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Global Markets Research

Daily Market Highlights

Key Takeaways us )
UK 4‘

Euro zone N

» A final reading of the US GDP showed that the economy expanded Hong Kong A
1.40% QOQ last quarter following a 2.10% QOQ growth in 4Q16. Vietnam N

Growth moderated at a slower pace than anticipated, helped by the

rebound in net exports which alleviated the slowdown in private What’s Coming Up Next

consumption and private investment.

Major Data

»  Britain’s consumer borrowing surged to a six month high in May,
underscoring BOE’s concern of mounting debt as weak Sterling

> US personal income, personal spending, Chicago purchasing
manager, University of Michigan sentiment

pushed inflation to a multi- year high. Household borrowing climbed by » UK GfK consumer confidence, 1Q final GDP, index of services
£ 0.20 billion to £ 1.70 billion the month before Brexit negotiation began, >  Japan housing starts, construction order
suggesting that slow increase in real wage dragged by high inflation had »  China manufacturing PMI, non- manufacturing PMI

dampened purchasing power even as spending remained strong.

Major Events

» MYR inched 0.09% firmer to 4.2935 on the back of a sliding USD but

weakened against 8 G10s as market sentiment remains soft. Stay bearish > Nil
on MYR against USD as bids are hampered by soft local market
sentiment and risk aversion going into the weekend. USDMYR is still Daily Supports — Resistances (spot prices)*
inclined to higher levels, though we reckon that on the back of softening
upside momentum, gains appear to be nearing top unless the pair S2 S1  Indicative R1 Rz Outlook
manages to beat 4.3030. Then, USDMYR will be exposed to a move to EURUSD  1.1400 1.1418 1.1435 11450  1.1480 2
4.3098. USDJPY 111.60 111.82 112.08 112.25 112.81 ?
GBPUSD 1.2972 1.3000 1.3015 1.3034 1.3048 2
» USD extended its weakness, falling against 9 G10s while the Dollar AUDUSD 0.7627 0.7679 0.7695 07708 07720 2
Index tumbled another 0.4% to 95.62 despite upward revision to US GDP.
. L . . . . EURGBP 0.8766 0.8775 0.8785 0.8791 0.8809 3
Expect bearish bias in USD to prevail as interest in the FX space shifts
to majors that are backed by hawkish rhetoric of their respective central
banks. A strong set of US data could offset recent losses. The Dollar Index USDMYR 42882 4.2900 4.2945 42997 4.3013 2
remains technically bearish, therefore prone to further losses. Rebound are EURMYR  4.8962 4.9000  4.9097 49120  4.9150 2
likely capped by 96.00 before heading lower again. JPYMYR  3.8295 3.8327 3.8365 3.8387  3.8433 2
GBPMYR 55781 5.5900 5.5914 5.6000 5.6050 2
> SGD fell against 8 G10s amid extended retreat in equities but SGDMYR 3.1116 3.1138 3.1158 31195  3.1220 2
st.rengthene.d 0.22% to 1.3792 against a weak .USD. SGD remains AUDMYR 3.2986  3.3000 3.3049 33080 3.3123 2
slightly bullish on the back of a weak USD. Closing below 1.3800 has
likely embolden the bears, and USDSGD is now poised to slide lower to NZDMYR ~ 3.1350  3.1383 3.1410 81450 3.1480 2
test 1.3762. Breaking this exposes a potential move to 1.3709. USDSGD  1.3762  1.3780 1.3793 1.3800  1.3812 3
EURSGD 15729 1.5760 1.5766 1.5780 1.5800 2
GBPSGD  1.7900 1.7921  1.7948 1.7967  1.7993 2
AUDSGD 1.0582 1.0600 1.0607 1.0617 1.0626 2

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price Last Price
KLCI 17714 0.0 79 CRB Index 1719 053 [ E -107
Dow Jones Ind. 212870 (B -08 77 WTI oil ($/bb) 449 0.40 [ -15.4
S&P 500 241907 (R  -09 8.1 Brent oil (S/bbi) 474 0.20 R -165
FTSE 100 73503 [ -05 29 Gold (S/oz) 12455 -0.30 a6
Shanghai 3188.1 0.5 27 CPO (RMfionne) 25225 0.13 [ -12.0
Hang Seng 25055 4 11 18.0 Copper (Shonne) 5640.0 1.00 73
STl 32587 1.3 13.1 Rubber (senfkg) 554.5 240 [ 140

