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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,722.47            -0.56 -4.14 CRB Index 197.25             0.04 1.75

Dow Jones Ind. 25,317.41          -0.50 2.42 WTI oil ($/bbl) 69.17               0.07 14.48

S&P 500 2,755.88            -0.43 3.08 Brent oil ($/bbl) 79.83               0.06 19.38

FTSE 100 7,042.80            -0.10 -8.39 Gold (S/oz) 1,222.10          -0.36 8.10

Shanghai 2,654.88            4.09 -19.72 CPO (RM/tonne) 2,071.00          -0.72 -13.35

Hang Seng 26,153.15          2.32 -12.59 Copper ($/tonne) 6,242.00          0.35 -13.87

STI 3,078.06            0.51 -9.55 Rubber (sen/kg) 405.50             0.12 -12.32

Source: Bloomberg

 Overnight Economic Data 

Malaysia  

US  

Japan  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1437 1.1456 1.1463 1.1480 1.1500  

USDJPY 1.2916 1.2944 1.2964 1.5976 1.3000  
GBPUSD 112.26 112.58 112.70 112.75 112.97  
AUDUSD 0.7044 0.7054 0.7067 0.7075 0.7090  
EURGBP 0.8805 0.8822 0.8842 0.8860 0.8878  
       
USDMYR 4.1555 4.1570 4.1585 4.1595 4.1605  
EURMYR 4.7600 4.7655 4.7704 4.7751 4.7790  
JPYMYR 3.6849 3.6870 3.6911 3.6950 3.6971  
GBPMYR 5.3875 5.3913 5.3948 5.3963 5.3983  
SGDMYR 3.0122 3.0135 3.0138 3.0144 3.0163  
AUDMYR 2.9367 2.7394 2.9405 2.9438 2.9479  
NZDMYR 2.7200 2.7237 2.7254 2.7271 2.7290  
       
USDSGD 1.3800 1.3809 1.3811 1.3819 1.3826  
EURSGD 1.5800 1.5817 1.5829 1.5842 1.5864  
GBPSGD 1.7878 1.7885 1.7901 1.7914 1.7925  
AUDSGD 0.9737 0.9749 0.9759 0.9769 0.9778  

Key Takeaways 

 

 US stocks ended mixed overnight as investors stayed cautious ahead 

of a slew of earnings reports set to be released this week while 

concerns over a slower global economic growth lingered. US 10Y 

treasuries yield rose 1bp to 3.2%. Earlier, China stock market rallied with the 

Shanghai Composite Index soared by more than 4% after top officials 

made public (and positive) comments in an attempt to talk up the 

(slowing) economy following weak economic data released last Friday. 

European markets meanwhile ended lower as investors continued to 

grapple with uncertainties surrounding Brexit and Italy’s budget plan. 

Movements in crude oil prices were muted – WTI closed at $69.17/barrel 

(+0.07%) while Brent at $79.83/barrel (+0.06%).  

 

 It was a light day for economic releases - US Chicago Fed National 

Activity Index fell to +0.17 pointing to a moderating economic growth in 

September. Japan September All Industry Activity Index rose 0.5% MOM 

indicating a rebound in monthly growth while its convenience store sales on 

same store basis rose 3.5% YOY in the same month. Malaysia foreign 

reserves fell to $102.8b as at 15 October, sufficient to finance 7.3 months 

of retained imports and is 0.9 times short term external debt.  

 

 USD rebounded to beat 9 G10s while the DXY bounced off intraday low in 

European morning and climbed through US session to close 0.31% higher 

at 96.01, driven by renewed refuge demand on extended decline in equities. 

Expect USD to stay bullish, supported by refuge demand amid lingering 

concerns in the markets such as equities sell-off, Italian woes and Brexit 

uncertainties. DXY stays on a bullish trend, with upside momentum firmer 

after breaking above 96 level. It remains to be seen if DXY could hold above 

this level, especially approaching the most recent rejection range circa 96.09 

– 96.15. If it does, 96.31 will be targeted, otherwise, expect a return to 95.55 

going forward.  

 

 MYR slipped 0.07% to 4.1605 against USD and retreated against 6 G10s 

as sentiment continues to sag in European session despite firmer Asian 

performance. Stay neutral on MYR against USD, with scope for mild losses 

as risk appetite continues to retreat amid extended sell-off in the markets. 

USDMYR remains tilted to the upside and is now eyeing a break above 

4.1635, which will then pose a challenge to 4.1660 – 4.1680.  

