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Global Markets Research

Daily Market Highlights

» US stocks extended further gains overnight over ongoing trade

e ) o ) X Malaysia v
optimism, leading all major indexes higher by 0.4-0.6% to hit record US ¥
highs. Markets begin to view the partial US-China trade deal as promising, Eurozone A
given that both sides spoke of progress on Friday and Commerce Secretary Australia A
Wilbur Ross mentioned incoming approval of licenses for U.S. companies to Singapore A
sell components to blacklisted Chinese firms Huawei. Expectation has grown
recently that a deal could be signed this month. Benchmark treasuries yields
rose 3-7bps as risk-on mode prompted investors to exit safe havens. Dollar What'’s Coming Up Next
broadly rose. Oil prices went up by 0.6-0.7% on positive trade sentiment. U.K. -
parliament voted for a new speaker, Christine Lagarde delivered her first public Major Data
speech as ECB chief but made no reference to monetary policy. The RBA is »  US Trade Balance, Markit & ISM Services PMI
expected to keep cash rate unchanged at 0.75% today and BNM to »  Eurozone PPI
maintain OPR at 3.0%. » UK Markit/CIPS Services PMI, China Caixin Services PMI, Hong

Kong Markit PMI, Singapore Markit PMI
» Data were mixed in general. US factory orders declined more than expected
by 0.6% MOM of which durable goods and core capital orders registered
contractions as well. Eurozone investor sentiment improved as seen in the
jump of the Sentix Investor Confidence Index by 12pts. Manufacturing PMI
meanwhile edged up slightly but remained below 50.0. Singapore official PMI
stayed below 50.0 for the sixth consecutive month. Malaysia exports Daily Supports — Resistances (spot prices)*
surprisingly dropped by 6.8% YOY in September. Australia services PMI rose

to the strongest level last seen in late 2018.

Major Events

» BNM MPC
RBA Board Meeting

\4

S2 S1 Indicative R1 R2 Outlook

EURUSD  1.1100 1.1120 1.1129 1.1150 1.1180 >
» Dollar erased earlier losses to strengthen broadly in the US session, USD GBPUSD  1.2850  1.2880 1.2886 1.2900  1.2950 i
rose against nearly all major currencies and the dollar index picked up 0.27%. USDJPY  108.00  108.40 108.74 108.80  109.30 2
to 97.51. We are bullish on USD today expecting currently upbeat sentiment AUDUSD  0.6850 0.6870 0.6891 0.6900 0.6930 >
to continue driving the greenback up in the Asian session. ISM non- EURGBP  0.8575 0.8600 0.8635 0.8650  0.8700 >
manufacturing index is up next in the data calendar. The medium term outlook
is bullish for now expecting a stronger USD as the Fed sent a clear signal that
it would not ease further this year. USDMYR  4.1400 4.1450 4.1480 4.1500  4.1550 N
EURMYR  4.6050 4.6100 4.6170 4.6200 4.6250 b
» MYR finished 0.36% higher against the USD at 4.1505, its strongest level JPYMYR  3.8050 3.8100 3.8144 3.8250 3.8300 .
in more than three months amidst broader dollar weakness during GBPMYR  5.3250 5.3400 5.3451 53680 5.3830 N
M:.?nday’s Asian sfelssion. We are buIIlsh on MYR t9day, expectlng tht.e local SGDMYR  3.0450  3.0500 3.0524 3.0550  3.0600 9
unit to continue riding on the current risk-on sentiment. We maintain our
bearish view on MYR in the medium term as we are still bullish on USD over AUDMYR 28500  2.8530 2.8561 2.8600 28650 3
the Fed'’s clear signal that it would not ease policy further this year. NZDMYR ~ 2.6400  2.6500 2.6567 2.6600  2.6700 3
» SGD finished 0.10% weaker against the USD at 1.3590 on broad dollar USDSGD  1.3530  1.3550 1.3588 1.3600  1.3620 >
strength. We are neutral to slightly bullish on SGD today as SGD is likely EURSGD 15085  1.5100 1.5122 15140 1.5155 >
trading stronger amidst in a risk-taking environment. We are bearish SGD in GBPSGD  1.7450 1.7480 1.7512 17545  1.7600 N
the medium term, expecting a stronger USD as the Fed sent a clear signal that
AUDSGD  0.9335 0.9350 0.9358 0.9380 0.9400 >

it would not ease further this year as well as weaker Singapore fundamentals.

