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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

 
Note: SHComp last closed on 28 Sept 2018 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,798.15            0.32 0.07 CRB Index 199.97             1.10 3.15

Dow Jones Ind. 26,773.94          0.46 8.31 WTI oil ($/bbl) 75.23               -0.09 24.51

S&P 500 2,923.43            -0.04 9.34 Brent oil ($/bbl) 84.80               -0.21 26.81

FTSE 100 7,474.55            -0.28 -2.77 Gold (S/oz) 1,203.32          1.21 8.10

Shanghai 2,821.35            1.06 -14.69 CPO (RM/tonne) 2,089.00          0.43 -12.59

Hang Seng 27,126.38          -2.38 -9.33 Copper ($/tonne) 6,280.00          0.50 -13.34

STI 3,242.65            -0.39 -4.71 Rubber (sen/kg) 403.50             1.77 -12.76

Source: Bloomberg

Overnight Economic Data 

Eurozone   

UK   

Hong Kong   

Singapore  

Australia  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1537 1.1546 1.1552 1.1564 1.1580  

USDJPY 1.2941 1.2962 1.2978 1.2989 1.3000  
GBPUSD 113.18 113.34 113.59 113.71 114.05  
AUDUSD 0.7152 0.7168 0.7186 0.7205 0.7217  
EURGBP 0.8890 0.8894 0.8900 0.8905 0.8911  
       
USDMYR 4.1384 4.1398 4.1415 4.1423 4.1438  
EURMYR 4.7750 4.7786 4.7819 4.7831 4.7858  
JPYMYR 3.6400 3.6425 3.6452 3.6469 3.6481  
GBPMYR 5.3673 5.3700 5.3747 5.3780 5.3800  
SGDMYR 3.0128 3.0138 3.0143 3.0170 3.0209  
AUDMYR 2.9702 2.9720 2.9738 2.9769 2.9808  
NZDMYR 2.7200 2.7234 2.7245 2.7257 2.7273  
       
USDSGD 1.3714 1.3721 1.3738 1.3752 1.3768  
EURSGD 1.5840 1.5850 1.5867 1.5882 1.5895  
GBPSGD 1.7800 1.7821 1.7830 1.7843 1.7865  
AUDSGD 0.9851 0.9859 0.9867 0.9876 0.9892  

Key Takeaways 

 

 US stocks ended mixed overnight as markets seemed to look past the 

newly reached US-Canada deal.  The Dow however hit a fresh intraday 

record high and managed to close the day by 0.46% higher while the S&P 

500 and NASDAQ lost 0.04% and 0.47% respectively. Concerns over the 

proposed Italian budget continued to grow further, prompting 

investors to flee to perceived safe assets. Yield on 10Y Italian 

government bond spiked 15bps yesterday while 10Y German bund rallied 

(yield fell by 5bps to 0.42%). 10Y US treasuries yield went down by 2bps to 

3.06%. Oil prices hovered around previous day’s levels - WTI closed at 

$75.23/barrel while Brent at $84.80/barrel. 

 

 RBA left cash rate unchanged at 1.5% as expected offering no fresh 

take on the economy. Data front at the US was quiet overnight with no 

major release. Eurozone factory gate inflation picked up at faster pace 

in July and August based on revised data. PPI grew 4.2% YOY in August 

and 4.3% YOY (revised) in July. UK Markit/CIPS Construction PMI fell to 

52.1in September while the Nationwide House Price Index rose 0.3% MOM 

but overall housing activities remained subdued. Hong Kong retail sales 

bounced up 9.5% YOY in August. Singapore PMI fell to 52.4 in September. 

Australia September AiG Performance of Services Index picked up to 52.5.  

 
 USD extended its advance amid refuge demand in the FX space, climbing 

against 8 G10s while the DXY ended 0.22% higher at 95.50 though gains 

were pared going into US morning. Stay bullish on USD amid support from 

refuge demand as markets focus on Italian risks, but caution that bears 

would swiftly return if US data underperforms tonight. DXY remains 

technically bullish but risk of failure on the upside continues to increase. 

Upsides could be rejected circa 95.54 – 95.73, which could trigger a drop 

to 95.26, or even lower.  

