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Daily Market Highlights
ey Ty

e US stocks ended lower on Monday as weak data outweighed initial optimism Maljé/sm :
that the US and China were close to reaching a bilateral trade deal to resolve
current trade dispute. The unexpected fall in US construction spending in Eurozone >
- UK v
December spurred concerns over a downward revision to 4Q GDP s v
growth which came in to be 2.6% QOQ last week. The Dow, S&P 500 and |ngap9re
Australia [

NASDAQ came off early highs to lose 0.79%, 0.39% and 0.23% respectively.
Bonds rose across the curve amidst falling equities as yield on US 10Y What's Coming Up Next
treasuries slipped 3bps to 2.72% while yield on 2Y notes fell 1bp to 2.54%.
Crude oil continued to be supported by trade deal expectations, with both WTI

Major Data
and Brent went up to $56.59/barrel (+1.42%) and $65.55/barrel (+0.74%).
Elsewhere, stocks saw mixed performances across Europe and Asia - trade »  ISM Non-Manufacturing Index, New Home Sales
headlines led markets to rally in China and Hong Kong. »  Eurozone Retail Sales
»  Hong Kong Retail Sales
» Economic releases generally skewed to the negative side overnight. US » US, Eurozone, UK, Japan Markit Services PMI
construction spending fell unexpectedly by 0.6% MOM in December, led by a »  Hong Kong, Singapore Nikkei PMI

1.4% decline in residential construction spending. The Sentix Economic Major Events
Indices for the Eurozone rose to 2.2 in March, but producer prices gained a . . .

. . . »  BNM Overnight Policy Rate Decision
modest 3.0% YOY in January. The Markit/CIPS UK Construction PMI fell to > RBA Cash Rate Decision

49.5 while Australia AiG Performance of Services Index rose slightly to 44.5

in February. Singapore Purchasing Manager Index slipped for the sixth month Daily Supports — Resistances (spot prices)*

to 50.4. Malaysia exports rose at a slower pace of 3.1% YOY in January s2 s1

o ) Indicative R1 R2 Outlook
Al AL H O EURUSD 1.1300 1.1320 1.1333 1.1345  1.1365 N
. ) GBPUSD 1.3116  1.3159 1.3175 1.3486  1.3200 N
» USD continues to rebound as the DXY closed up 0.2% at 96.676, amid a
see saw session in equities as markets continue to pay attention to equities. USDJPY  111.36  111.64 11187 11196 112.08 3
The DXY has closed and open above the 96.56 mark hence it confirms a AUDUSD  0.7068  0.7082 0.7085 07150  0.7175 N
bullish pattern towards 97.172 on technical on the short term. Maintain a EURGBP 0.8586  0.8600 0.8602 0.8613  0.8629 2
bullish view on USD over the short term as US-China trade talks optimism
seems to be dying down and investors start to grow weary. But over the USDMYR  4.0670  4.0700 4.0710 4.0730  4.0745 2
medium term the USD is still showing negative signals. EURMYR 46287  4.6300 4.6320 46346 4.6380 3
» MYR closed slightly weaker at 4.0760 against a stronger USD and JPYMYR  3.6664  3.6686 3.6700 36737 36750 s
weighed down by continued receding risk appetite as we approach key US GBPMYR 54121 5.4146 5.4209 54240 5.4280 N
data later this week. MYR is slightly bearish against USD in anticipation of SGDMYR  3.0149  3.0174 3.0202 3.0217  3.0227 >
continued profit taking activities and a weaker equity market in general. The AUDMYR 29079  2.9100 2.9126 2.9135  2.9150 3
pair is likely to regain the 4.08 handle amidst lack of demand and weaker NZDMYR  2.7805 2.7849 2.7864 27874  2.7900 N

regionals against the USD.
USDSGD  1.3528 1.3544 1.3550 1.3559 1.3569 2
» SGD closed almost unchanged at 1.3548 against USD but managed to
strengthen against 6 G10s. Maintain SGD bearishness against USD. Short EURSGD 15344 15350 1.53%8 15370 15376 2
term volatility in equities and reduced risk appetite adding further weight to GBPSGD 17826 17845 17851 17662 1.7880 N
SGD. USDSGD looks like it is consolidating around the middle of the daily AUDSGD  0.9585  0.9591 0.9597 0.9604  0.9607 3

Bollinger Band at current levels but technical picture still looks bullish towards * at time of writing )
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
the 1.3600 handle.

