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Overnight Economic Data 

US   
Eurozone  

China   
New Zealand   
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.2331 1.2357 1.2376 1.2389 1.2400  

USDJPY 105.20 105.54 105.93 106.05 106.32  
GBPUSD 1.3928 1.3950 1.3972 1.3979 1.4000  
AUDUSD 0.7851 0.7875 0.7877 0.7881 0.7891  
EURGBP 0.8824 0.8850 0.8859 0.8866 0.8886  
       
USDMYR 3.9000 3.9045 3.9070 3.9082 3.9100  
EURMYR 4.8317 4.8349 4.8355 4.8381 4.8346  
JPYMYR 3.6850 3.6881 3.6908 3.6950 3.7000  
GBPMYR 5.4444 5.4520 5.4591 5.4675 5.4714  
SGDMYR 2.9794 2.9818 2.9844 2.9879 2.9900  
AUDMYR 3.0700 3.0737 3.0773 3.0805 3.0858  
NZDMYR 2.8533 2.8594 2.8609 2.8617 2.8654  
       
USDSGD 1.3058 1.3076 1.3089 1.3100 1.3120  
EURSGD 1.6173 1.6197 1.6208 1.6212 1.6231  
GBPSGD 1.8255 1.8266 1.8292 1.8317 1.8351  
AUDSGD 1.0280 1.0300 1.0310 1.0316 1.0326  
*at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 
 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1857.06 -0.4 3.4 CRB Index 194.49 0.11 0.3

Dow Jones Ind. 24758.12 -1.0 0.2 WTI oil ($/bbl) 60.96 0.41 0.9

S&P 500 2749.48 -0.6 2.8 Brent oil ($/bbl) 64.89 0.39 -2.9

FTSE 100 7132.69 -0.1 -7.2 Gold (S/oz) 1324.85 -0.13 1.8

Shanghai 3291.38 -0.6 -0.5 CPO (RM/tonne) 2394.00 0.76 0.2

Hang Seng 31435.01 -0.5 5.1 Copper ($/tonne) 6988.50 0.63 -3.6

STI 3539.41 -0.4 4.0 Rubber (sen/kg) 481.00 -0.72 4.0

Source: Bloomberg

What’s Coming Up Next 

Major Data 

 US empire manufacturing, initial jobless claims, NAHB housing 

market index, Philadelphia Fed business outlook 

 Australia consumer inflation expectation  

 

Major Events 

 NIL 

 

 

 

 

 

 

 

 

 

 

 

Key Takeaways 
 

 Markets turned uneasy again, roiled by ongoing concerns over brewing 

trade wars and US political development, not forgetting diplomatic 

tensions between the UK and Russia. Economic releases have also 

been on the softer side, raising concerns over growth sustainability as 

early as 1Q of the year. 

 

 US retail sales extended its decline for the 3rd straight month in 

February, adding to signs consumers are erring on the safe side amid 

cautiousness over growth outlook. Softer gain in PPI also soothed 

concerns over runaway inflation that could potentially prompt the Fed to 

normalize its policy more rapidly. Over in the Eurozone, the biggest 

decline in industrial production in over a year signaled softer activities 

in line with PMI readings. 

 
 The slew of China data also hogged headlines. Retail sales disappointed 

but industrial production and fixed asset investment outperformed. February 

data shows that the Chinese economy remained resilient although it is 

worth noting that the figures are on the upside due to seasonal distortion as 

Lunar New Year was celebrated week long in Feb-18. Overall the economy 

is still expected to moderate for the remaining of the year.  

 

 USD remained soft on US political concerns and weak data, sliding against 

6 G10s though the DXY managed to inch 0.04% higher to 89.70 losses amid 

sustained in EUR and CHF. Maintain a bearish view on USD on lingering 

pressure from political concerns and recent weak data; expect downsides to 

accelerate if US data worsens. Bearish bias continues to persist in DXY; it 

remains on track to slide to 89.33.  

 
 MYR weakened 0.22% to 3.9060 against USD and fell against 9 G10s as 

regional sentiment retreated taking cue from overnight US markets. 

Continue to expect a slightly bearish MYR against USD, weighed down 

by softening market sentiment as well as the absence of catalysts to support 

buying interest. Even though USDMYR is technically bearish, recent 

downsides appear unconvincing and may not be sustainable until a close 

below 3.8888 asserts a firmer bearish bias. Until that happens, we expect 

losses to be mild and potential to rebound higher persists. 

