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Global Markets Research

Daily Market Highlights

Key Takeaways
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Wall Street stocks took a severe beating overnight weighed down by
renewed selling pressure in crude oil and continuous weakness in the
tech sector as investors worried about slower global economic growth
as well as rising interest rates as we head towards the end of the year.
The rout was led by the Dow which fell a whopping 2.21% (-551.8pts)
whereas the S&P 500 and NASDAQ erased 1.82% (-48.8pts) and 1.70% (-
116.7pts) respectively. Meanwhile President Trump said on Tuesday that
the Fed was to blame for the recent fall of the stock markets and he
would like to see lower rates, which was not new. 10Y treasuries yield
ended the day unchanged at 3.06%. WTI fell by 5.9% to settle at
$53.43/barrel while Brent lost 6.38% to close at $62.53/barrel.

In the US, data continued to reflect weakness in the housing market —
housing starts rose a mere 1.5% MOM in October whereas building permits
fell 0.6% MOM. UK manufacturing activities improved as the CBI Trends
Total Orders rebounded to 10.0 in November. Japan convenience store
sales fell 1.5% YOY on same store basis in October whereas Hong Kong
CPI was held steady at 2.7% but remained high. Australia leading index fell
0.08% in October, contrary to RBA’s upbeat growth assessment, but the
central bank signalled no plan for a near term move.

USD rallied to beat all G10s while DXY advanced through European and
US sessions to close 0.67% higher at 96.83, supported by increased refuge
demand amid declines in equities and commodities. Expect a slightly
bearish USD in anticipation of downside pressure from President Trump’s
remarks that he would “like to see the Fed with lower interest rate”.
Technically, we continue to expect further unraveling of price-momentum.
Losses could extend today, with room to drop to circa 96.66 or below.

MYR inched 0.1% firmer to 4.1875 against a soft USD but fell against all
G10s that also rallied on the back of improved market sentiment. MYR is
likely neutral against USD with scope for mild losses amid likelihood of
extended retreat in market sentiment. USDMYR needs to break below
4.1900 by tomorrow to retain the current bearish trend. Otherwise, a bullish
bias will return and puts USDMYR on track towards 4.1980 — 4.2000.

SGD climbed against all other G10s but weakened 0.17% to 1.3748 against
USD. Stay slightly bullish on SGD in anticipation of a softer USD and
amid support from receding risk appetite in the markets. Technical viewpoint
suggests USDSGD is likely to slip below 1.3750 today, otherwise the
technical landscape will be altered and a bullish bias will prevail.
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What’s Coming Up Next

Major Data

» US MBA Mortgage Applications, Durable Goods Orders,
Initial Jobless Claims, Leading Index, Existing Home Sales,
U. of Mich. Sentiment

> Japan All Industry Activity Index, Supermarket Sales

Major Events

» Nil
S2 S1 Indicative R1 R2 Outlook
EURUSD 1.1344 1.1367 1.1371 1.1380 1.1400 ?
USDJPY 1.2762 1.2775 1.2788 1.2795 1.2813 ?
GBPUSD  112.55 112.64 112.76 112.80 112.85 N
AUDUSD  0.7180 0.7200 0.7220 0.7230 0.7247 N
EURGBP  0.8880 0.8886 0.8892 0.8905 0.8911 ?
USDMYR  4.1905 4.1925 4.1940 4.1950 4.1970 >
EURMYR  4.7620 4.7656 4.7690 4.7715 47744 b
JPYMYR 3.7125 3.7166 3.7192 3.7220 3.7250 ?
GBPMYR  5.3560 5.3583 5.3633 5.3691 5.3720 b
SGDMYR  3.0443 3.0486 3.0503 3.0528 3.0555 >
AUDMYR  3.0232 3.0263 3.0282 3.0300 3.0325 b
NZDMYR  2.8420 2.8450 2.8475 2.8500 2.8535 b
USDSGD  1.3736 1.3740 1.3750 1.3755 1.376 b
EURSGD 1.5620 1.5631 1.5635 1.5642 1.5649 ?
GBPSGD  1.7520 1.7556 1.7584 1.7600 1.7628 h ]
AUDSGD 0.9900  0.9919 0.9928 0.9937  0.9945 3