 
 MYR slipped 0.06% to 4.1405 against a firm USD but strengthened 

against 8 G10s that were also softer against the greenback. MYR is neutral 

against USD with room for slight losses on renewed risk-off sentiment in 

the FX space. Bullish trend of USDMYR is still under threat; a close below 

4.1385 will tilt USDMYR into a bearish bias, with scope to target 4.1345 

next. Otherwise, USDMYR remains on track towards 4.1470.   

 
 SGD slipped 0.1% to 1.3731 against USD but advanced against 7 G10s. 

Maintain a slight bearish view on SGD against a firm USD. Upside 

momentum has increased and with bullish trend still prevailing, expect 

USDSGD is likely targeting another test at 1.3752. Beating this expose a 

move to 1.3795. 

 

 

What’s Coming Up Next 

Major Data 

 US MBA Mortgage Applications, ADP Employment Change, 

Markit PMI & ISM Services 

 Eurozone Markit Services PMI, Retail Sales 

 UK Markit/CIPS Services PMI 

 Japan Nikkei PMI Services 

 Singapore Nikkei PMI 

 Australia Building Approvals  

Major Events 

 Nil 
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Economic Data 

 
For Actual Last Survey 

EU PPI YOY Aug 4.2% 
4.3% 

(revised) 
3.8% 

UK Markit/CIPS 
Construction PMI 

Sep 52.1 52.9 52.9 

UK Nationwide House 
Price MOM SA 

Sep 0.3%  -0.5% -- 

HK Retail Sales Value 
YOY 

Aug 9.5% 7.8% 8.0% 

SG Purchasing 
Managers Index 

Sep 52.4 52.6 52.4 

AU RBA Cash Rate 
Target 

Oct-
02 

1.5% 1.5% 1.5% 

AU AiG Perf of Services 
Index 

Sep 52.5 52.2 -- 

Source:  Bloomberg     

   Macroeconomics 
 RBA left cash rate unchanged, offering same economic assessment: 

The RBA announced its decision to leave cash rate unchanged at 1.5% 

yesterday as expected and its overall assessment of the economy was 

largely the same compared to that of the previous statement. The central 

bank mentioned that the latest 2Q GDP growth (+3.4% YOY) confirmed 

that the Australian Economy “grew strongly” over the past year and its 

growth forecast remained the same to average “a bit over 3%” in 2018 

and 2019 with continuing uncertainty being the outlook for consumption. 

Growth in household incomes remained low and debt levels are high. 

Assessment of the labour market remained the same with the further 

gradual decline in the unemployment rate to around 5.0% “over the next 

couple of years” being expected (Unemployment rate currently stood at 

5.3%, a six-year low). Inflation remained around 2% and is projected to 

be higher in 2019 and 2020. It also reiterated that the one-off declines in 

some administered prices in September quarter likely to result in lower 

headline inflation. We continue to expect the RBA to keep cash rate 

unchanged for the rest of 2018 as wage growth remained rather low and 

is yet to pick up despite a strengthening labour market with the slowdown 

of China posting some downside risk to the economy.  

 

 Eurozone factory gate inflation picked up at faster pace in Jul and 

Aug: Producer prices rose 4.2% YOY in August (Jul: +4.3%) while July 

figure was revised from 4.0% to 4.3% suggesting that factory gate inflation 

picked up substantially over the past two months. In August, prices of 

energy rose 12.0% YOY (Jul: +11.9%) while gain in prices of intermediate 

goods were held steady at 3.2% YOY. Cost of durable consumer goods 

rose 1.3% YOY (Jul: +1.2%) while that of non-durable goods was 

unchanged. On a monthly basis, PPI grew 0.2% MOM (Jul: +0.7% 

revised) as prices of energy increased a mere 0.9% MOM compared to 

the 2.4% MOM surge in July. Producers passed the higher cost to 

consumers- CPI rose 2.1% YOY in July and eased slightly to and 2.0% 

YOY in August which are above the ECB’s current inflation target of close 

to but below 2%. Prices continued to pick up steadily in September as the 

flash CPI estimate came in at 2.1% YOY.  

