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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 
 
 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,683.73            0.04 -6.29 CRB Index 193.42             -1.07 -0.23

Dow Jones Ind. 24,442.92          -0.99 -1.12 WTI oil ($/bbl) 67.04               -0.81 10.96

S&P 500 2,641.25            -0.66 -1.21 Brent oil ($/bbl) 77.34               -0.36 15.66

FTSE 100 7,026.32            1.25 -8.60 Gold (S/oz) 1,229.42          -0.33 8.10

Shanghai 2,542.10            -2.18 -23.13 CPO (RM/tonne) 2,028.00          -0.56 -15.15

Hang Seng 24,812.04          0.38 -17.07 Copper ($/tonne) 6,160.00          -1.06 -15.00

STI 2,981.54            0.32 -12.38 Rubber (sen/kg) 390.50             -1.26 -15.57

Source: Bloomberg

Overnight Economic Data 

US  

UK  

Japan  

Vietnam  

  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1347 1.1367 1.1378 1.1392 1.1400  

GBPUSD 1.2777 1.2792 1.2802 1.2817 1.2830  
USDJPY 112.13 112.33 112.43 112.50 112.56  
AUDUSD 0.7038 0.7051 0.7060 0.7064 0.7086  
EURGBP 0.8860 0.8871 0.8883 0.8896 0.8902  
       
USDMYR 4.1700 4.1710 4.1725 4.1735 4.1750  
EURMYR 4.7502 4.7534 4.7561 4.7575 4.7600  
JPYMYR 2.7150 2.7166 3.7207 3.7227 3.7269  
GBPMYR 5.3448 5.3481 5.3520 5.3558 5.3600  
SGDMYR 3.0173 3.0200 3.0218 3.0243 3.0283  
AUDMYR 2.9479 2.9502 2.9517 2.9544 2.9563  
NZDMYR 2.7228 2.7260 2.7284 2.7291 2.7315  
       
USDSGD 1.3818 1.3829 1.3836 1.3848 1.3854  
EURSGD 1.5714 1.5730 1.5740 1.5758 1.5770  
GBPSGD 1.7675 1.7700 1.7712 1.7721 1.7755  
AUDSGD 0.9754 0.9765 0.9767 0.9776 0.9782  

Key Takeaways 

 

 Firmer European equities failed to inspire markets across the Atlantic 

as US equities opened on stronger footing but failed to sustain early 

upward recovery, with the Dow, S&P 500 and Nasdaq settling 0.99%, 

0.66% and 1.63% lower for the day. Brent crude slipped lower through 

trading but rallied in the closing hour to narrow losses to 0.36% at 

$77.34/barrel, while gold failed to find support as a haven, ending 0.33% 

lower at $1,229.42/oz.  

 

 US data indicates a slowdown in income and spending, both of 

which grew at a softer pace though the upside was previous figures 

were upwardly revised. Inflation remains steady, which will continue to 

affirm a steady pace of policy tightening by the Fed. In the UK, mortgage 

approvals fell in Sept, meanwhile, Japan’s labour market saw slight 

improvement as jobless rate fell while job-to-applicant ratio inched 

higher. Indicators from Vietnam suggest a moderate growth 

momentum, with softer industrial production expansion and exports, 

though retail sales held firm.  

 

 USD rebounded to beat 9 G10s while the DXY rallied through 

European and US sessions to close 0.23% higher at 96.57, supported 

by firmer refuge demand on continued sell-off in US equities. Stay 

bearish on DXY as we expect losses to extend amid likelihood of 

decline in yields. Technical outlook suggests that DXY’s recent minor 

bullish trend has ended. Continued failure to beat 96.83 will weaken the 

bulls and likely trigger extended losses going forward, with room to slide 

to 96.34. 

 

 MYR dipped 0.06% to 4.1795 against a firm USD and slipped against 

all G10s following continued risk-off sentiment in the markets. Expect a 

neutral MYR against USD, with room for slight losses amid extended 

risk-off in the markets. Technical outlook remains tilted to the upside 

despite a gap down at opening. USDMYR now threatens 4.1820 – 

4.1850 in the near-term unless it breaks below 4.1750.  

 

 SGD weakened 0.27% to 1.3837 against a firm USD but managed to 

beat 5 G10s. We turn slightly bearish on SGD against USD, weighed 

down by extended risk aversion in the markets. Technical landscape of 

USDSGD has changed after rallying through 1.3829 overnight. 

USDSGD is now tilted to the upside, with scope to challenge 1.3854 in 

the next leg higher. 