* at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

FTSE 100

Shanghai

Hang Seng

STI

Source: Bloomberg
*Last price on 19 Nov.
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\ET T Last Price DoD % YTD %
CRB Index 183.78 [E 264  [F -5.20
WTI oil ($/bbl) 53.43 587 [B-11.73
Brentoil ($/bbl) 62.53 q 638 [E -6.49
Gold (So2) 1,221.66 i-0.21 i 8.10
CPO (RM/tonne)* 1,734.50 ‘ -0.66 III-27 43
Copper ($/tonne) 6,259.00 i 0.87 -13.63
Rubber (sen/kg) 375.50 f-055 [-18.81
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» Macroeconomics

I

US homebuilding weakness persisted: As we have earlier expected,
homebuilding activities in the US remained subdued as housing starts managed
to rebound only 1.5% MOM in October (Sep: -5.5% revised) after a decline in the
previous month. This modest growth is unlikely to sustain its momentum in
November given that building permit fell 0.6% MOM in the same month (Sep:
+1.7% revised) especially when the weather becomes colder and snowfall
disrupting constructions in coming winter. Thus far all housing data continued to
reflect a slowing housing market, most notable being the substantial easing of
homebuilders confidence level- the latest NAHB housing market index fell sharply
to 60 in November (Oct: 68) after hovering at 67-70 for the past 6 months
suggesting that builders have become somewhat pessimistic over the sector's
near term outlook.

U.K. manufacturing activities rebounded in November: The CBI Trend Total
Orders rose to 10.0 in the three months to November (Oct: -6.0) suggesting that
manufacturing activities in the U.K. managed to rebound after deteriorating in the
previous month. The survey of 381 manufacturer's shows that output volume
growth accelerated, exports orders improved marginally while average selling
prices were expected to increase steadily. CBI expects the U.K. manufacturers to
continue benefiting from the global economic expansion and weaker pound but
overall economic growth remains subdued reflecting weak household income
growth and the drag on investment from Brexit uncertainties.

Hong Kong public rent increase led to higher inflation: The composite CPI
rose 2.7% YOQOY in October (Sep: +2.7%) following a similar inflation rate in the
previous month. The higher rate of inflation in the past two months at 2.7% YOY
(less than 2.5% from Apr- Aug) was mainly driven by the higher cost of housing
due to the upward adjustment in public rent in September. Prices of food eased
substantially whereas that of utilities, alcohol & tobacco and transport increased at
a faster pace.

Japan convenience store sales fell for the first time in five months:
Convenience store sales fell 1.5% YOY on same store basis (Sep: +3.5%),
marking its first decline since May this year whereas overall total sales eased to
increase 0.6% YOY (Sep: +5.2%).

RBA upbeat about economy, near term movement in cash rate unlikely: The
November meeting minutes released yesterday morning shows that RBA was
upbeat about the Australian domestic economy as the central bank noted
that growth has been above estimates of potential growth, and GDP was expected
to be around 3.5% on average over 2018 and 2019. Consumption has been strong
despite low growth in household income. On residential building approvals, the
large pipeline of work yet to be done was expected to support dwelling investment
at a high level and strong population growth to provide some support to housing
demand. Business investment had been stronger than expected and the recent
strength in non-mining business investment was expected to continue and to make
significant contribution to growth. Labour market conditions have been stronger
than expected as well and members noted that much of the growth came from full-
time employment with high participation rate. Unemployment rate was projected
to fall to 4.75% by mid-2020 but there could be a more pronounced decline in the
near term. Wage growth remained a key uncertainty - despite a recent lift in wage
growth due to the higher minimum wage, average real earnings had not increased
for six year. Inflation remained low due to the decline in government's administered
prices and was still forecast to increase gradually over time as spare capacity in
the economy declines. Despite an upbeat assessment, the RBA judged that the
current stance of monetary policy would continue to support economic growth and
returning inflation to the midpoint of the target, the next move was more likely to
be an increase than a decrease but there was no strong case for a near term
adjustment in monetary policy. In a separate release, Australia Leading Index fell
0.08% MOM in October (Sep: -0.02% revised) bringing the 6-month annualized
growth to a slower 0.08% (Sep: +0.41%).

