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Daily Market Highlights

» US stocks rallied on Friday to finish the week on a stronger note, boosted

. . ) Malaysia [
mainly by the surprisingly good nonfarm payrolls, better Chinese US >
manufacturing data as well as positive trade headlines. US added 128k UK .
new jobs, China Markit manufacturing PMI ticked up while on the trade front, Japan ¥
US officials said that a partial trade deal could be signed this month. According Hong Kong ¥
to Reuters, China Commerce Ministry said that both US and China had China A
reached a “consensus on principles” over a phone call between key Australia ¥
negotiators. Key indexes advanced by around 1%, the Dow Jones and S&P )

Vietnam v

jumped to record closings. The recovery in sentiment led treasuries yields

higher by around 1-3bps and the greenback to slip across the board. Oil prices What's Coming Up Next
rallied on Friday — WTI settled 3.7% higher at $56.2/barrel and Brent crude

was up by 2.4% to $61.69/barrel. Key events this week are RBA and BOE’s Major Data
monetary policy meetings and we are expecting both central banks to
keep respective benchmark rate unchanged. On the home front, BNM is >
also expected to hold OPR steady at 3.0%.

\4

Malaysia Exports
Eurozone Markit Manufacturing PMI, Sentix Investor Confidence
»  Singapore Purchasing Managers Index

> On the data front, US added 128k new jobs in Oct following a 95k upward Major Events

net revision to Aug and Sep numbers. Average hourly earnings rose by >
a modest 3.0% YOY and unemployment rate rose to 3.6%. The Oct ISM

Manufacturing Index ticked up slightly to 48.3 and construction spending Daily Supports — Resistances (spot prices)*
growth accelerated to 0.5% MOM in Sep. Manufacturing sectors in the UK,
and Japan remained contractionary while that of Australia slowed. China

Nil

S2 S1 Indicative R1 R2 Outlook

Caixin PMI edged up while Vietnam’s stagnated. Hong Kong retail sales EURUSD 11120  1.1150 1.1165 11180  1.1200 2
continued to plunge amidst domestic unrests and Australia retail sales growth GBPUSD  1.2850  1.2894 1.2936 1.2950  1.3000 2
pulled back. USDJPY 107.60 108.00 108.22 108.40 108.60 >
AUDUSD  0.6850 0.6885 0.6905 0.6930 0.6950 N

» The greenback slipped across the board on Friday as investors exited safe
. o . . . . . EURGBP  0.8575 0.8600 0.8631 0.8650 0.8700 >

havens in favour of riskier asset amidst rising sentiment in response to positive

trade headlines and job data. The dollar index finished lower by 0.12% at
97.24. We are bearish USD today mainly expecting the dollar to start the USDMYR  4.1500 4.1550 4.1575 41600  4.1650 3
week on a weaker note and equities to rise. EURMYR 4.6300  4.6350 46420 46550  4.6650 3
JPYMYR 3.8250 3.8350 3.8414 3.8540 3.8670 b

. o ) )

» USDMYR .sllpped by 0..30/0 to '4.1655 on I':I‘Idéy as MYB traded stronger in GBPMYR 53550  5.3675 5.3779 54015 54200 N
tandem with other regional Asian currencies in the midst of broad dollar SGDMYR  3.0575 3.0600 30637 30650 3.0700 .
weakness and supported by better manufacturing PMI. We are bullish on ' ' ' ' '

MYR today expecting the dollar to start the week on a weaker note and AUDMYR  2.8650  2.8700 2.8706 2.8800  2.8850 3

equities to rise as sentiment improves. NZDMYR  2.6700 2.6740 2.6765 2.6870 2.6930 b

