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Global Markets Research

Daily Market Highlights
Key Takeaways

us >
Japan ->
> Much to markets delight, and indeed relief, President Xi’'s seemingly Australia 7
reconciliatory remarks at the Boao Forum in China did not spark
further fear on the recent heat-up in US-China trade tension. The
President reiterated plans on China’s open door policy including lowering .
import tariffs which was later “welcomed” by President Trump in his twitter What,s Comlng Up NeXt
post, saying “We will make great progress together!”. We remain skeptical ]
if this seemingly abating tension will eventually subside as both the US and Major Datg . .
China did not retrieve its earlier orders/ list, and are unlikely to do so. The > Malaysia Industrial production
US list is still under the 60 days comment/ hearing period and we expect » US CPI, MBA mortgage application
more noises along the way. » UK visible trade balance, industrial production, construction
output, NIESR GDP estimate
»  On the datafront, focus was on the quicker than expected uptick in US » Japan core machines orders, PPI
PPI to 3.0% YOY in March following a rebound in food prices. The more » China PPI, CPI
upbeat reading bolstered expectations of rising inflation in the US economy > Australia Westpac Consumer Confidence Index

which would augur well with the Fed policy normalization. On the contrary,
PPI softened to 2.1% YOY in Japan, underscoring still soft price pressure
that will allow BOJ to stay pat in the foreseeable future. Core machine orders
and machine tool orders also signaled slower growth in business spending.

Major Events
» FOMC minutes

Daily Supports — Resistances (spot prices)*

» USD extended its decline against 7 G10s while the DXY tumbled in early
US session to close 0.28% lower at 89.58, likely impacted by paring of
positions ahead of FOMC minutes’ release. Stay bearish on USD as

S2 S1 Indicative R1 R2 Outlook
EURUSD  1.2327 1.2345 1.2361 1.2366 1.2378 7

buying interest ebb going into FOMC minutes’ release; expect a strong rally USDJPY  106.57 107.00 107.08 107.20  107.46 B
if minutes manage to whet markets’ expectation on quicker rate hikes. DXY GBPUSD 14127 14154 14181 14200  1.4233 2
remains technically bearish and we continue to set sights on a drop to 89.24. AUDUSD 0.7708 0.7746 0.7762 0.7780  0.7800 2
We caution on the risk of a reversal approaching firm supports at 89.10 — EURGBP 08700 0.8712 0.8716 0.8727  0.8740 a
89.20.
>  MYR ended 0.05% firmer at 3.8690 against USD after paring early gains USDMYR  3.8580  3.8600 3.8665  3.8680 38700 2
from a stronger opening but fell against 9 G10s. We turn slightly bearish EURMYR  4.7705 47774 4.7800 4.7820  4.7894 2
on MYR against USD as we expect buying interest to remain subdued JPYMYR  3.6059 3.6100 3.6130 3.6166  3.6200 )
ahead of FOMC minutes and Malaysia industrial production report. GBPMYR 5.4708 5.4762 5.4825 54874  5.4900 2
USDMYR is st!ll showing inclination towards the downside put W(-% note t‘hat SGDMYR  2.9495 2.9505 2.9530 29551 29587 2
current downside momentum does not commensurate with price action,
. . . AUDMYR  2.9910 2.9979 3.0002 3.0050 3.0087 2
hinting at a possible rebound going forward.
NZDMYR  2.8419 2.8436 2.8494 2.8539 2.8582 2
»  SGD strengthened 0.19% to 1.3092 against a soft USD but slipped
against 7 G10s that rallied on firmer risk appetite in the markets. Continue USDSGD  1.3072 1.3084 1.3093 13102 13119 N
to exlpect a s!lghtly bu.lllsh SGD.on the back o.f a soft USD. USDSGD EURSGD 16163 16173 16183 16191 16200 2
remains technically bearish, especially after breaking below 1.3100. Expect
the pair to gradually slip to 1.3072, possibly even 1.3054, but we suspect GBPSGD  1.8505 1.8544 1.8565 1.8569  1.8585 2
AUDSGD 1.0122 1.0150 1.0160 1.0171 1.0188 2

this downtrend may not last long and prone to rebounds.