 

What’s Coming Up Next 

Major Data 

 US S&P CoreLogic house prices, Conf. Board Consumer 

Confidence 

 Eurozone 3Q GDP, Economic & Consumer Confidence 

 Australia Building Approvals  

Major Events 

 Nil 
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Economic Data 

 
For Actual Last Survey 

US personal income 

MOM 
Sept 0.2% 

0.4% 

(revised) 
0.4% 

US personal spending 

MOM 
Sept 0.4% 

0.5% 

(revised) 
0.4% 

US core PCE YOY Sept 2.0% 2.0% 2.0% 

US Dallas Fed 

manufacturing 
Oct 29.4 28.1 28.1 

UK mortgage approvals Sept 65.2k 
66.1k 

(revised) 
64.7k 

JP job-to-applicant ratio Sept 1.64 1.63 1.63 

JP jobless rate Sept 2.3% 2.4% 2.4% 

VN industrial production 

YOY 
Oct 7.7% 9.1% -- 

VN exports YOY YTD Oct 14.2% 15.4% 14.9% 

VN CPI YOY Oct 3.89% 3.98% 3.95% 

VN retail sales YOY YTD Oct 11.4% 11.3% -- 

     

Source:  Bloomberg     

 Macroeconomics 

 

 US personal income and spending slows: Data on income and spending 

came in slower but the positive takeaway was that previous figures were 

revised upwards. Personal income grew 0.2% MOM in Sept, easing from 0.4% 

in Aug (revised upward from 0.3%), while pace of spending gained 0.4% MOM 

in Sept from 0.5% in Aug (revised upward from 0.3%), both missing estimates 

of 0.4% growth. With income growth slowing and amid waning upside effect of 

Trump’s fiscal stimulus heading into next year, expansion in consumption is 

likely to slow going forward. Meanwhile, core PCE, the Fed’s preferred 

inflationary gauge, was steady at 2.0% YOY in Sept, affirming that price 

pressures continue to trend at a pace deemed likely to sustain the Fed’s 

gradual policy tightening. In a separate release, manufacturing activity in 

Dallas Fed district accelerated in Oct; the index climbed to 29.4 in Sept from 

28.1, affirming recent manufacturing indicators that activity remains firm. 

 

 UK mortgage approvals declined: Mortgage approvals in the UK fell to 65.2k 

in Sept, down from 66.1k in Aug (revised downward from 66.4k), likely a 

correction to the rising trend of approvals since Apr this year.  

 

 Japan labour market improves slightly: Jobless rate in Japan dipped to 

2.3% in Sept from 2.4%, ticking down for a second consecutive month and 

signaling continued tightening of the labour market. But conversely, job-to-

applicant ratio inched higher to 1.64 in Sept to 1.63, likely a reflection of the 

shrinking pool of applicants as jobless rate declines. But even so, recent data 

still point towards slowing wage growth, which will inadvertently continue to 

pressure inflation.  

 

 Moderating growth momentum in Vietnam: The series of October indicators 

signaled the Vietnamese economy is expanding at a slightly softer pace in 4Q. 

Exports tapered off more than expected to increase 14.2% YOY YTD October 

while imports sustained a 11.8% YOY gain in the first ten months of the year. 

Slower exports narrowed the trade surplus to only US$100m in October. In line 

with softer exports, industrial production also grew at a slower pace of 7.7% 

YOY in October, its slowest in five months dragged by slower expansion in 

manufacturing output and deeper decline in mining, offsetting bigger gains in 

utilities. Slower demand also translated into slightly softer price pressure, as 

CPI slid to 3.89% YOY in October, as a result of softer increase in the prices 

of food, textiles/ footwear, housing, healthcare and communication. 

Meanwhile, the retail/ consumer sector offered some bright spots, as growth 

continued to pick up for the 6th consecutive month to 11.4% YOY YTD in 

October (Sept: +11.3%), led by improving momentum in the trade sector. 
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Economic Calendar  

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

30/10 US S&P CoreLogic CS 20-City YOY NSA Aug 5.85% 5.92% -- 

  Conf. Board Consumer Confidence Oct 136.0 138.4 -- 

31/10  MBA Mortgage Applications Oct-26 -- -- -- 

  ADP Employment Change Oct 187k 230k -- 

  Employment Cost Index 3Q 0.7% 0.6% -- 

  Chicago Purchasing Manager Oct 60.0 60.4 -- 

30/10 Eurozone Economic Confidence Oct 110.0 110.9 -- 

  GDP SA QOQ 3Q A 0.3% 0.4% -- 

  Consumer Confidence Oct F -2.7 -2.9 -- 

31/10  Unemployment Rate Sep 8.1% 8.1% -- 

  CPI Core YoY Oct A 1.1% 0.9% -- 

  CPI Estimate YoY Oct 2.2% 2.1% -- 

31/10 UK GfK Consumer Confidence Oct -10 -9.0 -- 

  Lloyds Business Barometer Oct -- 29.0 -- 

31/10 Japan Industrial Production YoY Sep P -2.1% 0.2% -- 

  Housing Starts YoY Sep -0.8% 1.6% -- 

  Construction Orders YoY Sep -- 0.5% -- 

  BOJ Policy Balance Rate Oct-31 -0.1% -0.1% -- 

31/10 China Non-manufacturing PMI Oct 54.6 54.9 -- 

  Manufacturing PMI Oct 50.6 50.8 -- 

30/10 Australia Building Approvals MoM Sep 3.8% -9.4% -- 

31/10  CPI YoY 3Q 1.9% 2.1% -- 

31/10 
New 

Zealand 
Building Permits MoM Sep -- 7.8% -- 

  ANZ Business Confidence Oct -- -38.3 -- 

       