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1,693.99 E! -0.40 0.20 CRB Index 181.09 -0.22 6.65
Dow Jones Ind. 25,819.65 |:. -0.79 10.68 WTI oil ($/bbl) 56.59 1.42 24.62
S&P 500 2,792.81 E‘ -0.39 11.41 Brent oil ($/bbl) 65.55 0.74 21.84
FTSE 100 7,134.39 0.39 6.04 Gold (Sloz) 1,286.74 -0.52 8.10
Shanghai 3,027.58 1.12 21.40 CPO (RM/tonne)* 1,945.00 -0.15 -0.38
Hang Seng 28,959.59 l 0.51 12.05 Copper ($/tonne) 6,478.00 -0.48 8.60
STI 3,251.08 0.95 5.94 Rubber (sen/kg) 456.00 1.22 20.32

Source: Bloomberg
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» Macroeconomics

-

Fall in construction spending suggests potential 4QGDP downward
revision: US construction spending fell 0.6% MOM in December (Nov:
+0.8%), nearly reversing the gain made in the previous month, was way
below consensus estimate of 0.1% increase. The spending contraction
was mainly due a 1.4% MOM decline (Nov: +3.3%) in residential
spending as non-residential spending came in flat. Residential
investment was among the components of GDP computation and
substantial fall in the final month of 2018 could lead to a downward
adjustment to the advanced estimates (+2.6% QOQ and 3.1% YQY).
Total construction spending for 2018 rose 4.1% YQY (2017:+4.5%) while
private residential spending eked out a 3.3% gain (2017: +7.1%), paled
in comparison to the above 10% levels seen in the period of 2012-2017
as the housing sector slowed down last year following the Fed’s series
of rate hikes.

Eurozone investor confidence improved in March, factory inflation
stayed tepid: The Sentix Economic Indices for the Eurozone rose to 2.2
in March (Feb: -3.7) indicating an improvement in investors’ sentiments
regarding the bloc’s growth outlook as the expectations index rose to -
10.3 (Feb: -17.3) but the index for current situation fell to 6.3 (Feb: 10.8).
Separate release by the Eurostat meanwhile shows that the increase in
producer prices index stayed modest at 3.0% YOY in January (Dec:
+3.0%), well below the 4.0-4.9% recorded in July- Nov last year. Growth
in producer prices for intermediate goods eased to 1.7% YOY (Dec:
+2.2%) while that of energy softened further to 7.3% YOY (Dec: +7.7%)
reaffirming that inflation remained tepid in the euro area.

UK construction activity contracted in February: The Markit/CIPS UK
Construction Total Index fell to 49.5 in February (Jan: 50.6), indicating
that business activity fell in the construction sector. The downturn was
led by the reductions in commercial buildings and civil engineering, as
residential work was the best performing area last month, reflecting
softer business spending on fixed assets such as industrial units, offices
and retail space amidst Brexit anxieties.

Australia services activities stayed in contractionary mode: The AiG
Performance of Services Index rose slightly to 44.5 in February (Jan:
44.3), marking its second consecutive month below the 50.0 mark,
indicating that overall services activities continued to contract last month.
Demand in the sector appeared to be weakening as the sales index fell
further to 37.8 (Jan: 39.3) while new orders plunged to 38.5 (Jan: 45.4).
Wages growth remained tepid while selling prices also recorded another
third successive month of fall. Separately, building approvals rebounded
slightly by 2.5% MOM in January (Dec: -8.1% revised) following three
months of decline. YOY, approvals fell 28.6% (Dec: -22.0%) as the
property sector continued to soften in Australia.

Singapore manufacturing activities growth softened, electronics
sector weakened: Singapore Purchasing Manager Index slipped to
50.4 in February (Jan: 50.7), its sixth straight month of slower growth, as
new orders and output growth weakened further. The electronic sector
sub-index also ticked lower to 49.5 (Jan: 49.6) suggesting a further
contraction of electronics industry amidst muted global demand.
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Malaysia exports kick started 2019 on a firm note: Exports continued
to see modest gains going into 2019, growing at a more moderate pace
of 3.1% YQY in January (Dec: +5.1% YOY revised) but was nonetheless
better than expected. Continued weakness in both manufacturing and
commodity exports contributed to the slower exports gain in January,
confirming the effect of increasing global headwinds on domestic output
and exports, aggravated by soft commodity prices particularly that of
palm oil. Meanwhile, imports managed to arrest two straight months of
decline and maintain a 1.0% YOY increase in January (Dec: +1.0%).
Continuous expansion in imports of consumption goods came to the
rescue, offsetting declines in capital and intermediate goods imports
implying sustained domestic consumption in the run-up to the Lunar
festive period. MOM, both exports and imports rebounded, rising 2.2%
and 1.4% respectively, shrugging off the 1.6% and 5.4% MOM decline
in December. The quicker exports growth vis-a-vis imports widened the
trade surplus to RM11.5bn in January (Dec: RM10.7bn revised), its
highest in three months. Looking ahead, there is no change to our view
for modest low single-digit exports growth for the year although certain
months may see intermittent spikes and declines. Amid mounting
external challenges, sustainability of domestic demand will be key in
supporting overall economic expansion, hopefully not too far off from the
potential growth level. We are keeping to our full year 2019 growth
forecast of 4.7% at this juncture.