* at time of writing
2 = above 0/1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1860.98 0.6 3.6 CRB Index 197.11 1.10 1.7
Dow Jones Ind. 24408.00 1.8 -1.3 WTI oil ($/bbl) 65.51 3.30 8.4
S&P 500 2656.87 1.7 -0.6 Brent oil ($/bbl) 71.04 3.48 6.2
FTSE 100 7266.75 1.0 -5.5 Gold (S/oz) 1341.22 0.36 3.0
Shanghai 3190.32 1.7 -35 CPO (RM/tonne) 2453.50 | -0.53 27
Hang Seng 30728.74 1.7 27 Copper ($/tonne) 6945.00 1.68 El -4.2
STI 3466.38 0.5 1.9 Rubber (sen/kg) 449.00 0.22 u -2.9

Source: Bloomberg
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» Macroeconomics

US NFIB Small Business

Optimism

US PPI Final Demand YOY

US Wholesale Inventories MOM
JP Machine Tool Orders YOY
JP Core Machine Orders YOY
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Producer prices in the US rose more than expected in March. PPI
for final demand rose 0.3% MOM (Feb: +0.1%) which brings the
annual growth rate to 3.0% YOY (Feb: +2.8%). The acceleration
in PPI growth is in line with the higher ISM prices paid in the same
month and is attributed to price gains in services which
contributed bulk of the weightage in the index. Food prices
increased notably as well following a three-month decline. The
core PPI which exclude food and energy meanwhile edged up
0.3% MOM (Feb: +0.2%). March PPI figure came ahead of
headline CPI set to be released tonight. Higher producer prices
often translate into higher consumer prices. Given a decent wage
growth in March, we expect CPI to advance but remain benign,
most likely gaining momentum in the months ahead as spring
kicked in.

In a separate release, wholesale inventories increased 1.0%
MOM (Feb: +0.9% revised) as durable goods piled up slightly
higher in the month. Retail sales has been weak and dropping for
the past three months amidst softening demand, attributed to
weather condition. Meanwhile, sentiments among small business
eased as the NFIB small business optimism index fell to 104.7
(Feb: 107.6) after recording all-time high in the preceding month.

Producer prices in Japan softened to increase 2.1% YOY in
March but came slightly above expectations (Feb: +2.6% revised)
signaling still subdued inflation in March. A preliminary reading
shows that growth in machine tool orders in Japan slowed
substantially in March on a yearly basis. Orders rose 28.1% YOY
(Feb: +39.5%) but surged 17.8% MOM (Feb: +0.5%). Domestic
orders remained strong while foreign orders rebounded MOM
following three months of decline. Recent trend indicates that the
double digit growth in machine orders are losing its momentum
following a peak in October 2017. 2017 has been a year of
recovery post 2016 technical recessions. Given that both
industrial production and PMI readings have been on a softening
bias since the beginning of the year, we expect growth in machine
orders to ease but likely to retain its double digit growth in near
term. In a separate release, Japan core machine orders eased
to increase 2.4% YQY in February (Jan: +2.9%).

Australia business confidence weakened in March. Business
conditions fell by 6 points to 14 (Feb: 20) whereas business
confidence fell by 2 points to 7 (Feb: 9).
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Economic Calendar Release Date

Country Date Event Reporting Period Survey Prior Revised
Malaysia 11/4 Industrial Production YOY Feb 3.3% 3.0% --
us 11/4 CPI MOM Mar 0.0% 0.2% -
MBA Mortgage Application 6 Apr - -3.3% -
12/4 FOMC Meeting Minutes 21 March - - -
Initial Jobless Claims 7 Apr 230k 242k -
Eurozone 12/4 Industrial Production SA MOM Feb 0.1% -1.0% -
UK 11/4 Visible Trade balance Feb -£11900 -£12325 -
Industrial Production MOM Feb 0.4% 1.3% -
Manufacturing Production MOM Feb 0.2% 0.1% -
Construction Output MOM Feb 0.9% -3.4% -
NIESR GDP estimate Mar 0.3% 0.3% -
12/4 RICS House Price Balance Mar 2.0% 0.0% -
China 11-18/4  Foreign Direct Investment YOY Mar - 0.8% -
11/4 PPI YOY Mar 3.3% 3.7% -
CPI YOY Mar 2.6% 2.9% -
Singapore 12/4 Retail Sales YOY Mar 4.9% -8.4% -
Australia 11/4 Westpac Consumer Conf Index Apr -- 103.0 -
12/4 Home Loans MOM Feb -0.4% -1.1% -
New Zealand 11-13/4  REINZ House Sales YOY Mar - 1.2% -