2]



)3 HongLeong Bank

Economic Calendar

Date Country
22/11 Malaysia
21/11 us
22/11 Eurozone
21/11 Japan
22/11

22/11 Singapore

Source: Bloomberg

Events

Foreign Reserves

MBA Mortgage Applications
Durable Goods Orders

Cap Goods Orders Nondef Ex
Air

Initial Jobless Claims
Leading Index

Existing Home Sales MOM

U. of Mich. Sentiment
Consumer Confidence

All Industry Activity Index MOM
Supermarket Sales YOY

Natl CPI YOY

Natl CPI Ex Fresh Food YOY
Machine Tool Orders YOY
GDP YOY

Reporting
Period
15 Nov
16 Nov
Oct P

Oct P
17 Nov
Oct
Oct
Nov F
Nov A
Sep
Oct
Oct
Oct
OctF
3QF

Survey

0.2%
215k
0.1%
1.0%
98.3
-3.0
-0.9%

1.4%
1.0%

2.4%

Prior Revised

$101.7b -
-3.2% --
0.7% --

-0.1% --
216k --
0.5% --
-3.4% --
98.6 --
-2.7
0.5% -
1.9% -
1.2% --
1.0% -

3.9% --
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD
Source: Bloomberg

Last Price

1.1370
1.2788
112.77
0.7214
0.8892

4.1875
4.7862
3.7146
53711
3.0521
3.0637
2.8668
4.1941
0.6033
0.5350

1.3748
1.5632
1.7581
0.9917

s
[!;.51

17
.55
.34
.94

*MYR pairs last closed on 19 Nov 2018

1.1472
1.2883
112.84
0.7301
0.8923

4.1925
4.7892
3.7220
5.3900
3.0550
3.0690
2.8783
4.1971
0.6032
0.5353

1.3755
1.5739
1.7680
1.0015

1.1359
1.2777
112.31
0.7212
0.8875

4.1840
4.7744
3.7106
5.3623
3.0476
3.0608
2.8665
4.1860
0.6043
0.5344

1.3704
1.5607
1.7555
0.9914

.06
54
14

.65
.62
.47
.84
170
.23
.06
.60
.97

.40

»Forex

MYR

e MYRinched 0.1% firmer to 4.1875 against a soft USD but fell against all G10s that
also rallied on the back of improved market sentiment.

e MYR is likely neutral against USD with scope for mild losses amid likelihood of
extended retreat in market sentiment. USDMYR needs to break below 4.1900 by
tomorrow to retain the current bearish trend. Otherwise, a bullish bias will return and
puts USDMYR on track towards 4.1980 — 4.2000.

usD

e USD rallied to beat all G10s while DXY advanced through European and US
sessions to close 0.67% higher at 96.83, supported by increased refuge demand amid
declines in equities and commodities.

e Expect a slightly bearish USD in anticipation of downside pressure from President
Trump’s remarks that he would “like to see the Fed with lower interest rate”.
Technically, we continue to expect further unraveling of price-momentum. Losses
could extend today, with room to drop to circa 96.66 or below.

EUR

e EUR tumbled 0.73% to 1.1370 against USD and fell against 5 G10s amid rising
cautiousness over EU-Italy budget contention.

e Stay slightly bullish on EUR against USD on technical reasons. EURUSD remains
in a bullish trend unless it fails to beat 1.1415 by tomorrow, which would then tilt it
lower and threaten 1.1311. Until that happens, we set sights on a test at 1.1420.

GBP

e GBP advanced against 7 G10s amid improved Brexit sentiment but fell 0.51% to
1.2788 against a firm USD.

e GBP is slightly bullish to the extent of a soft USD. GBP remains highly sensitive
to Brexit headlines, which have the potential to swing it to extreme ends of the gains
/ losses spectrum. A mild bullish trend prevails for GBPUSD but must beat 1.2830 by
tomorrow to sustain further upsides and challenge 1.2898 in the longer run.
Otherwise, GBPUSD is at risk of sliding back towards 1.2720.

JPY

e JPY strengthened against 8 G10s, supported by refuge demand on the back of
decline in risk appetite but slipped 0.20% to 112.77 against a firmer USD.

e Continue to expect a bullish JPY against USD on continued support from extended
sell-off in equities. A bearish trend lingers, suggesting a lower USDJPY and potential
downside break below 112.55 going forward.

AUD

e AUD plunged 1.10% to 0.7214 against USD and fell against 8 G10s amid losses in
equities and commodities.

e We are bearish on AUD against USD, weighed down by extended declines in
equities and commodities. Gains, if any, will likely be modest and premising on a weak
USD. Losing both 0.7271 and 0.7246 overnight has dampened AUDUSD bulls.
AUDUSD is now poised to test 0.7200, below which a return to 0.7139 is expected.

SGD

e SGD climbed against all other G10s but weakened 0.17% to 1.3748 against USD.

e Stay slightly bullish on SGD in anticipation of a softer USD and amid support
from receding risk appetite in the markets. Technical viewpoint suggests USDSGD is
likely to slip below 1.3750 today, otherwise the technical landscape will be altered and
a bullish bias will prevail.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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