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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1873.62 0.2 4.3 CRB Index 199.30 0.24 2.8

Dow Jones Ind. 24483.05 1.2 -1.0 WTI oil ($/bbl) 67.07 0.37 11.0

S&P 500 2663.99 0.8 -0.4 Brent oil ($/bbl) 72.02 -0.06 7.7

FTSE 100 7258.34 0.0 -5.6 Gold (S/oz) 1334.94 -1.36 2.7

Shanghai 3180.16 -0.9 -3.8 CPO (RM/tonne) 2423.50 -0.98 1.4

Hang Seng 30831.28 -0.2 3.0 Copper ($/tonne) 6821.00 -1.86 -5.9

STI 3468.61 -0.3 1.9 Rubber (sen/kg) 446.00 -0.56 -3.6

Source: Bloomberg

Overnight Economic Data 

US  
Eurozone  

China   
Australia  

New Zealand    
Singapore  

  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.2306 1.2319 1.2330 1.2345 1.2370  

USDJPY 107.00 107.17 107.33 107.43 107.88  
GBPUSD 1.4200 1.4223 1.4238 1.4247 1.4258  
AUDUSD 0.7743 0.7759 0.7764 0.7780 0.7800  
EURGBP 0.8643 0.8650 0.8658 0.8667 0.8683  
       
USDMYR 3.8702 3.8750 3.8788 3.8800 3.8834  
EURMYR 4.7656 4.7735 4.7827 4.7856 4.7906  
JPYMYR 3.6061 3.6108 3.6133 3.6168 3.6208  
GBPMYR 5.5129 5.5200 5.5243 5.5344 5.5380  
SGDMYR 2.9511 2.9541 2.9569 2.9579 2.9600  
AUDMYR 3.0057 3.0090 3.0105 3.0127 3.0148  
NZDMYR 2.8582 2.8600 2.8619 2.8652 2.8671  
       
USDSGD 1.3100 1.3110 1.3123 1.3129 1.3137  
EURSGD 1.6148 1.6168 1.6167 1.6175 1.6191  
GBPSGD 1.8604 1.8633 1.8680 1.8700 1.8720  
AUDSGD 1.0150 1.0163 1.0183 1.0188 1.0206  

Key Takeaways 

 

 Overnight, risk appetite in the markets improved after concerns over 

US-Russia confrontation over Syrian conflict eased. On the data front, 

initial jobless claims in the US fell to 233k as expected, signaling a 

strengthening labour market despite fewer jobs created in March. Just 

this morning, the Monetary Authority of Singapore announced its 

first tightening after two years of neutral policy stance prompting a 

rally in the SGD. In a separate release, Singapore economic growth 

quickened in 1Q18 while retail sales rebounded. 

 

 Eurozone industrial productions dropped due to a broad base 

decline across all sectors except for energy output which 

rebounded on the back of higher oil price. The slowdown is 

attributed to output fall in Germany and Italy, raising concerns of 

economic slowdown in the Eurozone. China FDI increased in March, 

Australian housing market continues to cool thanks to tighter credit 

standards while New Zealand manufacturing sector expanded at a 

slower pace.  

 

 USD rebounded against 7 G10s while the DXY jumped at the start of 

European session before paring gains going into US afternoon, closing 

0.2% higher at 89.75 on receding US-Russia tension. We turn bullish 

on USD as geopolitical tensions recede further while risk appetite in 

the markets improve. DXY is likely to extend the overnight bounce off 

89.50 and there is room to test 89.88. However, DXY remains within a 

bearish trend and unless it closes above 89.83, it remains exposed to 

a drop below 89.56 in the coming days. 

 
 MYR slipped 0.05% to 3.8765 against USD, overturning early gains 

into losses as buying interest remained subdued; MYR managed to 

beat 6 G10s. MYR remains slightly bearish against a firmer 

overnight USD as we expect buying interest to remain subdued going 

into the week’s close. USDMYR remains tilted to the upside, and there 

is now room for a test at 3.8834. Breaking above this exposes a move 

to 3.8911.  

 
 SGD closed mixed against the G10s as markets await policy decision 

from MAS but weakened 0.31% to 1.3126 against a firmer USD. SGD 

is now slightly bearish against a rebounding USD; SGD appears to 

have faded its spike post-MAS policy decision and we expect direction 

to be focused on USD performance. It appears that USDSGD has 

bounced off 1.3071, which we reckon could extend higher, potentially 

testing 1.3155.    