Source: Bioomberg
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» Macroeconomics
Economic Data

e A final report showed that the US expanded 1.40% QOQ in the first

For Actual Last Survey quarter followed 2.10% QOQ expansion in 4Q16. Slower growth was

US GDP annualized QoQ 1QT 1.40% 1.20% 1.20% mostly due to the decline in government consumption (1Q: -0.16% QOQ
UK net consumer credit May 1.7b 1.5b 1.4b vs 4Q: +0.03% QOQ), compounding the impact of moderation in personal
UK mortgage approvals May 65.2k 65.05k 64.0k consumption (1Q: +0.75% QOQ vs 4Q: +2.40% QOQ) and private
Euro zone economic confidence Jun 111.1 109.2 109.5 investment (1Q: +0.60% QOQ vs 4Q: +1.47% QOQ).
ililézgaztg?e business climate Jun 115 0.90 0.94
Euro zone consumer confidence Jun F 13 33 13 e Britain’s consumer borrowing surged to a six month high in May,

. ) : ) underscoring BOE’s concern of mounting debt as weak Sterling pushed
Flong Kong retail sales value Yo¥ May 0.50% 0.10% 1:50% inflation to a multi- year high. Household borrowing climbed by £ 0.20
Vietnam industrial production YoY Jun 8.60% 7.20% - ) ' ’
Vietham GDP YTDpYoY 20 5 73,,/: 5 100/: 5.50% billion to £ 1.70 billion the month before Brexit negotiation began,
Vietnam exports YTD YoY Jun 1é 90% 17'40% 1§ 60% suggesting that slow increase in real wage dragged by high inflation had
Vietham retail sales YTD YoY Jun 10.10% 10.20% - dampened purchasing power even as spending remained strong.
Vietnam CPI YOY Jun 2.54% 3.19% 2.75%

e Business and consumer confidence remained firm in the euro area in the
face of Brexit negotiation, reflecting optimism that the bloc was on track
for sustained economic recovery going into the second half of the year.
Economic confidence and business climate indicator rose to 111.1 (May:
109.2) and 1.15 (May: 0.90) respectively while consumer confidence
posted the smallest negative print since April 2001, suggesting that
consumption will buoy GDP growth as recovery remain on track.

e Hong Kong retail sales rose at a quicker pace of 0.50% YOY to HKD
35.94 billion in May (April: +0.10% YOY) due to the surge in sales of
jewelry, watches and clock.

e Vietnam’s economy expanded 5.73% YQY in the first half of the year as
growth in the industry/ construction and services sectors gathered steam.
Reflecting firmer global demand, exports quickened to 18.90% YOY
(May: +17.40% YOY) while industrial production grew 8.60% YOY in June
(May: +7.20% YOQY).

Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 07/03 Nikkei Malaysia PMI Jun - 48.7 -
us 06/30 Personal Income May 0.30% 0.40% -
Personal Spending May 0.10% 0.40% -
Chicago Purchasing Manager Jun 58.0 59.4 -
U. of Mich. Sentiment Jun F 94.5 94.5 -
07/03 Markit US Manufacturing PMI Jun F - - -
ISM Manufacturing Jun 54.5 54.9 -
UK 06/30 GfK Consumer Confidence Jun - -5 -
GDP QoQ 1QF - 0.20% -
Index of Services 3M/3M Apr - 0.20% -
07/03 Markit UK PMI Manufacturing SA Jun - 56.7 -
Euro zone 06/30 CPI Estimate YoY Jun 1.30% 1.40% -
Markit Eurozone Manufacturing PMI Jun F - -- -
Unemployment Rate May - 9.30% -
Japan 06/30 Housing Starts YoY May -1.10% 1.90% -
Construction Orders YoY May - -0.20% -
07/03 Tankan Large Mfg Outlook 2Q 14 11 -
Tankan Large Non-Mfg Outlook 2Q 20 16 -
Singapore 07/03 Purchasing Managers Index Jun - 50.8 -
China 06/30 Manufacturing PMI Jun 51.0 51.2 -
Non-manufacturing PMI Jun - 54.5 -
07/03 Caixin China PMI Mfg Jun 49.6 49.6 -
Australia 07/03 AiG Perf of Mfg Index Jun - 54.8 -
Building Approvals MoM May - 4.40% -
Vietnam 07/03 Nikkei Vietnam PMI Mfg Jun - 51.6 -