 

 UK construction PMI suggests more workloads ahead but 

confidence weakened; house prices posted modest gains: The 

Markit/CIPS Construction PMI fell to 52.1 in September (Aug: 52.9) 

signalling the weakest upturn in output for six month. Civil engineering 

declined at a slightly quicker rate whereas house building and commercial 

construction increased at a solid pace. Near term outlook however 

seemed to be mixed as new order books strengthened to the highest 

since Dec-16 signalling more construction workloads ahead while rising 

demand and a tight labour market led to robust employment. Business 

confidence however was among the lowest seen since the 2013 as 

political uncertainties dragged on decision making. Meanwhile, a separate 

release by Nationwide shows that UK house prices rose in September as 

the Nationwide House Price Index edged up 0.3% MOM in September 

(Aug: -0.5%). On a yearly basis, the gain in prices was held steady at 

2.0% YOY (Aug: +2.0%). The average price now stood at £214.9k 

compared to £214.7k in the previous month. Looking ahead, we continue 

to expect housing activities in the UK to remain subdued plagued by 

uncertainties surrounding Brexit as household take a ‘wait and see” 

approach posting downside risk to demand.  
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Economic Calendar  

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

03/10 US  MBA Mortgage Applications Sep-28 -- 2.9% -- 

  ADP Employment Change Sep 184k 163k -- 

  Markit US Services PMI Sep F 53.0 52.9 -- 

  ISM Non-Manufacturing Index Sep 58.0 58.5 -- 

04/10  Initial Jobless Claims Sep-29 215k 214k -- 

  Factory Orders Aug 2.1% -0.8% -- 

  Durable Goods Orders Aug F 4.5% -1.2% -- 

  Cap Goods Orders Nondef Ex Air Aug F -- 1.5% -- 

03/10 Eurozone Markit Eurozone Services PMI Sep F 54.7 54.4 -- 

  Retail Sales MOM Aug 0.2% -0.2% -- 

03/10 UK Markit/CIPS UK Services PMI Sep 54.0 54.3 -- 

03/10 Japan Nikkei Japan PMI Services Sep -- 51.5 -- 

04/10  Nikkei Hong Kong PMI Sep -- 48.5 -- 

03/10 Singapore Nikkei Singapore PMI Sep -- 51.1 -- 

03/10 Australia Building Approvals MOM Aug 1.0% -5.2% -- 

04/10  Trade Balance Aug A$1450m A$1551m -- 

Source: Bloomberg      

 
 Hong Kong retail sales remained healthy: Retail sales bounced up by 

9.5% YOY in value term in August (Jul: +7.8%) as sales of food, alcohol 

and tobacco (+6.3% vs +2.8%). Clothing & footwear (+7.0% vs +2.9%), 

department stores (+11.7% vs +8.4%) as well as jewellery, watches & 

clocks grew at a faster pace. Sales in fuels (+10.2% vs +15.2%), 

supermarkets (+0.3% vs +0.7%) and consumer durable goods (+0.3% vs 

+5.9%) posted slower growth.  

 
 Singapore manufacturing sector growth remained solid: The 

Singapore Institute of Purchasing and Materials Management PMI fell 

slightly to 52.4 in September (Aug: 52.6) due to softer new orders (54.2 

vs 54.4). Within new orders, new exports orders grew at a slower pace 

(52.9 vs 53.2). The Electronic Sector PMI eased to 51.4 (Aug: 52.) as new 

orders (inclusive of new exports order) softened as well. The overall PMI 

suggests slightly weaker demand for Singaporean products in 

September, but the sector remained in a generally healthy state based on 

the survey.  

 

 Australia saw faster pick-up in services sector growth: The AiG 

Performance of Services Index rose to 52.5 in September (Aug: 52.2) 

driven by higher new orders (53.4 vs 52.0). Sales fell slightly but should 

be picking up in the coming month. Input cost eased considerably leading 

firms to charge lower prices as well. Employment contracted but wages 

picked up at a faster pace.  
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Forex 

 
MYR 

 MYR slipped 0.06% to 4.1405 against a firm USD but strengthened against 8 

G10s that were also softer against the greenback. 

 MYR is neutral against USD with room for slight losses on renewed risk-off 

sentiment in the FX space. Bullish trend of USDMYR is still under threat; a close 

below 4.1385 will tilt USDMYR into a bearish bias, with scope to target 4.1345 next. 

Otherwise, USDMYR remains on track towards 4.1470.   

 

USD 

 USD extended its advance amid refuge demand in the FX space, climbing against 

8 G10s while the DXY ended 0.22% higher at 95.50 though gains were pared going 

into US morning. 