 

 

What’s Coming Up Next 

Major Data 

 US University of Michigan Sentiment Index 

 Eurozone Trade Balance  

 China Trade Balance, Export 

Major Events 

 Nil 
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Economic Data 

 For Actual Last Survey 

US Initial Jobless Claims  7 Apr 233k 242k 230k 

EU Industrial Production SA 

MOM  
Feb -0.8% 

-0.6% 
(revised) 

0.1% 

CH Foreign Direct Investment 

CNY YOY 
Mar 0.4% 0.8% -- 

AU Home Loans MOM Feb -0.2% 
-1.0% 

(revised) 
-0.4% 

NZ BusinessNZ Manufacturing 

PMI  
Mar 52.2 

53.3 
(revised) 

-- 

SG GDP YOY 1QA 4.3% 3.6% 4.3% 

SG Retail Sales YOY Feb 8.6% 
-7.8% 

(revised) 
4.9% 

 Macroeconomics 
 

 Initial jobless claims in the US fell by 9k to 233k for the week ended 7th 

April (Previous: 242k) signaling a tightening labour market despite lower 

number of jobs created in March. March nonfarm payroll disappointed at 

103k but was widely seen as a blip following a hefty job gains of 326k in 

February. Overall the US labour market remains robust with a decent 

wage growth advancing 2.7% YOY in March while unemployment rate 

nearing full employment at 4.1%.  

 

 Industrial output in the Eurozone unexpectedly dropped in February by 

0.8% MOM (Jan: -0.6% revised) dragged by a broad base decline in 

most sectors. Energy output stood in exception which rebounded to 

increase 6.8% possibly due to higher oil prices. The slowdown was in 

part due to a fall in output in the bloc’s two largest economies - 

Germany’s production fell by 1.5% MOM and has been on a declining 

trend lately while Italy’s productions decreased by 0.5% MOM. 

Weakness in industrial production added to concerns of an economic 

slump in the Eurozone amidst ECB assessment of a possible withdrawal 

of its stimulus program.  

 

 China’s foreign direct investment increased by 0.4% YOY in March (Feb: 

+0.8%). Total March FDI stood at CNY88.1bn (Feb: CNY59.04bn) and 

amounted to CNY 227.54bn cumulatively from January to March.  

 

 The number of home loans approved in Australia dropped slightly by 

0.2% MOM in February (Jan: -1.0%). Breakdown shows that loans to 

finance construction of new homes decreased considerably whereas 

loans to finance new purchases rebounded after two consecutive 

months of decline. Refinancing decreased for the first time in three 

months. However, value of loans edged up 1.0% MOM (Feb: +0.9%) 

indicating that house prices paid by borrowers actually went up 

compared to the preceding months. Investment lending in value term 

softened while owner occupied lending went up. House prices in 

Australia has been on a declining trend, softer loan approvals reaffirmed 

views that the housing market has cooled down thanks to tighter credit 

standards as part of the authority’s macro prudential policy designed to 

curb speculations. The RBA has recently taken note of the cooling down 

in Melbourne and Sydney housing market but remained wary of the 

country’s high household balance sheet driven primarily by property 

debts.  

 

 New Zealand manufacturing sector expanded last month albeit at a 

softer pace. The Performance of Manufacturing Index fell to 52.2 in 

March (Feb: 53.3 revised) due to a broad base decline.  

 

 The Monetary Authority of Singapore in its semiannual monetary policy 

meeting decided to raise the rate of appreciation of SGD from zero 

percent previously, but maintain its width and the level at which the band 

is centered. The move allows gradual and modest appreciation of the 

Singaporean dollar against a basket of trade weighted currencies, and 

is the central bank’s first policy tightening following two years of neutral 

policy stance.  

 

 In a separate release, Singapore advance 1Q GDP increased 4.3% YOY 

(4Q17: +3.6%) as growth in manufacturing quickened but the 

construction sector contracted. Meanwhile, Singapore retail sales 

rebounded more than expected to increase a whopping 8.6% in 

February (Jan: -7.8% revised) as sales in foods and beverages, 

apparels, department stores and supermarkets shot up due to Chinese 

new year celebration.  
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Economic Calendar Release Date 

Country Date Event Reporting Period Survey Prior Revised 

US 13/4 U. of Mich Sentiment Apr P 100.5 101.4 -- 

 16/4 Retail Sales Advance MOM Mar 0.3% -0.1% -- 

  Empire Manufacturing  Apr 19.6 22.5 -- 

  NAHB Housing Market Index Apr 70 70 -- 

Eurozone 13/4 Trade Balance SA Feb -- 19.9b -- 

China 13-18/4 Foreign Direct Investment YOY Mar -- 0.8% -- 

 13/4 Trade Balance Mar $25.00b $33.74b $33.75b 

  Export YOY Mar 11.8% 44.5% -- 

New Zealand 16/4 Performance Service Index Mar -- 55.0 -- 
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Forex 

 
MYR 

 MYR slipped 0.05% to 3.8765 against USD, overturning early gains into losses 

as buying interest remained subdued; MYR managed to beat 6 G10s. 