Source: Bloomberg      
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Last Price  DoD % High Low YTD %

EURUSD 1.1373 -0.26 1.1416 1.1361 -5.26

GBPUSD 1.2793 -0.27 1.2853 1.2792 -5.28

USDJPY 112.37 0.41 112.56 111.78 -0.29

AUDUSD 0.7055 -0.49 0.7110 0.7051 -9.59

EURGBP 0.8890 0.04 0.8900 0.8869 0.06

USDMYR 4.1795 0.06 4.1805 4.1725 3.29

EURMYR 4.7561 0.28 4.7698 2.3793 -1.90

JPYMYR 3.7335 0.16 3.7383 1.8667 3.85

GBPMYR 5.3544 0.01 5.3679 2.6771 -2.00

SGDMYR 3.0228 0.07 3.0283 1.5117 -0.20

AUDMYR 2.9646 0.94 2.9710 1.4825 -6.24

NZDMYR 2.7344 1.19 2.7387 1.3668 -5.05

CHFMYR 4.1810 0.17 4.1898 2.0903 0.77

CNYMYR 0.6005 -0.09 0.6018 0.3003 -3.42

HKDMYR 0.5329 0.08 0.5331 0.2664 2.90

USDSGD 1.3837 0.27 1.3837 1.3798 3.56

EURSGD 1.5736 -0.01 1.5771 1.5713 -1.96

GBPSGD 1.7701 -0.01 1.7759 1.7675 -2.01

AUDSGD 0.9763 -0.25 0.9822 0.9754 -6.45

Source: Bloomberg

Forex 

 

MYR 

 MYR dipped 0.06% to 4.1795 against a firm USD and slipped against all G10s 

following continued risk-off sentiment in the markets. 

 Expect a neutral MYR against USD, with room for slight losses amid extended risk-

off in the markets. Technical outlook remains tilted to the upside despite a gap down 

at opening. USDMYR now threatens 4.1820 – 4.1850 in the near-term unless it breaks 

below 4.1750.   

 

USD 

 USD rebounded to beat 9 G10s while the DXY rallied through European and US 

sessions to close 0.23% higher at 96.57, supported by firmer refuge demand on 

continued sell-off in US equities. 

 Stay bearish on DXY as we expect losses to extend amid likelihood of decline in 

yields. Technical outlook suggests that DXY’s recent minor bullish trend has ended. 

Continued failure to beat 96.83 will weaken the bulls and likely trigger extended losses 

going forward, with room to slide to 96.34.  

 

EUR 

 EUR fell 0.26% to 1.1373 against a firm USD and was also weighed down by risk-

off on German Chancellor Merkel’s decision to abstain from running as the head of 

her political party, raising leadership concerns. EUR climbed against 5 G10s. 

 Expect a bullish EUR in line with our expectation a softer USD. Expect more room 

for gains if Eurozone data improves. We continue to note that EURUSD is trending 

through a bullish chart pattern but may take some time to complete. Despite overnight 

decline, we note that EURUSD is shying away from the bottom and if this continues 

could pave the way for a rebound going forward. We reckon that losses are likely 

limited by 1.1347 – 1.1367.  

 

GBP 

 GBP fell 0.27% to 1.2793 against a firm USD and slipped against 5 G10s on 

continued pressure from Brexit uncertainties. 

 We stay slightly bullish on GBP in anticipation of a soft USD, but losses could 

quickly prevail if Brexit headlines turn negative. Technical viewpoint suggest that 

bears have not given up and continue to threaten further downsides. Holding above 

1.2777 allows room for a rebound to circa 1.2842, otherwise, GBPUSD is headed for 

1.2728. 

 

JPY 

 JPY weakened 0.41% to 112.37 against USD and retreated against 6 G10s. 

 We stay bullish on JPY against USD in anticipation of extended sell-off in the 

markets that supports refuge demand. We continue to set sights on a bearish 

USDJPY; gains are likely stemmed near 112.56, while there is scope to drop to circa 

111.73 going forward.  

 

AUD 

 AUD fell to the bottom of the G10 list and weakened 0.49% to 0.7055 against USD 

amid pressure from continued sell-off in the markets. 

 AUD is now slightly bearish in our view against USD, pressured by continued risk-

off in the markets. Losing 0.7083 has revived the bears, tilting AUDUSD lower. Expect 

AUDUSD to remain subdued circa 0.7038 – 0.7051 range. Breaking below this, 

AUUSD could challenge 0.7000.  

 

SGD 

 SGD weakened 0.27% to 1.3837 against a firm USD but managed to beat 5 G10s. 

 We turn slightly bearish on SGD against USD, weighed down by extended risk 

aversion in the markets. Technical landscape of USDSGD has changed after rallying 

through 1.3829 overnight. USDSGD is now tilted to the upside, with scope to 

challenge 1.3854 in the next leg higher.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, Global Markets 

Level 8, Hong Leong Tower 

6, Jalan Damanlela 

Bukit Damansara 

50490 Kuala Lumpur 

Tel: 603-2081 1221 

Fax: 603-2081 8936 

Email: HLMarkets@hlbb.hongleong.com.my 
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