 Stay bullish on USD amid support from refuge demand as markets focus on Italian 

risks, but caution that bears would swiftly return if US data underperforms tonight. 

DXY remains technically bullish but risk of failure on the upside continues to 

increase. Upsides could be rejected circa 95.54 – 95.73, which could trigger a drop 

to 95.26, or even lower.  

 

EUR 

 EUR advanced against 6 G10s but fell 0.26% to 1.1548 against USD on rising 

negative sentiment emanating out of Italy amid news of the government hinting that 

the nation’s debt issues could be solved with its “own currency”. 

 Expect EUR to remain bearish against USD on lingering Italian woes, but gains 

could materialize on underperforming US data or strong upside surprise in 

Eurozone data. EURUSD declines bounced off 1.1505 yesterday, suggesting that 

downsides from could be limited. In any case, EURUSD is still technically bearish 

and losses are likely to prevail. Losing 1.1537 exposes a move to 1.1505 again.  

 

GBP 

 GBP remains weighed down by lack of real progress in Brexit negotiations and soft 

UK data as it slipped against 7 G10s and fell 0.48% to 1.2979 against USD. 

 Stay bearish on GBP against USD on soft Brexit sentiment and expect losses to 

accelerate if UK data underperforms again. GBPUSD is now deeper into a bearish 

trend after losing 1.3000 overnight. It is poised to test 1.2941 again soon, below 

which a drop to 1.2901 is expected.  

 

JPY 

 JPY rallied to beat all G10s and strengthened 0.25% to 113.65 against USD as 

refuge demand within the FX space increased. 

 We turn bullish on JPY against USD, supported by rising refuge demand. 

USDJPY upsides were rejected yesterday even before reaching our expected 

range of 114.20 – 114.50. Downside momentum from this rejection could extend to 

circa 112.95 – 113.18.  

 

AUD 

 AUD tumbled 0.5% to 0.7188 against USD and retreated against 8 G10s, 

pressured by risk-off in the markets and expectations that the RBA will continue to 

hold policy rate for some time to come. 

 AUD remains slightly bearish against USD as risk aversion increases. Technical 

outlook remains bearish for AUDUSD. It is likely heading for a test at 0.7152, below 

which bears will accelerate and target 0.7098 – 0.7100. Rebound, if any, will be 

capped by 0.7205. 

 

SGD 

 SGD slipped 0.1% to 1.3731 against USD but advanced against 7 G10s. 

 Maintain a slight bearish view on SGD against a firm USD. Upside momentum 

has increased and with bullish trend still prevailing, expect USDSGD is likely 

targeting another test at 1.3752. Beating this expose a move to 1.3795. 

 

 

 

  

Name Last Price  DoD % High Low YTD %

EURUSD 1.1548 -0.26 1.158 1.1505 -3.79

GBPUSD 1.2979 -0.48 1.3053 1.2941 -3.95

USDJPY 113.65 -0.25 114.02 113.53 0.77

AUDUSD 0.7188 -0.50 0.7238 0.7162 -7.99

EURGBP 0.8897 0.22 0.8914 0.8867 0.20

USDMYR 4.1405 0.06 4.1435 4.1385 2.32

EURMYR 4.7680 -0.81 4.7971 4.7663 -1.36

JPYMYR 3.6452 0.28 3.6452 3.6311 1.44

GBPMYR 5.3715 -0.68 5.4055 5.3699 -1.64

SGDMYR 3.0094 -0.42 3.0195 3.0090 -0.45

AUDMYR 2.9685 -0.65 2.9971 2.9671 -5.90

NZDMYR 2.7253 -0.46 2.7386 2.7236 -5.27

CHFMYR 4.2132 0.15 4.2136 4.2028 1.42

CNYMYR 0.6010 0.00 0.6020 0.6008 -3.34

HKDMYR 0.5285 -0.11 0.5292 0.5282 2.05

USDSGD 1.3731 0.10 1.3768 1.3714 2.78

EURSGD 1.5855 -0.17 1.5896 1.5834 -1.19

GBPSGD 1.7821 -0.39 1.7916 1.7803 -1.39

AUDSGD 0.9869 -0.41 0.9937 0.9859 -5.50

Source: Bloomberg

* CNYMYR last closed on 28 Sept 2018
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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