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Daily Market Highlights
Key Takeaways

Malaysia v
> Wall Street stocks took a severe battering on Friday after staging a usS >
dramatic reversal on Thursday to end the week in the red, as the arrest of EU v
Huawei CFO added to the uncertainties surrounding the already UK 7
elusive US-China trade truce. The Dow, S&P 500 and NASDAQ all ended Japan v
sharply lower by 2-3%. Bonds rallied across the curve as the selloff in equity China v
spurred safe haven bid leading 2Y and 10Y treasuries yield to fall by 5bps
each to 2.71% and 2.85%. Qil prices surged as OPEC and its allies , .
reached a deal to cut oil production by 1.2million barrels per day for What's Comlng Up Next
the first six months of 2019, with exemptions granted to Iran, Venezuela Maior Data
and Libya - Brent crude rose by $1.61 to $61.67/barrel (+2.68%) whereas J ] i
WTI inched up by $1.12 to $52.61/barrel (+2.18%). Elsewhere, European > EU Sentix Investor Confidence
stocks rallied while Asian benchmarks were mixed. » UK Visible Trade Balance, Industrial production, Monthly GDP
»  Japan Eco Watcher Survey
» At the data front, the US economy added fewer 155k jobs in November, »  Australia Home Loans
. o .
wage growth sustalneq a 3.1% YQY gr.owth a§ expected while Major Events
unemployment rate remained at 3.7%, heightening slowing growth concern.
Eurozone final 3Q GDP growth was unrevised at 0.2% QOQ while UK house > Nil
prices recorded the slowest growth since Dec-12 at 0.3% YOY. Japan
economy contracted more than expected by 0.6% QOQ in the third quarter Daily Supports — Resistances (spot prices)*
while leading and coincidence indexed both inched upwards. China exports
rose a mere 5.4% YQY in November following months of front loading while S2 S1 Indicative R1 R2  Outlook
imports increase 3.0% YOY. Malaysia foreign reserves fell $0.1bn to EURUSD  1.1388 1.1400 1.1404 1.1415  1.1427 2
$102.0bn. GBPUSD  1.2672 1.2700 1.2723 1.2754 1.2772 A
USDJPY 112.31 112.46 112.50 112.56 112.67 A
» USD ended mixed against the G10s with bigger gains, supported by refuge AUDUSD  0.7169 0.7182 0.7190 0.7200 0.7217 N
demand as risk appetite in the markets continue to sag. The DXY, however,
L X i . EURGBP  0.8945 0.8956 0.8961 0.8968 0.8975 ?
fell 0.31% to 96.51 amid firm rebound in CAD. USD remains slightly
bearish in our view on the back of recent soft US data and downside
pressure from declining Treasury yields. Despite a gap-up at opening, DXY USDMYR  4.1660  4.1670 4.1690 4.1720  4.1740 >
remains in a bearish trend. We set sights on extended declines going forward EURMYR  4.7500 4.7519 4.7545 47596  4.7622 2
that could potentially test 96.27. JPYMYR  3.6964  3.7006 3.7036 37078  3.7100 2
) ) . GBPMYR 53000  5.3028 5.3050 5.3083  5.3106 N
» MYR slipped 0.05% to 4.1670 against USD and retreated against all G10s OMYR .
as risk aversion ahead of the weekend and US labour market data stemmed G 30375 3.0392 s.0412 30423 3.0462
buying interest. MYR is neutral against a soft USD, held back from AUDMYR  2.9967 3.0000 3.0015 3.0050  3.0085 3
extended gains by lingering risk aversion in the markets. Bearish trend in NZDMYR  2.8531  2.8570 2.8587 2.8616  2.8646 3
USDMYR has been overturned and is now inclined to the upside. Holding
above 4.1660 is likely to allow passage to circa 4.1745 in the next leg higher. USDSGD  1.3689 1.3700 1.3709 1.3726  1.2740 2
EURSGD . . . . . ?
» SGD slipped 0.04% to 1.3700 against USD and closed lower against 6 URSG 1.5597 1.5620 1.5633 15648 1.5680
G10s on the back of softer risk sentiment in US market. Stay slightly GBPSGD  1.7400 1.7431 1.7446 17464  1.7490 2
bearish on SGD against USD as risk appetite in the markets continues to AUDSGD  0.9840  0.9858 0.9867 0.9876  0.9890 3
retreat. Expect USDSGD to sustain current upside bounce. USDSGD is stil * at time of writing _
i 2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
on track to break above 1.3712. which would set a course for 1.3726 next.
Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1,680.54 0.17 ﬂ CRB Index 184.15 1.57 E -5.01
Dow Jones Ind. 24,388.95 2.24 WTI oil ($/bbl) 52.61 2.18 ﬂ-12.93
S&P 500 2,633.08 2.33 Brent oil ($/bbl) 61.67 2.68 [ 751
FTSE 100 6,778.11 1.10 A Gold (Sloz) 1,249.31 0.93 i 8.10
Shanghai 2,605.89 003 [ o0k CPO (RM/tonne) 1,735.00 0.23 [ -27 41
Hang Seng 26,063.76 0.35 : Copper ($/tonne) 6,145.00 1.24 3-15.21
STI 3,111.12 0.14 Rubber (sen/kg) 377.50 0.80 3-18.38