Source: Bloomberg
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FX Table
Name Last Price DoD % High YTD %
EURUSD 1.2356 0.28 1.2378 1.2303

USDJPY 107.20 0.40 107.4 106.62
GBPUSD 1.4176 0.32 1.4188 1.4121
AUDUSD 0.7761 0.83 0.7768 0.7694
EURGBP 0.8716 I -0.03 0.8728 0.8692

EURMYR 4.7672 0.39 47726  4.7555
JPYMYR 3.6142 0.05 3.6276  3.6033
GBPMYR 5.4786 0.36 54852 54562
SGDMYR 2.9511 0.19 29551 29455
AUDMYR 2.9890 0.78 29929 29725
NZDMYR 2.8393 0.62 2.8430  2.8229
Source: Bloomberg

MYR vs Major Counterparts (% DOD)
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USDMYR 3.8690 I -0.05 3.8725 3.8625 3 -4.5

> Forex

MYR

e MYR ended 0.05% firmer at 3.8690 against USD after paring early gains from
a stronger opening but fell against 9 G10s.

e We turn slightly bearish on MYR against USD as we expect buying interest
to remain subdued ahead of FOMC minutes and Malaysia industrial production
report. USDMYR is still showing inclination towards the downside but we note
that current downside momentum does not commensurate with price action,
hinting at a possible rebound going forward.

uUsbD

e USD extended its decline against 7 G10s while the DXY tumbled in early US
session to close 0.28% lower at 89.58, likely impacted by paring of positions
ahead of FOMC minutes’ release.

e Stay bearish on USD as buying interest ebb going into FOMC minutes’ release;
expect a strong rally if minutes manage to whet markets’ expectation on quicker
rate hikes. DXY remains technically bearish and we continue to set sights on a
drop to 89.24. We caution on the risk of a reversal approaching firm supports at
89.10 — 89.20.

EUR

e EUR climbed 0.28% to 1.2356 against a soft USD but ended mixed against
the G10s.

e EUR remains bullish against a soft USD but would quickly slump into losses
if the greenback rallies or if Eurozone data disappoints. Technical outlook
remains supportive of EURUSD climbing further but at the same time leaves
room for a pullback to circa 1.2327 first before extending current upsides.

GBP

e GBP climbed 0.32% to 1.4176 against a soft USD and advanced against 5
G10s, partly supported by firmer sentiment from hawkish comments by BOE
MPC member lan McCafferty.

e Keep abullish view on GBP against a soft USD, but caution that emergence
of dismal UK reports would pressure GBP into losses. GBPUSD is now exposed
to a move to 1.4215 — 1.4244, where another risk of rejection would arise.

JPY

e JPY tumbled against all G10s and weakened 0.4% to 107.20 against USD as
demand for refuge fell as trade tensions ebbed after President Xi's rather
reconciliatory-sounding speech at the Boao Forum yesterday.

e We now turn bearish on JPY against USD as risk appetite in the markets
improve. Bouncing off 106.57 has helped USDJPY’s cause; the pair is now tilted
towards the upside, with scope to climb to 107.68 in the next leg higher.

AUD

e AUD rallied on retreating prospects of CNY devaluation as well as on President
Xi's pledge to open up China’s economy, beating all G10s and surging 0.83%
to 0.7761 against a soft USD.

e AUD remains bullish against USD in our view, supported by continued
recovery in market sentiment. Breaking 0.7759 overnight has exposed AUDUSD
to further gains, possibly to circa 0.7820 — 0.7831. Caution that rejection could
take place even before that since AUDUSD remains deep in bearish territory.

SGD

e SGD strengthened 0.19% to 1.3092 against a soft USD but slipped against 7
G10s that rallied on firmer risk appetite in the markets.

e Continue to expect a slightly bullish SGD on the back of a soft USD.
USDSGD remains technically bearish, especially after breaking below 1.3100.
Expect the pair to gradually slip to 1.3072, possibly even 1.3054, but we suspect
this downtrend may not last long and prone to rebounds.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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