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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 
 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,792.94            -0.60 -0.22 CRB Index 190.56             0.48 -1.70

Dow Jones Ind. 26,246.96          0.71 6.18 WTI oil ($/bbl) 69.85               1.36 15.61

S&P 500 2,904.31            0.54 8.63 Brent oil ($/bbl) 79.03               1.26 18.18

FTSE 100 7,300.23            -0.03 -5.04 Gold (S/oz) 1,198.36          -0.26 8.10

Shanghai 2,699.95            1.82 -18.36 CPO (RM/tonne) 2,208.50          -0.07 -7.59

Hang Seng 27,084.66          0.56 -9.47 Copper ($/tonne) 6,086.00          2.37 -16.02

STI 3,139.34            -0.07 -7.75 Rubber (sen/kg) 414.00             -0.48 -10.49

Source: Bloomberg

Overnight Economic Data 

US  

Hong Kong   

Japan   

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1631 1.1650 1.1672 1.1690 1.1700  

USDJPY 1.3129 1.3143 1.3154 1.3172 1.3197  
GBPUSD 112.05 112.17 112.26 112.33 112.55  
AUDUSD 0.7200 0.7215 0.7225 0.7234 0.7250  
EURGBP 0.8865 0.8870 0.8873 0.8882 0.8893  
       
USDMYR 4.1400 4.1428 4.1438 4.1450 4.1475  
EURMYR 4.8250 4.8310 4.8356 4.8385 4.8420  
JPYMYR 3.6845 3.6879 3.6904 3.6910 3.6939  
GBPMYR 5.4450 5.4462 5.4499 5.4500 5.4566  
SGDMYR 3.0200 3.0223 3.0234 3.0246 3.0250  
AUDMYR 2.9887 2.9910 2.9928 2.9933 2.9959  
NZDMYR 2.7206 2.7263 2.7272 2.7279 2.7306  
       
USDSGD 1.3680 1.3700 1.3706 1.3713 1.3716  
EURSGD 1.5977 1.5985 1.5997 1.6003 1.6011  
GBPSGD 1.7975 1.8000 1.8026 1.8044 1.8058  
AUDSGD 0.9874 0.9895 0.9899 0.9912 0.9920  

Key Takeaways 

 

 US stocks staged a recovery overnight fueled by the rally in consumer 

discretionary, industrials and energy shares as investors seemed to look pass 

the escalating Sino-American trade wars. Following President Trump’s 

announcement that the US will impose 10% tariff on $200b Chinese goods, 

China declared that it will impose 5-10% retaliatory tariffs on $60b US 

imports. Crude oil prices went up on unlikely OPEC production expansion as 

Saudi Arabia was said to be comfortable with oil prices higher than $80/barrel – 

the WTI closed 1.36% higher at $69.85/barrel. Yield on 10Y US treasuries spiked 

up by 7bps to 3.06%, the highest level since mid-May mainly on renewed trade 

tensions. Latest release also shows that China reduced its US treasuries 

holdings to a six-month low of $1.17 trillion in July.  

 

 The RBA minutes of the 4-September meeting saw trade tensions 

representing material risk to outlook but offered no fresh leads in domestic 

assessment reiterating that the next cash rate move likely to be up. Data 

were rather limited as well – US homebuilders’ confidence remained solid as the 

NAHB Housing Market Index stayed at 67.0 in September but affordability 

continued to be a challenging issue. Japan trade data released this morning show 

that that trade deficit widened to ¥444.6b in August as imports growth (+15.4% 

YOY) outweighed exports growth (+6.6% YOY). Hong Kong unemployment rate 

remained steady at 2.8% in August.  

 

 USD ended mixed against the G10s, retreating against the commodity majors 

but gained against European majors. DXY overturned into gains in US morning 

and closed 0.15% higher at 94.64 as China announced retaliatory measures 

against US. We turn slightly bearish on USD, anticipating downsides from 

reports of China cutting its holdings of US Treasuries. We continue to caution that 

markets may start to weigh in on potential detrimental effects on USD and US 

economy from protracted trade issues. Technically, DXY is still at risk of 

extending its bearish trend; losing 94.51 today will set a course for 94.20. 

 
 MYR fell 0.12% to 4.1430 against USD and weakened against 7 G10s amid 

renewed concerns over US-China trade relations. MYR is neutral against USD 

in our view but caution that slight gains may prevail as expectation on China to 

impose measures to boost its economy supports market sentiment. USDMYR 

continues to exhibit a lack of upside momentum despite being elevated. Unless 

USDMYR re-takes above 4.1500, further loss of upside momentum is likely to 

soon tilt it lower.  

 
 SGD inched 0.09% firmer to 1.3708 against USD and strengthened against 7 

G10s, supported by speculation that China would impose measures to boost its 

economy. We are now slightly bullish on SGD against USD, buoyed by 

expectation that China would boost its economy to counter detrimental effects of 

US tariffs. Losing 1.3716 overnight has casted a downside bias on USDSGD. 