 

 SGD managed to beat 7 G10s on refuge demand but weakened 0.16% to 

1.3800 against a firm USD. Stay bearish on SGD against a firm USD as 

we opine that risk-off in the markets remains unabated. With bullish trend in 

control, USDSGD remains exposed to a climb to circa 1.3819 – 1.3826. 

Beating this, USDSGD is likely to target 1.3860. 

 

What’s Coming Up Next 

Major Data 

 US Richmond Fed Manufacturing Index 

 Eurozone Consumer Confidence 

 UK CBI Trends Total Orders 

 Japan Supermarket Sales, Machine Tool Orders, 

Nationwide Dept Sales  

 Hong Kong CPI  

 Singapore CPI  

Major Events 

 Nil 
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Economic Data 

 
For Actual Last Survey 

MY Foreign Reserves Oct-15 $102.8b $103.0b -- 

US Chicago Fed Nat 
Activity Index 

Sep 0.17 
0.27 

(revised) 
0.22 

JP All Industry Activity 
Index MOM 

Aug 0.5% 
-0.2% 

(revised) 
0.4% 

JP Convenience Store 
Sales YOY 

Sep 3.5% 1.0% -- 

Source:  Bloomberg     

Economic Calendar  

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

24/10 Malaysia  CPI YOY Sep 0.7% 0.2% -- 

23/10 US Richmond Fed Manufact. Index Oct 24.0 29.0 -- 

24/10  MBA Mortgage Applications Oct-19 -- -7.1% -- 

  FHFA House Price Index MOM Aug 0.3% 0.2% -- 

  Markit US Manufacturing PMI Oct P 55.3 55.6 -- 

  Markit US Services PMI Oct P 54.0 53.5 -- 

  New Home Sales MOM Sep -0.6% 3.5% -- 

23/10 Eurozone Consumer Confidence Oct A -3.2 -2.9 -- 

24/10  Markit Eurozone Manufacturing PMI Oct P 53.0 53.2 -- 

  Markit Eurozone Services PMI Oct P 54.5 54.7 -- 

23/10 UK CBI Trends Total Orders Oct 2.0 -1.0 -- 

23/10 Japan  Supermarket Sales YOY Sep -- 0.1% -- 

  Machine Tool Orders YOY Sep F -- 2.8% -- 

  Nationwide Dept Sales YOY Sep -- -0.2% -- 

24/10  Nikkei Japan PMI Mfg Oct P -- 52.5 -- 

  Coincident Index Aug F -- 117.5 -- 

  Leading Index CI Aug F -- 104.4 -- 

23/10 Hong Kong  CPI Composite YOY Sep -- 2.3% -- 

23/10 Singapore CPI YOY Sep 0.8% 0.7% -- 

Source: Bloomberg      

 Macroeconomics 
 US Chicago Fed National Activity Index points to moderating economic 

growth in September: The CFNAI fell to +0.17 in September (Aug: +0.27) 

indicating that the economy moderated in September due to lesser 

contributions from production related indicators (slower September industrial 

production growth of 0.3% MOM) and sales, orders & inventories indicators 

(lower ISM manufacturing new orders index at 61.8). Employment related 

indicators contributed more to the index due to the drop in September 

unemployment rate from 3.9% to 3.7%. The contribution of personal 

consumption and housing category increased as well as overall consumption 

indicators saw slight improvement in September. 

 

 Japan All Industry Activity Index points to a rebound in monthly growth: 

The All Industry Activity Index rose 0.5% MOM in August (Jul: -0.2% revised), 

more than erasing previous month’s loss, driven by the rebound in all sectors 

- services (+0.5% vs -0.1%), manufacturing (+0.2%) and construction (+0.8% 

vs -1.0%). On a yearly basis, the gain in the index was held steady at 0.9% 

YOY. A separate release meanwhile shows that convenience store sales on 

same store basis rose 3.5% YOY in September (Aug: +1.0%).  

 

 Malaysia foreign reserves ticked lower: Foreign reserves fell to $102.8b as 

of 15 October (previous: $103.0b) sufficient to finance 7.3 months of retained 

imports and is 0.9 times short term external debt.  
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Last Price  DoD % High Low YTD %