Source: Bloomberg
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FX Table
Name Last Price DoD % High Low YTD %
EURUSD 1.1441 ; 055 1.1445  1.1375 [J 8.7
USDJIPY 112.18 [E -0.11 11293  111.82 -4.2
GBPUSD 1.3007 ; 0.63 1.3015 1.2924 5.4
AUDUSD 0.7683 i 056 0.7686  0.7635 6.6
EURGBP 0.8796 I -0.07 0.8809 0.8780 3.0
USDMYR 4.2935 i -0.09 4.2970  4.2900 [ﬂl -4.3
EURMYR 4.9004 i 0.38 4.9122  4.8860 4.0
JPYMYR 3.8183 DI -0.33  3.8295 3.8133 0.0
GBPMYR 5.5680 1.10 55858  5.5560 13
SGDMYR 3.1131 a 040 3.1158  3.1061 0.4
AUDMYR 3.2948 0.96 3.2982  3.2791 1.9
NZDMYR 31362 §{ 055 31502  3.1355 0.7
Source: Bloomberg
MYR vs Major Counterparts (% DOD)
GBP 1.10
MYR AUD 0.96
Appreciated
0.38
-— 0.33
—
-0.00 U MYR
043 H Depreciated
-0.33
-o.‘50 0.60 o.éo 1.60 1.50

»Forex

MYR

MYR inched 0.09% firmer to 4.2935 on the back of a sliding USD but
weakened against 8 G10s as market sentiment remains soft.

Stay bearish on MYR against USD as bids are hampered by soft local market
sentiment and risk aversion going into the weekend. USDMYR is still inclined
to higher levels, though we reckon that on the back of softening upside
momentum, gains appear to be nearing top unless the pair manages to beat
4.3030. Then, USDMYR will be exposed to a move to 4.3098.

UsbD

USD extended its weakness, falling against 9 G10s while the Dollar Index
tumbled another 0.4% to 95.62 despite upward revision to US GDP.

Expect bearish bias in USD to prevail as interest in the FX space shifts to
majors that are backed by hawkish rhetoric of their respective central banks.
A strong set of US data could offset recent losses. The Dollar Index remains
technically bearish, therefore prone to further losses. Rebound are likely
capped by 96.00 before heading lower again.

EUR

EUR rose 0.55% to 1.1441 against a weak USD and climbed against 5 G10s,
supported by signs of firmer economic outlook in Eurozone.

EUR remains bullish on the back of a weak USD given extended interest
in European majors; surprise uptick in Eurozone CPI will boost EUR. We
maintain that EURUSD is still vulnerable to rejections approaching 1.1450,
and a rejection here could push the pair back to circa 1.1255. Clearing 1.1450
exposes a climb to 1.1526.

GBP

GBP strengthened 0.63% to 1.3007 against USD and beat 8 G10s after
receiving another boost amid hawkish comments from BOE Chief Economist.
We keep a bullish view on GBP against USD on the back of rising market
expectations of a near-term BOE policy action; expect upsides to be boosted
if UK GDP outperforms. Bullish bias still prevails; GBPUSD is targeting 1.3048
next and a close above this is expected to trigger a long-term move to 1.3337.

JPY

JPY fell against 8 G10s as refuge demand continued to receded but
advanced 0.11% to 112.18 against a weak USD.

Maintain a bearish view on JPY against USD as refuge demand in the FX
space continues to recede. Signs continue to point to an upside break of
112.35 going forward, thus we stay bullish on USDJPY. Closing below 111.86
will alter current technical outlook.

AUD

AUD advanced 0.56% to 0.7683 against USD and rose against 6 G10s, lifted
by risk-on in FX space and supported by recovery in commodities.

Stay bullish on AUD against a soft USD amid signs of improving risk
appetite in FX space and recovery in commodities. Expect AUDUSD to soon
test 0.7720 — 0.7750. Closing above 0.7720 is possible, but likely
unsustainable as it is a firm reversion level that could trigger a near-term
decline below it whenever it is surpassed.

SGD

SGD fell against 8 G10s amid extended retreat in equities but strengthened
0.22% to 1.3792 against a weak USD.

SGD remains slightly bullish on the back of a weak USD. Closing below
1.3800 has likely embolden the bears, and USDSGD is now poised to slide
lower to test 1.3762. Breaking this exposes a potential move to 1.3709.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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