 
 SGD strengthened 0.21% to 1.3093 against a soft USD and advanced 

against 7 G10s. Stay bullish on SGD against a soft USD though gains are 

likely modest given retreating risk appetite in the markets. USDSGD is still 

technically bearish but caution that it is approaching the end of its minor 

bearish trend; a break below 1.3076 is required to confirm if further losses 

are likely.  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

2  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Source: Bloomberg 

 
 
 

 
 
 
 

 
 
 
 
 

 
 
  

Economic Data 

 For Actual Last Survey 

US MBA mortgage applications  Mar 9 0.9% 0.3% -- 

US Retail sales advance MOM Feb -0.1% -0.1% 0.3% 

US PPI final demand MOM Feb 0.2% 0.4% 0.1% 

US PPI final demand YOY  Feb 2.8% 2.7% 2.8% 

EU industrial production SA MOM Jan -1.0% 0.4% -0.5% 

CH industrial production YTD YOY Feb 7.2% 6.6% 6.2% 

CH retail sales YTD YOY Feb 9.7% 10.2% 9.8% 

CH fixed assets ex rural YTD YOY Feb 7.9% 7.2% 7.0% 

NZ GDP SA QOQ 4Q 0.6% 0.6% 0.8% 

NZ GDP YOY  4Q 2.9% 2.7% 3.1% 

 Macroeconomics 
 

 In the US, the unexpected 0.1% MOM decline in retail sales in 

February (Jan: -0.1% revised), dragged by a broad based 

decline in most sectors including auto and gasoline raises 

concerns that US consumers are turning more cautious with 

their spending.  Retail sales have been declining in the last three 

months. Producer prices eased to 0.2% MOM in Feb-18 (Jan: 

+0.4%), which brings PPI growth to 2.8% YOY (Jan: +2.7%) 

matching expectations. This is consistent with a tepid wage 

growth and headline inflation in Feb-18, signifying that inflation 

remained contained without major acceleration as worried by 

investors previously. Mortgage applications sustained a 0.9% 

WOW increase in the week ended 9-Mar, compared to the 0.3% 

gain in the preceding week.  

 

 Across the Atlantic, the Eurozone industrial production fell 1.0% 

MOM in January (Dec: +0.4%), the biggest fall in more than a 

year. Markets have been expecting a milder drop of -0.5%. 

Energy production dwindled by 6.6% MOM whereas both 

durable consumer goods and intermediate goods abated as 

well. Annual production growth was also lower at 2.7% YOY 

(Dec: +5.3%).  

 

 In China, retail sales increased at a slower pace of 9.7% YOY 

for the first two months of 2018 (Dec: +10.2%) Industrial 

production in China outperformed expectations for the first two 

months of 2018 to increase 7.2% YOY (Dec: +6.6%), amidst 

vigorous demand. In addition, the period saw expansion in fixed 

assets investment as well. Fixed assets investments (excluding 

rural) quickened with a 7.9% YOY increase in the first two 

months of 2018 (Dec: +7.2%). February data shows that the 

Chinese economy remained resilient although it is worth noting 

that the figures are on the upside due to seasonal distortion as 

Lunar New Year was celebrated week long in Feb-18. Overall 

the economy is still expected to moderate for the remaining of 

the year.  

 

 New Zealand economy grew albeit less than forecast, GDP 

grew 0.6% QOQ in 4Q17 (3Q: +0.6%). On an annual basis, 

GDP increased 2.9% YOY (Q3: +2.7%) which brings the full 

year 2017 GDP growth to 2.9% YOY, a deterioration compared 

to the 4.2% growth in 2016. The slowdown was in part due to a 

3.2% decline in agricultural output from the previous quarter as 

a result of dry weather which curbed milk production. The 

services industries were seen doing well in 4Q growing at 1.1% 

(Q3: +0.6%) driven by wholesale trade and professional 

services.  
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Source: Bloomberg  

Economic Calendar Release Date 

Country Date Event Reporting Period Survey Prior Revised 

US 15/3 Empire Manufacturing Mar 15.0 13.1 -- 
  Initial Jobless Claims 01/03 -- -- -- 
  Philadelphia Fed Business Outlook Mar 23.0 25.8 -- 
  NAHB Housing Market Index Mar 72.0 72.0 -- 
 16/3 Housing Starts MoM Feb -3.3% 9.7% -- 
  Industrial Production MoM Feb 0.4% -0.1% -- 
  U. of Mich. Sentiment Mar P 99.2 99.7 -- 

Eurozone 16/3 CPI MoM Feb -- -0.9% -0.9% 
Japan 16/3 Industrial Production MoM Jan F -- -6.6% -- 