> SGD finished stronger by 0.19% against the USD at 1.3577 on broad dollar USDSGD  1.3530 1.3550 1.3569 1.3580  1.3600 >

weakness. We are neutral to slightly bullish on SGD today amidst a lack EURSGD 15120  1.5135 1.5149 15200 1.5235 >

of eyent but expect f:iollar weakness to persist. We are bearish SGD in thg GBPSGD 17480 1.7520 1.7552 17600  1.7650 .
medium term, expecting a stronger USD as the Fed sent a clear signal that it

AUDSGD  0.9355 0.9360 0.9371 0.9380 0.9400 N

would not ease further this year as well as weaker Singapore fundamentals. . n
* at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1,593.34 E' -0.29 u -5.75 CRB Index 180.27 1.91 6.17
Dow Jones Ind. 27,347.36 1.11 17.23 WTI oil ($/bbl) 56.20 3.73 23.76
S&P 500 3,066.91 0.97 22.34 Brent oil ($/bbl) 61.69 242 14.63
FTSE 100 7,302.42 0.75 8.54 Gold (S/oz) 1,514.34 0.09 17.96
Shanghai 2,958.20 0.99 18.62 CPO (RM/fonne) 2,284.50 -1.02 17.00
Hang Seng 27,100.76 0.72 4.86 Copper ($/tonne) 5,850.00 0.91 [| -1.93
STI 3,229.43 -0.01 5.24 Rubber (sen/kg) 434.50 1.28 14.64

Source: Bloomberg
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» Macroeconomics

declined at slower pace: October Nonfarm payrolls topped estimates at a

For Actual Last Survey solid 128k (Sep: +180k revised), accompanied by a net upward revision of 95k
MY Markit for the past two months. The job gains came from primarily from the services
Manufacturing PMI Oct 493 47.9 - sector as the manufacturing industry reported job losses in the midst of a GM
workers’ strike. Average hourly earnings sustained a modest 3.0% YOY
US Change in Nonfarm 180K ) ge hourly eamings su : °
Pavroll Oct 128k ised 85k increase (Sep: +3.0% revised), indicating benign wage growth.
ayrolis (revised) Unemployment rate meanwhile ticked up to 3.6% (Sep: 3.5%) as the labour
US Unemployment Rate Oct 3.6% 3.5% 3.6% force expanded given that the participation rate edged up to 63.3% (Sep:
US Average Hourly 3.0% 63.2%). Overall October job report was a pleasant surprise, proving that the
) Oct 3.0% ) 3.0% US labour market remains in a good shape and would support consumer
Eamnings YOY (revised) o )
) ) spending in the holiday season.
US Markit Manufacturing
OctF 513 515 515
PMI US manufacturing sector contracted for third month; construction
US ISM Manufacturing Oct 483 478 489 spending rebounded: The ISM manufacturing index came in at 48.3 in
) October (Sep: 47.8), a slight improvement compared to September but
US Construction -0.3% . ] ’

. Sep 0.5% . 0.2% nonetheless marked its third month of sub-50 reading. New orders,
Spending MOM (revised) employment and inventories continued to contract but at slower pace whereas
UK Markit Manufacturing Oct 496 483 482 the decline in production accelerated. New exports orders was the only bright
PMI spot as it rebounded by 9pts back above 50.0 to indicate growth. The prices
JP Jibun Bank OctF 184 489 B paid index lost another 4pts to reflect a still subdued price pressure. On a
Manufacturing PMI ' ' separate note, the final reading of Markit US manufacturing PMI rose to a Six-
HK Retail Sales Value Sep 18.3% 23.0% 25.6% month high of 51.3 in October (Sep: 51.1). Nontheless, the overall

manufacturing picture remains grim in our view as concerns surrounding
CN Caixin China PMI Oct 517 514 510 weakening global trade and US-China dispute continues to weigh down on
Mfg confidence and outlook. Last but not least, construction spending beat
AU AiG Perf of 517 547 ~ expectations to register a 0.5% MOM growth in September (Aug: -0.3%
Manufacturing Index Oct ' ' revised) but the downside was spending in August was revised down to show
AU Retail Sales MOM Sep 0.2% 0.4% 0.4% a decline.
VN Vietnam Markit Oct 500 505 B UK manufacturing activities declined at slower pace: UK Markit

