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Global Markets Research

Daily Market Highlights
Key Takeaways
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»  Markets are hyped up with FOMC meeting and the appo intment of UK v
Fed Chair just around the corner, now with Fed Governor Jerome Japan >
Powell the fore runner. Political risks in Spain tapered off somewhat but Australia N

not entirely abated. New Zealand \

»  Event risks aside, data flow continues to point to extended recovery .
in the global economy led by the US and EU.  Consumer spending and What’S Com|ng Up NeXt
income gathered substantial pace in the US but the key inflation gauge,
PCE core steadied at 1.3% YOY in September. Confidence levels also
ticked higher in the Eurozone, bolstering expectations better sentiments
will help drive consumption and investment in the region. On the contrary,
UK consumer credit and mortgage approval turned in a tad softer while
Japanese data was a mixed bag.

Major Data
» US S&P CoreLogic house prices, Chicago PMI, Conference

Board consumer confidence
» EU unemployment rate, 3Q GDP, CPI estimate
» Japan housing starts
» China manufacturing & services PMI

» USD weakened against 7 G10s while the Dollar Index fell through Major Events
European-US sessions to close 0.38% lower at 94.56, getting no support > BOJ policy decision
from US data as markets turn cautious ahead of FOMC meeting and
selection of Fed Chair. Stay bullish on USD on the back of potential Daily Supports — Resistances (spot prices) *
upsides in US data, though gains may be modest given softer buying o
. L . . . . . S2 S1 Indicative R1 R2 Outlook
interest heading into FOMC meeting and Fed Chair selection. Bullish bias
EURUSD 1.1575 1.1600 1.1646 1.1670 1.1686 N

still prevails and likely to support the Dollar Index’s advance for another

S . . USDJPY 11277 112.92  113.08 113.38  113.52 8
test at 95.15. Another rejection here is likely to trigger a drop to 93.56,
otherwise, set sights on a climb to 96.20. GBPUSD  1.3175 13192  1.3205 1.3247  1.3270 N
AUDUSD 0.7624 0.7649  0.7693 0.7715  0.7754 N
> MYRinched 0.1% firmer to 4.2378 against USD amid renewed interest ~EURGBP  0.8800 0.8813  0.8819 0.8848  0.8862 3
in the local unit but fell against 7 G10s. We turn bullish on MYR against
a soft overnight USD , further supported by continued buying interestin ~ USDMYR ~ 4.2296  4.2314  4.2330 4.2347  4.2365 N
the local unit amid firmer oil prices. USDMYR is likely on the defensive =~ EURMYR 49170 4.9250  4.9276 4.9324  4.9400 3
after rejection at 4.2422. Losses are likely to intensify if USDMYR closes ~ JPYMYR  3.7304 3.7390 3.7438 3.7447  3.7547 2
below 4.2300, which could lead the pair to 4.2227 going forward. GBPMYR 55761 5.5811 5.5910 56014 5.6112 2
SGDMYR 3.1059 3.1092  3.1111 3.1143  3.1154 2
>  SGD advanced 0.29% to 1.3605 against a soft USD  and pulled higher o pyyr 32500 32522  3.2565 32583  3.2613 N
a.tgalnst 6 F;lgs. SGD remains bearish against USD welghe.d doyvn by NZDMYR  2.9000 2.9020 29051 29081  2.9135 N
risk aversion in the markets. The attempt at 1.3822 has been invalidated
by a close below 1.3629. USDSGD remains bullish but gains are likely
R USDSGD  1.3581 1.3594  1.3608 13629  1.3642 2
modest amid thinning momentum.
EURSGD 15800 1.5820  1.5847 15875  1.5900 3
GBPSGD  1.7931 17963 1.7971 1.7985  1.8006 N
AUDSGD  1.0434 1.0455  1.0468 1.0483  1.0498 N

*at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1748.4 o1 6.5 CRB Index 187.5 0.34 I -26
Dow Jones Ind. 23348.7 [ g4 18.1 WT! oil ($/bbl) 54.2 0.46 0.8
S&P 500 2572.8 [43 14.9 Brent oil ($/bbl) 60.9 0.76 1.9
FTSE 100 7487.8 [0.2 48 Gold (S/oz) 1276.3 0.00 10.8
Shanghai 33903 s 9.2 CPO (RM/tonne) 2807.5 075 [ -12.2
Hang Seng 28336.2 [ =44 28.8 Copper ($/tonne) 6830.0 [ -2.23 234
STI 3376.0 [[9.3 17.2 Rubber (sen/kg) 481.0 | 123 1 -254