Economic Calendar

Date Country
05/03 Malaysia
05/03 us
06/03

05/03 Eurozone
05/03 UK
05/03 Japan
05/03 Hong Kong
05/03 China
05/03 Singapore
05/03 Australia
06/03

Source: Bloomberg

Events

BNM Overnight Policy Rate
Markit US Services PMI

ISM Non-Manufacturing Index
New Home Sales MOM

MBA Mortgage Applications
ADP Employment Change
Trade Balance

Markit Eurozone Services PMI
Retail Sales MOM
Markit/CIPS UK Services PMI
Nikkei Japan PMI Services
Nikkei Hong Kong PMI

Retail Sales Value YOY
Caixin China PMI Services
Nikkei Singapore PMI

RBA Cash Rate Target

GDP SA QOQ

Reporting . .
Period Survey Prior Revised
05 Mar 3.25% 3.25% -
Feb F 56.2 54.2 -

Feb 57.4 56.7 -
Dec -8.7% 16.9% -
01 Mar -- 5.3% --
Feb 190k 213k -
Dec -$57.9b -$49.3b -
Feb F 52.3 51.2 -
Jan 1.3% -1.6% -
Feb 49.9 50.1 -
Feb - 51.6 -
Feb - 48.2 -
Jan 1.1% 0.1% -
Feb 53.5 53.6 -
Feb - 50.1 -
05 Mar 1.5% 1.5% -
4Q 0.5% 0.3% -
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD
Source: Bloomberg

Last Price
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> Forex

MYR

e MYR closed slightly weaker at 4.0760 against a stronger USD and weighed down
by continued receding risk appetite as we approach key US data later this week.

e MYR is slightly bearish against USD in anticipation of continued profit taking
activities and a weaker equity market in general. The pair is likely to regain the 4.08
handle amidst lack of demand and weaker regionals against the USD.

usD

USD continues to rebound as the DXY closed up 0.2% at 96.676, amid a see saw
session in equities as markets continue to pay attention to equities. The DXY has
closed and open above the 96.56 mark hence it confirms a bullish pattern towards

97.172 on technical on the short term.

Maintain a bullish view on USD over the short term as US-China trade talks
optimism seems to be dying down and investors start to grow weary. But over the
medium term the USD is still showing negative signals.

EUR

e EUR slipped 0.22% to 1.1340 against USD amid softer market sentiment but ended
mixed against the G10s.

e We are mildly bearish on EURUSD on the short term as investors start to profit
take and turn cautious ahead of key US data. EURUSD remains in a bullish trend
over the medium term so long as US-China talks continue to churn out positive
outcomes.

GBP

e GBP closed lower by 0.17% to 1.3180 against the USD on continued profit taking
and overall USD strength, and fell against 5 G10s

e We maintain bearish view on GBPUSD on technical reasons. GBPUSD appears to
be still hanging around the overbought zone although it is slowly making its way lower.
A close and open below the 1.3094 mark will confirm the move lower and extend
towards the 1.2737 area.

JPY

e JPY strengthened 0.13% to 111.75 on equity weakness and advanced against 7
G10s.

e We turn mildly bullish on JPY as equities has started to show sign of US-China talk
optimism fatigue. We are also in March or Q1 close whereby it is also Japanese
financial year end which usually triggers a bout of JPY buying as Japanese corporates
repatriate their foreign currency holdings back home.

AUD

AUD closed 0.18% stronger against the USD at 0.7092 and climbed against 8
G10s.

AUD remains bearish against USD in our view, anticipating downside pressure from
easing risk appetite in the markets. Investor fatigue and a negative close in US
equities will possibly add downside pressure on AUDUSD in the short term.
Continued consolidation around recent ranges is expected as markets await more
developments elsewhere. A close and open below 0.7070 will open the pair lower
towards the stronger 0.7000 support.

SGD

e SGD closed almost unchanged at 1.3545 against USD but managed to strengthen
against 6 G10s.

e Maintain SGD bearishness against USD. Short term volatility in equities and
reduced risk appetite adding further weight to SGD. USDSGD looks like it is
consolidating around the middle of the daily Bollinger Band at current levels but
technical picture still looks bullish towards the 1.3600 handle.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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