Manufacturing PMI

Source: Bloomberg

Manufacturing PMI rose to a six-month high of 49.6 in October (Sep: 47.8) to
signal a slower pace of contraction in the UK manufacturing activities in a
period plagued by ongoing uncertainties surrounding Brexit, economic outlook
and political situation. Decreasing new orders and job losses continued to
weigh on the overall sector, but there were firms that ramped up purchases to
build up stocks in anticipation of Brexit alongside mild improvement in
business confidence.

Japan manufacturing sector stayed under pressure: Japan's
manufacturing sector slumped deeper into contraction as the final reading of
Japan Jibun Bank Manufacturing PMI was revised lower from 48.5 to 48.4 in
October (Sep: 48.9), to mark its sixth consecutive month of sub-50 reading
and its lowest level in nearly 3.5 years. Steeper drop in demand as indicated
by marked decline in new orders alongside stronger reduction in output were
key culprits driving down the PMI, suggesting that the recent rebound in
industrial production is likely to be short-lived.

China Caixin PMI went up, contrasting official gauge: China Caixin
General Manufacturing PMI rose to 51.7 in October (Sep: 51.4) to signal an
improvement in operating conditions for three months running, supported by
rising new work, new exports and production. The reading was in contrast with
the official NBS manufacturing gauge that has slipped lower in the same
month.

Hong Kong retail sales plummeted amidst unrest: Hong Kong retail sales
extended current trend of decline to plummet by 18.3% YOY in September
(Aug: -22.9% revised) following a record plunge in August. The contraction
was the eighth one in a row as domestic unrests continued to plague the city
with no signs of improvement in the near to medium term.
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Vietnam manufacturing activities stagnated: The IHS Markit Vietham
Manufacturing PMI slipped to a neutral reading of 50.0 in October (Sep:
50.5) to signal stagnating activities in Vietnam’s factories as new order
growth slowed alongside a back-to-back contraction in output. New exports
orders were seen growing at a softer pace, adding distressing signs for
external trade where exports declined for the first time in nine months.

Australia manufacturing weighed down by subdued demand, job
losses; retail sales missed expectation: The AIG Performance of
Manufacturing Index slipped by 3pts to 51.7 in October (Sep: 54.7), weighed
down by marked declines in new orders (-9pts), employment (-5pts) and
finished stocks (-8pts), reflecting subdued demand condition and job cuts in
Australian factories. On a separate note this morning, retail sales growth
came below expectation at a softer 0.2% MOM in September (Aug: +0.4%),
weighed down by declining sales of apparels and at department stores.

Economic Calendar

Date

04/11
05/11
04/11

05/11

04/11

05/11
05/11
05/11
05/11
04/11
05/11
05/11

Country

Malaysia

us

Eurozone

UK
China
Hong Kong

Singapore

Australia

Source: Bloomberg

Events

Exports YOY

BNM Overnight Policy Rate
Factory Orders

Cap Goods Orders Nondef Ex Air
Trade Balance

Markit US Services PMI

ISM Non-Manufacturing Index

Markit Eurozone Manufacturing PMI

Sentix Investor Confidence
PPI YOY

Markit/CIPS UK Services PMI
Caixin China Services PMI
Markit Hong Kong PMI
Purchasing Managers Index
Markit Singapore PMI

AiG Perf of Services Index

RBA Cash Rate Target

Reporting . )
Period Survey Prior Revised
Sep 0.0% -0.8% -
Nov-05 3.0% 3.0% -
Sep -0.4% -0.1% --
Sep F - -0.5% -
Sep -$52.5b -$54.9b -
Oct F 51.0 51.0 -
Oct 53.4 52.6 --
Oct F 457 45.7 -
Nov -13.8 -16.8 --
Sep -1.2% -0.8% --
Oct 49.7 49.5 -
Oct 51.1 51.3 --
Oct -- 41.5 --
Oct 49.5 49.5 -
Oct - 48.3 -
Oct -- 515 --
Nov-05 0.75% 0.75% --
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR

CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price

1.1166
1.2946
108.19
0.6904
0.8630

1.3577
1.5159
1.7574
0.9382

Source: Bloomberg

DoD %

0.1
0.