 MYR remains slightly bearish against a firmer overnight USD as we expect 

buying interest to remain subdued going into the week’s close. USDMYR 

remains tilted to the upside, and there is now room for a test at 3.8834. Breaking 

above this exposes a move to 3.8911.  

 

USD 

 USD rebounded against 7 G10s while the DXY jumped at the start of European 

session before paring gains going into US afternoon, closing 0.2% higher at 

89.75 on receding US-Russia tension.   

 We turn bullish on USD as geopolitical tensions recede further while risk 

appetite in the markets improve. DXY is likely to extend the overnight bounce 

off 89.50 and there is room to test 89.88. However, DXY remains within a 

bearish trend and unless it closes above 89.83, it remains exposed to a drop 

below 89.56 in the coming days. 

 

EUR 

 EUR fell 032% to 1.2327 against a rebounding USD and fell against 5 G10s, 

weighed down by softer than expected Eurozone data. 

 Expect a bearish EUR on likelihood of extended USD rebound. We reckon 

that EURUSD may have exhausted its recent upside strength after failure to 

break 1.2400. We caution EURUSD may be on the verge of a bearish trend.  

Minor bullish trend of EURUSD is under threat; closing below 1.2321 today 

charts a bearish path to circa 1.2273.   

 

GBP  

 GBP rallied to beat all G10s and climbed 0.36% to 1.4228 against USD amid 

renewed weakness in European majors. 

 Expect a slightly bullish GBP against USD, supported by refuge demand 

amid renewed weakness in European majors. GBPUSD remains exposed to 

gains but we caution that upsides may be near the final leg as price-momentum 

divergence emerges. This could pull GBPUSD lower to circa 1.4107.  

 

JPY 

 JPY fell against 8 G10s and weakened 0.51% to 107.33 against USD as 

demand for refuge retreated. 

 We now turn bearish on JPY against USD, weighed down by greenback 

rebound and receding refuge demand in the markets. Breaking above 107.17 

overnight has improved USDJPY’s upside strength. Expect further gains while 

above this level, with scope to test 107.88 going forward.   

 

AUD   

 AUD was also lifted by improving risk appetite, beating 6 G10s but was capped 

by a firmer USD, dipping 0.01% to 0.7754. 

 Despite improved market risk appetite, we expect a slightly bearish AUD on 

the back of a firmer USD and softer positioning going into the week’s close. 

AUDUSD is near the end of its bullish trend and rejections have been clearly 

observed near 0.7780, putting further gains in doubt. Another rejection would 

push AUDUSD lower to 0.7713, or even lower.   

 

SGD 

 SGD closed mixed against the G10s as markets await policy decision from MAS 

but weakened 0.31% to 1.3126 against a firmer USD. 

 SGD is now slightly bearish against a rebounding USD; SGD appears to 

have faded its spike post-MAS policy decision and we expect direction to be 

focused on USD performance. It appears that USDSGD has bounced off 

1.3071, which we reckon could extend higher, potentially testing 1.3155.    

 
 
 

 
 
 
 
 

 

FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.2327 -0.32 1.238 1.2300 2.7

USDJPY 107.33 0.51 107.43 106.70 -4.8

GBPUSD 1.4228 0.36 1.4247 1.4146 5.3

AUDUSD 0.7754 -0.01 0.7772 0.7738 -0.7

EURGBP 0.8663 -0.69 0.8728 0.8643 -2.5

USDMYR 3.8765 0.05 3.8788 3.8712 -4.2

EURMYR 4.7835 -0.26 4.7975 4.7817 -1.3

JPYMYR 3.6300 0.24 3.6300 3.6208 1.0

GBPMYR 5.4900 -0.15 5.5027 5.4887 0.5

SGDMYR 2.9576 -0.03 2.9630 2.9573 -2.4

AUDMYR 3.0027 0.06 3.0092 3.0022 -5.0

NZDMYR 2.8620 0.34 2.8653 2.8512 -0.6

Source: Bloomberg
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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