Source: Bloomberg
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Macroeconomics

US NFP disappointed, wage growth strengthened; consumer sentiments
stayed strong: Friday's job report showed that the US economy added 155k
nonfarm payrolls in November (Oct: 237k revised) while net revision for October
and September NFP was -12k. The number came in well below a Bloomberg
consensus estimate of 198k, but nonetheless a healthy figure still. Job gains
came from health care, manufacturing, and in transportation and warehousing.
Wage growth continued to strengthen as the average hourly earnings grew by
a consistent 3.1% YOY (Oct: +3.1%). Household survey also indicated that the
unemployment rate stayed at 3.7% for the third consecutive month (Oct: 3.7%)
with participation rate remained unchanged at 62.9%. In a separate release, the
preliminary reading of the University of Michigan Consumer Sentiment Index
also remained unchanged at a favourable level of 97.5 in December (Nov: 97.5).

Final GDP reading confirmed Eurozone slowdown: The final reading of the
third quarter GDP growth for the Eurozone remained unchanged at 0.2% QOQ
(2Q: +0.4%) confirming a slowdown in growth in the euro area economy. The
weaker print was mainly dragged down by the contraction in Germany and Italy,
two of the bloc’s largest economies. Household consumption expenditure rose
by 0.1% QOQ (2Q: +0.2%), investment slowed substantially and went up by a
mere 0.2% (2Q: +1.5%). Exports fell by 0.1% QOQ (+1.0%) while imports rose
0.5% QOQ (+1.1%). The final release together with the recent weakness in PMI
readings reaffirmed a softer outlook for the Eurozone as it failed to sustain the
momentum seen in the last two quarters despite a strengthening labour market
amidst softer global demand.

Minimal growth in UK house prices affirmed weak housing market: The
Halifax House Price Index rose a mere 0.3% YQY in the three months to
November (Oct: +1.5%), the lowest recorded rate since Dec-2012 as the
housing market in the UK continued to soften. The average house price stood
at £224,578.

Earthquake and typhoon key culprit for Japan 3Q contraction: The final
reading of Japan third quarter GDP growth was unexpectedly revised downward
from -0.3% QOQ to -0.6% QOQ (2Q: +0.8%) while on a yearly basis, the
economy contracted by 2.5% YOY (2Q: -1.2%). Japan was struck by various
natural disasters i.e. earthquake and typhoon in the third quarter leading to
serious disruption in production. Business spending fell 2.8% QOQ while private
consumption also declined by 0.2% QOQ. Separate release meanwhile showed
that leading index rose to 100.5 in October (Sep: 99.6 revised) while coincident
index increased to 104.5 (Sep: 101.6).

China exports slowed amidst trade war: Following months of frontloading by
exports, China’s exports growth in dollar term slowed substantially to 5.4% YOY
in November (Oct: +15.6%) while imports also decelerated to a mere 3.0% YOY
(Oct: +20.8%) thus leaving the country with a trade surplus of US$44.74b (Oct:
$34.76b). Exports to the US slowed to 9.8% YOY (Oct: +13.2%) but nonetheless
trade surplus with the country inched up to a record high of $35.6b as imports
for the country dropped sharply by a whopping 25.0 % YOY (Oct: -1.8%). The
much softer print confirmed our expectations that Chinese shipments were
slowing towards the end of the year and is bound for a fall in earlier 2019. A
separate release on Sunday meanwhile shows that consumer inflation eased
further as per our expectations suggesting that the effect of price hikes arising
from swine flu in mid-2018 has been eliminated. Factory gate inflation has
slowed down consistently in the past few months as PPI eased to 2.7% YOY
(Oct: 3.3%), reaffirming views that overheating inflation will not be a major
concern for the PBOC considering the fact that it maintains an inflation target of
3%.

