.6% -
Housing starts YOY Jun 0.2% -0.3% --
China 7/31 Manufacturing PMI Jul 51.5 51.7 -
Non-manufacturing PMI Jul -- 54.9 --

Singapore 7128 Unemployment rate SA 2Q 2.3% 2.3% 2.2%

Australia 7128 PPI YOY 2Q - 1.3% -
New Zealand 7131 Building permits MOM Jun - 7.0% -
Vietnam 7129 CPI YOY Jul 2.45% 2.54% -
Retail sales YTD YOY Jul -- 10.1% --
Exports YTD YOY Jul 19.7% 18.9% -
Industrial production YOY Jul - 8.6% -

Source: Bloomberg
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FX Table

Name
EURUSD
USDJPY
GBPUSD
AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR

Last Price DoD % High Low YTD %
1.1677 |:|I -049 11777 1.1650 11.2
111.26 0.07 111.71 110.78 m -5.0
1.3066 [II -0.43 1.3159 1.3052 6.0
0.7967 m -0.47 0.8066 0.7957 10.7
0.8938 | -0.06 0.8955 0.8891 4.7
4.2767 [l -0.19 4.2787 42733 DM -4.6
5.0126 0.59 5.0345 5.0094 5.9
3.8427 0.34 3.8585 3.8422 0.5
5.6200 0.76 5.6254 5.6041 15
3.1488 0.20 3.1568 3.1488 1.6
3.4276 1.19) 3.4485 3.4204 53
3.2189 1.16/ 3.2312 3.2157 3.0

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

AUD 1.19
GBP
EUR
,’ft\/l;)?eciated o MYR :
0.20 Depreciated
-0.03CNY ——-
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»Forex

MYR

MYR advanced 0.19% to 4.2767 against a weak USD but slipped against 6
G10s as risk appetite remains soft ahead of US data.

Expect a bearish MYR against a rebounding USD , further weighed down
by rising risk aversion ahead of the weekend. Downside momentum thinned
and an early gap up in USDMYR suggests a build-up in potential rebound.
Closing above 4.2814 exposes a climb to 4.2878 in the next leg higher.

usD

USD rebounded against all G10s  while the Dollar Index stemmed its losses
by Asian trade and climbed higher thereafter, rising 0.2% to 93.86 on the back
of firmer US data.

USD remains bullish in our view as we anticipate extended rebound from
recent losses, with bullish potential from US data. Bearish outlook still prevails
but we reckon that losses, if any, will become more moderate gradually.
Thinning downside momentum hints at a turnaround for the Dollar Index going

forward, with scope to test 94.26.

EUR

EUR fell 0.49% to 1.1677 against a rebounding USD
firm against 5 G10s.

EUR is bearish to the extent of a bullish USD
prevails, we expect some losses to prevail time being given magnitude of
recent gains. Technically, we suspect EURUSD bulls may be exhausted and
possibly aiming for lower levels. We set sights on a decline to below 1.1586.

but nonetheless held

. Even as a bullish bias

GBP

GBP retreated 0.43% to 1.3066 against a rebounding
beat 8 G10s as demand for European majors sagged.
We maintain a slight bearish view on GBP in anticip  ation of further
rebound in USD . GBPUSD bulls are losing strength. While we do not rule out
potential tests of higher levels, continued failure to close above 1.3140 will
exhaust current upsides and tilt the pair downwards.

USD but managed to

JPY

JPY advanced against 9 G10s as refuge demand in the FX space increased
but eased 0.07% to 111.26 against a firmer USD

We turn bullish on JPY against USD  again, as we expect refuge demand
within the FX space to build ahead of US data. USDJPY remains fragile after
recent decline below 111.25. We expect losses to prevail for the time being,
but declines may be repelled before 110.39.

AUD

AUD fell 0.47% to 0.7967 against a firmer USD  but advanced against 6
G10s of mostly European majors.

Continue to expect a bearish AUD against USD , weighed down by risk
aversion ahead of US data and ahead of the weekend. Despite recent gains,
AUDUSD still fail to challenge crucial resistance above which will enhance
further upsides. As such, we maintain a bearish view and set sights on a drop
to 0.7914, below which a path to 0.7802 will firm up.

SGD

SGD slipped 0.15% to 1.3594 against a firmer USD  but climbed against 9
G10s.

Stay bearish on SGD against USD amid risk aversion ahead of US data, and
potential extended greenback rebound if data improves. USDSGD continues
to shy away from lows, a sign that the recent decline may have bottomed. We
still do not rule out a rebound going forward, with scope to test 1.3681.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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