  Industrial Production YoY Jan F -- 2.7% -- 
China 15-18/3 FDI YOY Feb -- 0.3% -- 

Australia 15/3 Consumer Inflation Expectation Mar -- 3.6% -- 
 16/3 House Price Index YoY 4Q -- 8.3% -- 
  Unemployment Rate Feb -- 5.5% -- 

New Zealand 16/3 BusinessNZ Manufacturing PMI Feb -- 55.6 -- 
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.2368 -0.18 1.2413 1.2347 3.1

USDJPY 106.32 -0.24 106.75 106.07 -5.8

GBPUSD 1.3962 0.00 1.3996 1.3926 3.4

AUDUSD 0.7877 0.22 0.7917 0.7852 0.9

EURGBP 0.8858 -0.17 0.8880 0.8845 -0.3

USDMYR 3.9060 0.22 3.9060 3.8917 -3.6

EURMYR 4.8303 0.52 4.8391 4.8242 -0.4

JPYMYR 3.6611 0.37 3.6638 3.6483 2.3

GBPMYR 5.4472 0.54 5.4531 5.4404 -0.2

SGDMYR 2.9785 0.31 2.9801 2.9678 -1.6

AUDMYR 3.0791 0.33 3.0800 3.0594 -2.7

NZDMYR 2.8603 0.02 2.8631 2.8539 -0.8

Source: Bloomberg
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Forex 

 
MYR 

 MYR weakened 0.22% to 3.9060 against USD and fell against 9 G10s as 

regional sentiment retreated taking cue from overnight US markets. 

 Continue to expect a slightly bearish MYR against USD, weighed down by 

softening market sentiment as well as the absence of catalysts to support buying 

interest. Even though USDMYR is technically bearish, recent downsides appear 

unconvincing and may not be sustainable until a close below 3.8888 asserts a 

firmer bearish bias. Until that happens, we expect losses to be mild and potential 

to rebound higher persists. 

 

USD 

 USD remained soft on US political concerns and weak data, sliding against 6 

G10s though the DXY managed to inch 0.04% higher to 89.70 amid losses 

sustained in EUR and CHF. 

 Maintain a bearish view on USD on lingering pressure from political concerns 

and recent weak data; expect downsides to accelerate if US data worsens. 

Bearish bias continues to persist in DXY; it remains on track to slide to 89.33.  

 

EUR 

 EUR fell 0.18% to 1.2368 against USD and tumbled against 8 G10s, pressured 

by unexpectedly softer Eurozone data that further dampened recent dip in policy 

tightening expectations.  

 Stay bullish on EUR against a soft USD. EURUSD remains technically bullish 

while above 1.2355 but risk of rejection still lurks approaching 1.2478 – 1.2522. 

We are skeptical on the sustainability of EURUSD’s upside bias.  

 

GBP  

 GBP was weighed down by brewing diplomatic concerns between the UK and 

Russia, sliding against 6 G10s but closed unchanged against USD at 1.3962.  

 Expect a slightly bullish GBP against a soft USD but gains are likely modest 

amid concerns that diplomatic rift between the UK and Russia could escalate. 

Bullish bias prevails, tilting GBPUSD to the upside. GBPUSD is aiming for a 

break above 1.4002, which could spark further gains to 1.4089.  

 

JPY 

 JPY strengthened 0.24% to 106.32 against USD and advanced against 8 

G10s, supported by refuge demand as markets remained in risk-off.  

 Stay bullish on JPY against USD on likelihood of an extended risk-off markets 

supporting refuge demand. USDJPY sliding below 106.05 adds further bearish 

bias; expect the pair to test 105.54 next, below which a drop to 105 is likely.  

 

AUD   

 AUD climbed 0.22% to 0.7877 against a soft USD and advanced against 7 

G10s, supported by firmer risk appetite in early European trade and firm data 

from China in Asian trade. 

 AUD is slightly bullish against a soft USD but gains may be modest given 

risk-off in the markets. AUDUSD remains bullish but appears to be struggling to 

beat 0.7875, which raises doubt over its sustainability to climb higher. Gains 

going forward may be soft and risk of rejection is likely to increase approaching 

0.7910 – 0.7925.  

 

SGD 

 SGD strengthened 0.21% to 1.3093 against a soft USD and advanced against 

7 G10s. 

 Stay bullish on SGD against a soft USD though gains are likely modest given 

retreating risk appetite in the markets. USDSGD is still technically bearish but 

caution that it is approaching the end of its minor bearish trend; a break below 

1.3076 is required to confirm if further losses are likely.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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