Expect pressure to build once USDSGD loses 1.3700, which will accelerate its 

decline to circa 1.3673. 

 

 

What’s Coming Up Next 

Major Data 

 Malaysia CPI 

 US MBA Mortgage Applications, Housing Starts, Building 

Permits 

 Eurozone Construction Output 

 UK CPI, PPI Output  

Major Events 

 BOJ Policy Meeting 
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Economic Data 

 
For Actual Last Survey 

US NAHB Housing 
Market Index 

Sep 67.0 67.0 66.0 

HK Unemployment Rate Aug 2.8% 2.8% 2.8% 

JP Trade Balance Aug -¥444.6b -¥231.2b -¥483.2b 

JP Exports YOY Aug 6.6% 3.9% 5.2% 

Source:  Bloomberg     

 Macroeconomics  
 US homebuilders’ confidence remained solid: The NAHB Housing Market 

Index remained unchanged at 67.0 in September (Aug: 67.0) signaling that 

optimism level among builders of single family homes stayed solid. The sub-

index measuring current sales condition rose to 74.0 (Aug: 73.0) while the sub-

index gauging expectations for the next six months edged up to 74.0 (Aug: 

72.0). The buyer traffic sub-index stayed at 49.0. NAHB said that builders 

continued to stay confident despite rising affordability concerns as demand 

was reported to be firm especially with new millennials and new comers 

entering the market. Another key reason was that lumber prices have levelled 

off from their record high levels. NAHB sees a growing economy and rising 

incomes combined with increasing household formations as factors boosting 

demand for new single-family homes. That said, builders have to face overly 

burdensome regulations and rising material costs (exacerbated by trade 

tensions) as well as rising interest, thus making affordability becoming 

increasingly challenging.  

 

 Japan trade deficit widened: Trade data released this morning show that 

that Japan trade deficit widened to ¥444.6b in August (Jul: -¥231.2b) as the 

magnitude of increase in imports surpassed that of exports in the month. 

Exports rose 6.6% YOY in August (Jul: +3.9%) whereas imports rose a 

whopping 15.4% YOY (Aug: +14.6%).  

 

 Hong Kong unemployment rate held unchanged: Unemployment rate 

remained the same at 2.8% in August (Jul: 2.8%).  

 

 RBA saw trade tensions representing material risk to outlook, offered no 

fresh leads in domestic assessment: The RBA had left cash rate 

unchanged on its 4 September meeting and in the latest minutes released 

yesterday, the central bank pointed out that the significant tensions around 

global trade tensions represented a material risk to outlook. On domestic 

conditions, assessments are largely consistent- the labour market continued 

to strengthen while wage growth had picked up slightly and is expected to 

increase gradually. GDP growth was likely to remain above potential 

throughout the forecast period and inflation was likely to increase over time. 

National housing prices had fallen moderately while housing credit growth had 

declined overall. Given the above, the next move in the cash rate would likely 

be an increase than a decrease.  
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Economic Calendar  

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

19/09 Malaysia CPI YOY Aug 0.4% 0.9% -- 

19/09 US MBA Mortgage Applications Sep-14 -- -1.8% -- 

  Housing Starts MOM Aug 5.7% 0.9% -- 

  Building Permits MOM Aug 0.5% 1.5% 0.9% 

20/09  Philadelphia Fed Business Outlook Sep 18.0 11.9 -- 

  Initial Jobless Claims Sep-15 210k 204k -- 

  Leading Index Aug 0.5% 0.6% -- 

  Existing Home Sales MOM Aug 0.5% -0.7% -- 

19/09 Eurozone  Construction Output MOM Jul -- 0.2% -- 

20/09  Consumer Confidence Sep A -2.0 -1.9 -- 

19/09 UK CPI YOY Aug 2.4% 2.5% -- 

  CPI Core YOY Aug 1.8% 1.9% -- 

  PPI Output NSA YOY Aug 2.9% 3.1% -- 

20/09  Retail Sales Inc Auto Fuel MOM Aug -0.2% 0.7% -- 

19/09 Japan BOJ Policy Balance Rate Sep-19 -- -0.1% -- 

20/09  Convenience Store Sales YOY Aug -- 0.1% -- 

20/09 Hong Kong CPI Composite YOY Aug 2.4% 2.4% -- 

19/09 Australia Westpac Leading Index MOM Aug -- 0.01% -- 

20/09 
New 

Zealand GDP SA QOQ 2Q 0.8% 0.5% -- 

Source: Bloomberg      
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FX Table