Source: Bloomberg
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Economic Data

US personal income

US personal spending

US PCE core YOY

US Dallas Fed manufacturing
EU economic confidence

EU biz climate indicator

EU consumer confidence

UK net consumer credit

UK mortgage approvals

UK GfK consumer confidence
JP jobless rate

JP overall household spending
YOY

JP industrial production YOY
AU HIA new home sales

NZ ANZ activity outlook

NZ ANZ biz confidence

Source: Bloomberg
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Actual
0.4%
1.0%
1.3%
276
114.0
1.44
-1.0
£1.6b
66.2k
-10
2.8%

-0.3%

2.5%
6.1%
22.2
-10.1

Last
0.2%
0.1%
1.3%
213
1131
1.34
-1.0
£1.8b
66.6k

-9
2.8%

0.6%

5.3%

9.1%
29.6
0.0

Survey
0.4%
0.9%
1.3%
21.0
113.3
1.40
-1.0
£1.5b
66.0k

-10
2.8%

0.6%
2.0%

» Macroeconomics

Overnight data were mostly biased to the upsides except from the
UK. US data suggest that the economy remains firm, with firmer
income and spending. Income growth in the US picked up in Sept,
gaining 0.4% MOM as expected after inching 0.2% firmer previously.
That fueled spending, which grew 1.0% MOM, accelerating from a
meagre 0.1%. Personal consumption expenditure, the gauge for
inflation, steadied at 1.3% YOY in Sept, indicating that price
pressures remain stable. Meanwhile, Dallas Fed index of
manufacturing in the region ticked higher to 27.6 in Oct, up from 21.3
previously, indicating firmer activity in the sector.

The Eurozone is also on track towards firmer growth amid improving
sentiment. The economic confidence gauge rose to 114.0 in Oct, up
from 113.1 and bested estimates of a softer increase to 113.3.
Meanwhile, the business climate indicator inched higher to 1.44 in
Oct, rising from 1.34 previously. The measure of consumer
confidence remained unchanged from initial estimate, staying at -1.0
in Oct but hinted at a less gloomy sentiment after climbing from -1.2
in Sept.

In the UK, consumer credit increased £1.6b in Sept, less than the
£1.8b recorded in Aug. Meanwhile, data suggest that housing market
continues to cool, as mortgage approvals eased to 66.2k in Sept after
rising 66.6k in Aug. Consumers turned more pessimistic in Oct, likely
concerned by the lack of progress in Brexit talks; the GfK index
dipped to -10 from -9.

Early releases from Japan showed a softer pace of economic activity
in Sept. Overall household spending fell 0.3% YOY in Sept after
growing 0.6% in Aug, suggesting that ending a brief attempt at
sustaining continuous growth. Industrial production also slowed,
increasing 2.6% YQY in Sept early estimate from 5.3% in Aug. In a
separate release, the jobless rate stood unchanged at 2.8% in Sept.

The housing market in Australia is showing signs of cooling as new
home sales fell 6.1% MOM in Sept after climbing 9.1% in Aug. After
recent election results, sentiment has deteriorated in New Zealand,
indicating growing uncertainty in outlook; the ANZ's gauge on
business activity outlook fell to 22.2 in Oct from 29.6, while the
measure of business confidence turned negative, falling to -10.1 in
Oct from 0.0.
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 11/01 Nikkei Malaysia PMI Oct - 49.9 -
us 10/31 S&P CoreLogic CS-20-city YOY Aug 5.93% 5.81% -
Chicago PMI Oct 60.0 65.2 -
Conference Board consumer confidence Oct 121.3 119.8 -
11/01 MBA mortgage applications Oct 27 - -4.6% -
ADP employment change Oct 200k 135k --
Markit US manufacturing PMI Oct F 54.5 54.5 --
ISM manufacturing Oct 59.4 60.8 --
Construction spending MOM Sept -0.1% 0.5% -
EU 10/31 Unemployment rate Sept 9.0% 9.1% -
GDP QOQ 30A 0.5% 0.6% -
CPI estimate YOY Oct 1.5% 1.5% -
11/01 Markit Eurozone manufacturing PMI OctF 58.6 58.6 -
UK 11/01 Markit UK PMI manufacturing Oct 55.9 55.9 -
Japan 10/31 Housing starts YOY Sept -3.2% -2.0% -
BOJ policy balance rate Oct 31 -0.10% -0.10% -
11/01 Nikkei Japan PMI manufacturing OctF - 52.5 -
China 10/31 Manufacturing PMI Oct 52.0 52.4 -
Non-manufacturing PMI Oct -- 55.4 --
11/01 Caixin China PMI manufacturing Oct 51.0 51.0 -
Australia 11/01 CBA Australia PMI manufacturing Oct - 53.8 -
AiG performance of manufacturing index Oct -- 54.2 --
Ze,\;?;\:ld 11/01 Unemployment rate 3Q 4.8% 4.8% -