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % Last Price DoD %
KLCI 1,603.56 0.64 I:l -5.15 CRB Index 181.09 0.45 6.65
Dow Jones Ind. 27,462.11 0.42 17.72 WTI oil ($/bbl) 56.54 0.60 24.51
S&P 500 3,078.27 0.37 22.79 Brent oil ($/bbl) 62.13 0.71 15.48
FTSE 100 7,369.69 0.92 9.54 Gold (S/oz) 1,509.82 -0.30 17.71
Shanghai 2,975.49 0.58 19.31 CPO (RM/tonne) 2,361.50 3.37 20.95
Hang Seng 27,547.30 1.65 6.58 Copper ($/tonne) 5,850.00 0.91 ﬂ -1.93
STI 3,236.40 0.22 5.46 Rubber (sen/kg) 431.00 -0.81 13.72

Source: Bloomberg
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Macroeconomics

e Decline in US factory orders reflect subdued demand; firms cut capex:

MA Exports YOY
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Leading indicators show that demand for American manufactured goods
remained subdued at the end of 3Q as the headline factory orders slipped more
than expected by 0.6% MOM in September (Aug:-0.1%), its largest decline in
four months. The sub-category, durable goods orders dropped 1.2% MOM (Aug:
+0.2%) more than initially expected in the preliminary report, pointing to likely
decline in manufacturing production in October. Core capital orders (Non-
defense capital orders excluding aircrafts) contracted for the second month by
0.6% MOM (Aug: -0.8%), reflecting US firms’ capex cut.

Eurozone manufacturing contracted for ninth month; investors sentiment
improved: The final reading of IHS Markit Eurozone Manufacturing PMI for
October was revised higher from 45.7 to 45.9 (Sep: 45.7), marking its ninth
consecutive month of sub-50 reading to indicate a continuous contraction of the
Euro area’s manufacturing sector. Germany remained the primary source of
weakness despite a recent improvement. Meanwhile, the Sentix Investor
Confidence Index jumped substantially to -4.5 in November (Oct: -16.8) driven
by the increase of both indexes for current situation and expectations, as
European investors turned less pessimistic following the extension of the Brexit
deadline that has reduced the likelihood of a no-deal withdrawal alongside more
positive trade news.

Australia services sector experienced solid growth: The AIG Performance
of Services Index rose to 54.2 in October (Sep: 51.5), its highest level since late
2018, to mark a stronger rise in services activities. The upbeat reading was
driven by the recovery in sales (+7.5pts) as well as higher new orders,
employment and wages. Selling prices however continued to decline, pointing
to continuously benign inflation.

Singapore manufacturing sector stayed under pressure: The official PMI
reading rose slightly to 49.6 in October (Sep: 49.5), marking its six month of
back-to-back contraction to indicate that Singapore’s manufacturing industry
remained under pressure. Output managed to tick up above 50.0 neutral
threshold but new orders and new exports orders continued to edge lower below
50.0 amidst broadly lacklustre demand.

Extended decline in Malaysia exports: Exports surprised on the downside for
yet another month, registering a bigger decline of 6.8% YOY in September,
(Aug: -0.8%) below consensus estimate for stagnant growth and ours for a 1.4%
YQY decline. Exports to major export markets namely Singapore and China saw
steeper falls, while that to the US grew slower for the 4th straight month. In
addition, demand for most Malaysian export products deteriorated, led by E&E
products. Contrary to the back-to-back decline in exports, imports rebounded to
increase for the first time in four months, by 2.4% YOY in September (Aug: -
12.5%). On a MOM basis, exports also extended its decline for a 2nd straight
montbh, falling 4.5% MOM in September (Aug: -7.5%) and imports fell 1.6% MOM
(Aug: -4.4%), leading to a smaller trade surplus of RM8.3bn in September (Aug:
RM10.9b). Based on our observation on the latest external trade report, we
deduced that the worst is not over. The US and China may be approaching a
partial trade deal but we believe a comprehensive and amicable resolution is
still remote. In addition, adverse impact from earlier tariff spat on global trade
and world growth is still making its way through the global supply chain and the
chain effects have yet to be fully felt. Indeed, there appears to be trade
disappearance as compared to earlier signs of trade diversion. Against such
challenges and prospects of a slowing global economy, we maintain our view
for soft exports outlook ahead. However, positive net exports as a result of the
sharper fall in imports (-5.4% YOY) vis-a-vis exports (-2.0% YQY) in 3Q is
expected to continue provide the much needed support to overall growth. We
therefore maintain our full year real GDP growth forecast of 4.7% and OPR
pause view for this year.
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Economic Calendar