Malaysia foreign reserves declined: The international reserves BNM fell to
US$102.0b as at 30 Nov (previous: US$102.1b). The reserves position is
sufficient to finance 7.5 months of retained imports and is 1.0 time the short-
term external debt.
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Economic Calendar

Date Country Events Repo'rting Survey Prior Revised
Period
11/12 us NFIB Small Biz Optimism Nov 107.0 107.4 -
PPI Final Demand YOY Nov 2.5% 2.9% -
10/12 Eurozone Sentix Investor Confidence Dec 8.3 8.8 -
11/12 ZEW Expectations Dec -- -22.0 --
10/12 UK Visible Trade Balance GBP/Mn Oct -£10,500m  -£9,731m -
Industrial Production MOM Oct 0.1% 0.0% -
Construction Output MOM Oct -0.5% 1.7% --
GDP MOM Oct 0.1% 0.0% --
11/12 Employment Change 3M/3M Nov 25k 23k -
ILO Unemployment rate Oct 4.1% 4.1% --
10/12 Japan Eco Watchers Survey Current Nov 49.5 49.5 -
Eco Watchers Survey Outlook Nov 50.8 50.6 -
11/12 Machine Tool Orders YOY Nov P - -0.7% -
10/12 Australia Home loans MOM Oct -0.4% -1.0% -
11/12 NAB Business Conditions Nov -- 12 --
NAB Business Confidence Nov - 4 -

Source: Bloomberg

3



)§ HonglLeong Bank

EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD
Source: Bloomberg
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»Forex

MYR

e MYR slipped 0.05% to 4.1670 against USD and retreated against all G10s as risk
aversion ahead of the weekend and US labour market data stemmed buying interest.

e MYR is neutral against a soft USD, held back from extended gains by lingering risk
aversion in the markets. Bearish trend in USDMYR has been overturned and is now
inclined to the upside. Holding above 4.1660 is likely to allow passage to circa 4.1745
in the next leg higher.

usD
USD ended mixed against the G10s with bigger gains, supported by refuge demand
as risk appetite in the markets continue to sag. The DXY, however, fell 0.31% to 96.51

amid firm rebound in CAD.

USD remains slightly bearish in our view on the back of recent soft US data and
downside pressure from declining Treasury yields. Despite a gap-up at opening, DXY
remains in a bearish trend. We set sights on extended declines going forward that
could potentially test 96.27.

EUR

e EUR inched 0.04% higher to 1.1379 against USD after returning most early gains
to risk-off sentiment in US session. EUR ended higher against 6 G10s.

e Expect aslightly bullish EUR against a soft USD. Capturing above 1.1400 in early
trade is likely to give EURUSD a bullish boost. We set sights on a test at 1.1427 next,
but caution that this is near where EURUSD has been previously rejected on 7
occasions.

GBP

e GBP fell 0.43% to 1.2726 against USD and tumbled against 8 G10s, pressured by
risk aversion ahead of Brexit plan parliamentary vote on 11 Dec.

e GBP is now slightly bearish against USD as market position is likely to turn softer
heading into Brexit plan parliamentary vote. GBP remains highly sensitive to swings
in Brexit headlines that could quickly turn gains into losses. GBPUSD has returned to
a bearish tone, with room to test 1.2672 in the next leg lower. This was where
GBPUSD previously bounced higher, so do not rule out potential reversal from here.

JPY

e JPY slipped 0.01% to 112.69 against USD and retreated against 5 G10s but
managed to narrow losses from risk-on in Asian and European sessions.

e We maintain a slightly bullish view on JPY against a soft USD, anticipating risk-
off sentiment to prevail amid extended sell-off in equities and risk event in the UK. A
bearish trend continues to lurk in USDJPY and now hints at a test at 112.17.

AUD

e AUD weakened 0.39% to 0.7208 against USD and fell against 7 G10s as risk
aversion extends in equities on top of relatively softer Australian data.

e AUD remains bearish against USD, weighed down by further downsides in risk
appetite. While below 0.7200, there is room for a test at 0.7140 in the next leg lower.
We reckon that this could be the level on which AUDUSD rebounds higher, but
caution that losing this, 0.7089 will be targeted.

SGD

e SGD slipped 0.04% to 1.3700 against USD and closed lower against 6 G10s on the
back of softer risk sentiment in US market.

e Stay slightly bearish on SGD against USD as risk appetite in the markets continues
to retreat. Expect USDSGD to sustain current upside bounce. USDSGD is still on
track to break above 1.3712, which would set a course for 1.3726 next.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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