EURUSD 1.1464 -0.43 1.155 1.1456 -4.50

GBPUSD 1.2963 -0.86 1.309 1.2957 -4.06

USDJPY 112.82 0.24 112.89 112.35 0.04

AUDUSD 0.7081 -0.53 0.7127 0.7076 -9.48

EURGBP 0.8844 0.36 0.8857 0.8806 -0.43

USDMYR 4.1605 0.07 4.1630 4.1560 2.86

EURMYR 4.7860 0.46 4.8022 4.7821 -1.58

JPYMYR 3.6883 -0.27 3.7020 3.6870 2.70

GBPMYR 5.4277 0.14 5.4433 5.4264 -1.24

SGDMYR 3.0200 0.18 3.0242 3.0163 -0.47

AUDMYR 2.9564 -0.02 2.9626 2.9475 -6.94

NZDMYR 2.7394 0.15 2.7461 2.7371 -5.32

CHFMYR 4.1717 -0.06 4.1823 4.1700 0.70

CNYMYR 0.5995 -0.09 0.6005 0.5994 -3.58

HKDMYR 0.5306 0.04 0.5310 0.5301 2.53

USDSGD 1.3800 0.16 1.3809 1.3761 3.34

EURSGD 1.5821 -0.27 1.5901 1.5818 -1.39

GBPSGD 1.7890 -0.71 1.8021 1.7878 -0.96

AUDSGD 0.9772 -0.35 0.9818 0.9770 -6.52

Source: Bloomberg

Forex 

 
MYR 

 MYR slipped 0.07% to 4.1605 against USD and retreated against 6 G10s as 

sentiment continues to sag in European session despite firmer Asian performance. 

 Stay neutral on MYR against USD, with scope for mild losses as risk appetite 

continues to retreat amid extended sell-off in the markets. USDMYR remains tilted to 

the upside and is now eyeing a break above 4.1635, which will then pose a challenge 

to 4.1660 – 4.1680.  

 

USD 

 USD rebounded to beat 9 G10s while the DXY bounced off intraday low in European 

morning and climbed through US session to close 0.31% higher at 96.01, driven by 

renewed refuge demand on extended decline in equities. 

 Expect USD to stay bullish, supported by refuge demand amid lingering concerns 

in the markets such as equities sell-off, Italian woes and Brexit uncertainties. DXY 

stays on a bullish trend, with upside momentum firmer after breaking above 96 level. 

It remains to be seen if DXY could hold above this level, especially approaching the 

most recent rejection range circa 96.09 – 96.15. If it does, 96.31 will be targeted, 

otherwise, expect a return to 95.55 going forward.  

 

EUR 

 EUR weakened 0.43% to 1.1464 against USD and fell against 6 G10s, weighed 

down by lingering concerns over Italian budget and risk aversion ahead of ECB 

meeting. 

 Continue to view a slightly bearish EUR against USD on lingering Italian woes as 

well as likelihood of increased risk aversion ahead of ECB meeting mid-week. 

EURUSD remains technically bearish and still suggests a potential decline below 

1.1450 by tomorrow, failing which the bearish trend will be nullified and direction 

thereafter will depend on whether crucial levels are broken.  

 

GBP 

 GBP slumped 0.86% to 1.2963 against USD and fell against all G10s, pressured by 

Brexit uncertainties and potential threat of leadership change as UK PM May faces 

dissent from within her party. 

 We stay bearish on GBP against USD as risk aversion is likely to prevail on Brexit 

uncertainties and UK PM May’s leadership contention. GBPUSD is now poised for 

further decline after breaking below 1.3012. It is now targeting 1.2944, below which 

1.2916 will be challenged.  

 

JPY 

 JPY advanced against 5 G10s on refuge demand but weakened 0.24% to 112.82 

against a firmer USD. 

 We now turn slightly bearish on JPY against USD on technical reasons. A bullish 

trend has emerged, tilting USDJPY towards the upside with room to challenge 112.97 

– 113.09 next. Beating this exposes a move to 113.70 in the coming weeks.  

 

AUD 

 AUD fell 0.53% to 0.7081 against USD and tumbled against 8 G10s, pressured by 

renewed risk-off in the markets. 

 AUD remains slightly bearish against USD in our view, weighed down by risk 

aversion in the markets. AUDUSD remains technically bearish and a return to 0.7044 

is likely. Note that this was where previous rebound took place, thus we would not 

rule out limited losses from current level. 

 

SGD 

 SGD managed to beat 7 G10s on refuge demand but weakened 0.16% to 1.3800 

against a firm USD.  

 Stay bearish on SGD against a firm USD as we opine that risk-off in the markets 

remains unabated. With bullish trend in control, USDSGD remains exposed to a climb 

to circa 1.3819 – 1.3826. Beating this, USDSGD is likely to target 1.3860. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, Global Markets 

Level 8, Hong Leong Tower 

6, Jalan Damanlela 

Bukit Damansara 

50490 Kuala Lumpur 

Tel: 603-2081 1221 

Fax: 603-2081 8936 

Email: HLMarkets@hlbb.hongleong.com.my 
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