0.1
0.1
0.1

High
1.1172
1.2973
108.32
0.6921
0.8637

4.1800
4.6652
3.8728
5.4161
3.0770
2.8861
2.6899
4.2393
0.5936
0.5335

1.3612
1.5181
1.7625
0.9392

Low
1.1128
1.2927
107.89
0.6884
0.8595

4.1640
4.6429
3.8551
5.3950
3.0655
2.8749
2.6774
4.2220
0.5914
0.5312

1.3564
1.5118
1.7546
0.9360

> Forex

MYR

e USDMYR slipped by 0.30% to 4.1655 on Friday as MYR traded stronger in tandem
with other regional Asian currencies in the midst of broad dollar weakness and
supported by better manufacturing PMI.

e We are bullish on MYR today expecting the dollar to start the week on a weaker
note and equities to rise as sentiment improves. The medium-term outlook is bullish
for now expecting a stronger USD as the Fed sent a clear signal that it would not
ease further this year.

USsD

The greenback slipped across the board on Friday as investors exited safe havens

in favour of riskier asset amidst rising sentiment in response to positive trade headlines

and job data. The dollar index finished lower by 0.12% at 97.24.

e We are bearish USD today mainly expecting the dollar to start the week on a weaker
note and equities to rise. The medium term outlook is bullish for now expecting a
stronger USD as the Fed sent a clear signal that it would not ease further this year.
We look towards incoming data and the ECB'’s restart of its APP this month for further
cues.

EUR

e EUR closed 0.13% stronger against the USD at 1.1166 amidst broad dollar
weakness.

e We are mildly bullish EUR today expecting the dollar to trade weaker still at the
beginning of the week, but watch out for Markit manufacturing PMI and Sentix Investor
Confidence Index today. In the medium term, outlook remains bearish as the ECB
restarts APP this month.

GBP

e GBP retraced earlier gain to close virtually unchanged against the USD at
1.2946.

e We turned slightly bullish on GBP today amidst broad dollar weakness and expect
the sterling to be supported by positive Brexit headlines over the weekend, but unlikely
to breach the strong 1.30 technical resistance. Medium term outlook is still bearish
but is mainly driven by headlines surrounding Brexit and UK upcoming ballots.

JPY

e JPY slipped against the USD by 0.15% to 108.19 amidst higher UST yields and
equity as risk sentiment improved.

e We are neutral on JPY given the lack of events and light economic calendar. We
remain bullish JPY over the medium term on narrowing yield differentials between
the dollar and yen as well as unresolved trade dispute and lingering Brexit and political
uncertainties.

AUD

e AUD closed 0.15% stronger against the USD at 0.6904 on better Chinese Caixin
PMI and broad dollar weakness.

e We are bearish on AUD today as AUD erased early morning’s gain and tumbled
immediately after retail sales missed estimates. We remain bearish AUD over the
medium term on slower global growth particularly that of China amidst prolonged
trade uncertainty. The RBA is expected to keep cash rate unchanged at 0.75% this
week.

SGD

e SGD finished stronger by 0.19% against the USD at 1.3577 on broad dollar
weakness.

e We are neutral to slightly bullish on SGD today amidst a lack of event but expect
dollar weakness to persist. We are bearish SGD in the medium term, expecting a
stronger USD as the Fed sent a clear signal that it would not ease further this year as
well as weaker Singapore fundamentals.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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