Name Last Price  DoD % High Low YTD %

EURUSD 1.1667 -0.14 1.1724 1.1652 -2.73

GBPUSD 1.3148 -0.07 1.3172 1.3119 -2.58

USDJPY 112.36 0.46 112.39 111.67 -0.39

AUDUSD 0.7219 0.52 0.7224 0.7144 -7.49

EURGBP 0.8875 -0.04 0.8909 0.8871 -0.12

USDMYR 4.1430 0.12 4.1480 4.1420 2.38

EURMYR 4.8385 -0.07 4.8540 4.8286 -0.22

JPYMYR 3.7016 0.04 3.7105 3.6905 2.66

GBPMYR 5.4462 0.21 5.4566 5.4398 -0.18

SGDMYR 3.0258 0.07 3.0265 3.0090 -0.17

AUDMYR 2.9869 0.17 2.9911 2.9566 -5.35

NZDMYR 2.7332 0.22 2.7379 2.7154 -5.22

CHFMYR 4.3151 0.53 4.3151 4.2984 3.62

CNYMYR 0.6036 -0.05 0.6043 0.6027 -2.93

HKDMYR 0.5285 0.23 0.5288 0.5275 1.97

USDSGD 1.3708 -0.09 1.3753 1.3691 2.54

EURSGD 1.5992 -0.24 1.6052 1.5987 -0.34

GBPSGD 1.8024 -0.14 1.808 1.7980 -0.20

AUDSGD 0.9896 0.44 0.9899 0.9821 -5.22

Source: Bloomberg

Forex 

 
MYR 

 MYR fell 0.12% to 4.1430 against USD and weakened against 7 G10s amid 

renewed concerns over US-China trade relations. 

 MYR is neutral against USD in our view but caution that slight gains may prevail as 

expectation on China to impose measures to boost its economy supports market 

sentiment. USDMYR continues to exhibit a lack of upside momentum despite being 

elevated. Unless USDMYR re-takes above 4.1500, further loss of upside momentum 

is likely to soon tilt it lower.  

 

USD 

 USD ended mixed against the G10s, retreating against the commodity majors but 

gained against European majors. DXY overturned into gains in US morning and 

closed 0.15% higher at 94.64 as China announced retaliatory measures against US. 

 We turn slightly bearish on USD, anticipating downsides from reports of China 

cutting its holdings of US Treasuries. We continue to caution that markets may start 

to weigh in on potential detrimental effects on USD and US economy from protracted 

trade issues. Technically, DXY is still at risk of extending its bearish trend; losing 

94.51 today will put pressure on it, setting a course for 94.20. 

 

EUR 

 EUR fell 0.14% to 1.1667 against USD, tumbling in US morning to overturn early 

gains as risk-off sentiment increased. EUR was lower against 6 G10s. 

 Expect a slightly bullish EUR in anticipation of a softer USD. Technical outlook 

remains supportive of upsides unless EURUSD fails to close above 1.1690 today. 

Until that happens, there is still potential to break above 1.1700 and test 1.1726. 

 

GBP 

 GBP dipped 0.07% to 1.3148 against USD and eased against 5 G10s as Brexit 

optimism waned with markets waiting for further developments in UK-EU talks. 

 Stay slightly bullish on GBP against USD amid continued support from positive 

Brexit sentiment. Technical landscape of GBPUSD is turning more uncertain. While 

GBPUSD remains inclined to gains, expect pace of upsides to slow approaching 

1.3198 that could potentially trigger a rejection lower.  

 

JPY 

 JPY fell against all G10s and weakened 0.46% to 112.36 against USD, taking 

losses in early trade as trade war concerns initially eased and retreated further as 

buying interest fell going into BOJ policy decision today. 

 JPY remains bullish in our view against USD on the back of rising refuge demand 

in the markets in response to China’s retaliatory measures. USDJPY bullish trend is 

near its end. Gains may still materialize in the next couple of days but expect limited 

upsides. We caution the risk of reversal below 112.05 soon.  

 

AUD 

 AUD rallied to beat 8 G10s and jumped 0.52% to 0.7219 against USD, supported 

by RBA minutes that suggest the next rate move is likely up, and later on by 

speculation that China would impose measures to boost its economy. 

 We now turn slightly bullish on AUD in anticipation of a soft USD, on top of 

upside support from expectation that China would unveil policies to support growth. 

Closing above 0.7169 overnight has reinstated AUDUSD’s bullish trend, which is 

sustained by holding above 0.7195. We set sights on AUDUSD testing 0.7275 next.  

 

SGD 

 SGD inched 0.09% firmer to 1.3708 against USD and strengthened against 7 

G10s, supported by speculation that China would impose measures to boost its 

economy. 

 We are now slightly bullish on SGD against USD, buoyed by expectation that 

China would boost its economy to counter detrimental effects of US tariffs. Losing 

1.3716 overnight has casted a downside bias on USDSGD. Expect pressure to build 

once USDSGD loses 1.3700, which will accelerate its decline to circa 1.3673. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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