Source: Bloomberg
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FX Table

Name Last Price DoD % High Low YTD %
EURUSD 11651 | 087 11658  1.1594 107
USDIPY 11318 [ -043 11384 11303 [ -33
GBPUSD 13208 |l0.61 13215 13106 7.0
AUDUSD 07688 | 0.4 07691  0.7656 6.8
EURGBP 08821 []-023 08849 08793 33
USDMYR 42378 [l-010 42420 42360 [l 55
EURMYR 49325 |-006 49327 49170 44
JPYMYR 37200 [d25 37335 37255 [] -27
GBPMYR 55780 | 041 55824 55625 12
SGDMYR 31086 | 0.26 31003 31025 | 02
AUDMYR 32548 032 32576 32501 | 05
NZDMYR 20056 |-001 29100 28084l -638

Source: Bloomberg

MYR vs Major Counterparts (% DOD)

GBP 0.41
AUD 0.32
MYR
Appreciated CNY 0.28
0.26
e
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> Forex

MYR

MYR inched 0.1% firmer to 4.2378 against USD amid renewed interest in the
local unit but fell against 7 G10s.

We turn bullish on MYR against a soft overnight USD |, further supported by
continued buying interest in the local unit amid firmer oil prices. USDMYR is likely
on the defensive after rejection at 4.2422. Losses are likely to intensify if
USDMYR closes below 4.2300, which could lead the pair to 4.2227 going
forward.

uUsbD

USD weakened against 7 G10s while the Dollar Index fell through European-
US sessions to close 0.38% lower at 94.56, getting no support from US data as
markets turn cautious ahead of FOMC meeting and selection of Fed Chair.

Stay bullish on USD on the back of potential upsides in US data, though gains
may be modest given softer buying interest heading into FOMC meeting and Fed
Chair selection. Bullish bias still prevails and likely to support the Dollar Index’s
advance for another test at 95.15. Another rejection here is likely to trigger a drop
to 93.56, otherwise, set sights on a climb to 96.20.

EUR

EUR rebounded 0.37% to 1.1651 against a soft USD and bested 6 G10s as
political jitters in Spain eased.

Stay bearish on EUR against USD
continue to set sights on a drop to 1.1511 in the next leg lower. Rebounds are

possible but likely blocked by 1.1670 — 1.1689 before resuming its decline.

ahead of first-tier Eurozone data. We

GBP

GBP jumped 0.61% to 1.3208 against USD and climbed to the top of the G10
list amid aversion in the greenback.
We stay bearish on GBP against USD
talks as well as lack of buying interest ahead of BOE meeting. Despite a strong
overnight rebound, GBPUSD failed to beat the crucial level 1.3216, so we
maintain a bearish technical view. The pair remains tilted to the downside and
we still set sights on a drop to 1.3053 in the next leg lower.

on continued uncertainties from Brexit

JPY

JPY was lifted by renewed refuge demand in the markets ahead of FOMC
meeting and Fed chair selection, beating 8 G10s and advancing 0.43% to
113.18 against USD .

JPY remains bullish in our view against USD , supported by continued risk
aversion in FX markets. Bearish bias has emerged in USDJPY, further tilting the
pair lower. We set sights on a test at 112.77 next, below which there is scope to
head to 111.73 going forward.

AUD

AUD was pressured by softer risk appetite as it declined against 6 G10s but
managed to climb 0.14% to 0.7688 against a soft USD

Continue to expect a soft AUD against USD , weighed down by risk aversion
in the FX markets and ahead of Australia and China data. Despite recent
rebounds, bearish bias still prevails while AUDUSD remains below crucial level
of 0.7715. We reckon that the pair is still tilted to the downside, with scope for
another test at 0.7624. A break lower is headed for 0.7603 next.

SGD

SGD advanced 0.29% to 1.3605 against a soft USD and pulled higher against
6 G10s.

SGD remains bearish against USD , weighed down by risk aversion in the
markets. The attempt at 1.3822 has been invalidated by a close below 1.3629.
USDSGD remains bullish but gains are likely modest amid thinning momentum.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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