Date Country Events Repo.rting Survey Prior Revised
Period
05/11 Malaysia BNM Overnight Policy Rate Nov-05 3.0% 3.0% --
05/11 us Trade Balance Sep -$52.4b -$54.9b -
Markit US Services PMI Oct F 51.0 51.0 -
ISM Non-Manufacturing Index Oct 53.5 52.6 --
06/11 MBA Mortgage Applications Nov-01 - 0.6% -
05/11 Eurozone PPI YOY Sep -1.2% -0.8% --
06/11 Markit Eurozone Services PMI Oct F 51.8 51.8 -
Retail Sales MoM Sep 0.0% 0.3% -
05/11 UK Markit/CIPS UK Services PMI Oct 49.7 495 --
06/11 Japan Jibun Bank Japan PMI Services Oct F - 52.8 -
05/11 China Caixin China Services PMI Oct 51.1 51.3 -
05/11 Hong Kong Markit Hong Kong PMI Oct - 415 -
05/11 Singapore Markit Singapore PMI Oct -- 48.3 --
05/11 Australia RBA Cash Rate Target Nov-05 0.75% 0.75% --
06/11 New Zealand ~ Employment Change QOQ 3Q 0.2% 0.8% 0.70%
Unemployment Rate 3Q 4.1% 3.9% -
Pvt Wages Inc Overtime QOQ 3Q 0.6% 0.8% --

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1128
1.2884
108.58
0.6884
0.8638

4.1505
4.6340
3.8327
5.3706
3.0605
2.8721
2.6798
4.2061
0.5911
0.5300

1.3590
1.5123
1.7507
0.9356

Source: Bloomberg

DoD %

High Low YTD %
1.1175 1.1125
1.2946 1.2876
108.65 108.18
0.6925 0.6877
0.8648 0.8621
4.1650 4.1500
4.6510 4.6319
3.8486 3.8312
5.3886 5.3694
3.0690 3.0598
2.8805 2.8702
2.6855 2.6738
4.2251 4.2049
0.5915 0.5906
0.5315 0.5297
1.3590 1.3559 -0.2
1.5168 1.5116
1.7604 1.7493 0.7
0.9395 0.9345

»Forex

MYR

MYR finished 0.36% higher against the USD at 4.1505, its strongest level in
more than three months amidst broader dollar weakness during Monday’s
Asian session.

We are bullish on MYR today, expecting the local unit to continue riding on the
current risk-on sentiment. We maintain our bearish view on MYR in the medium
term as we are still bullish on USD over the Fed’s clear signal that it would not
ease policy further this year.

usD

e Dollar erased earlier losses to strengthen broadly in the US session, USD rose
against nearly all major currencies and the dollar index picked up 0.27%. to 97.51.

e We are bullish on USD today expecting currently upbeat sentiment to continue
driving the greenback up in the Asian session. ISM non-manufacturing index is up
next in the data calendar. The medium term outlook is bullish for now expecting a
stronger USD as the Fed sent a clear signal that it would not ease further this year.

EUR

e EUR finished 0.34% lower against the USD at 1.1128 as the dollar was boosted
by positive trade sentiment in the American session.

e We are neutral on EUR today as the single currency is likely trading around recent
ranges amidst a lack of key events, but watch out for US ISM non-manufacturing
index. In the medium term, outlook remains bearish as the ECB restarts APP this
month.

GBP

e GBP closed 0.48% lower against the USD at 1.2884 amidst broad dollar
strength.

e We are neutral on GBP today expecting the sterling to stay above 1.2880 support
level given the lack of key event risks. Data on the deck is the Markit Services PMI.
Medium term outlook is still bearish but is mainly driven by headlines
surrounding Brexit and UK upcoming ballots.

JPY

e JPY slipped against the USD by 0.36% to 108.58 amidst higher UST yields and
equity in a risk-on environment.

e We are bearish on JPY expecting investors to continue exiting safe havens. We
remain bullish JPY over the medium term on narrowing yield differentials
between the dollar, alongside lingering Brexit concerns and have not ruled out the
risk of trade war escalation.

AUD

AUD fail to benefit from positive trade sentiment and closed 0.29% weaker
against the USD at 0.6884 on broad dollar strength.

We are neutral on AUD today ahead of RBA’s cash rate decision at Malaysian
time 11.30am. AUD had spiked in early Asian morning as markets are expecting

the RBA to keep cash rate steady and we believe positive trade sentiment is likely
lending some support. We look to RBA’s statement today to gauge the AUD’s
medium term outlook.

SGD

e SGD finished 0.10% weaker against the USD at 1.3590 on broad dollar strength.

e We are neutral to slightly bullish on SGD today as SGD is likely trading stronger
amidst in a risk-taking environment. We are bearish SGD in the medium term,
expecting a stronger USD as the Fed sent a clear signal that it would not ease
further this year as well as weaker Singapore fundamentals.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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