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Daily Market Highlights
Key Takeaways

Eurozone >

. . Hong Kong [

» Wall Street stocks fell overnight taking cue from a global rout after China A
Trump’s threat to hike tariffs on $200b Chinese goods sent markets into .

Singapore ()

a jitter. Stocks however managed to bounce off intraday low as investors

digested trade headlines over the day. The scheduled trade talks between

US and China are still slated to take place this week in Washington as What’s Coming Up Next
China said that it will still send its delegates to the US, easing concerns
over an immediate escalation of current trade tension. The Dow, S&P500
and NASDAQ fell 0.25% (-66.47pts), 0.45% (-13.17pts) and 0.50% (-40.71pts). »  Malaysia Foreign Reserves
Treasuries rallied on safe haven bidding leading yield to fall by 3-6bps >
across the curve. 10Y UST vyield lost 6bps to 2.47%. Earlier, stocks in >
Europe and Asia ended in the reds over renewed trade concerns. >
Chinese markets sold off and bled profusely with the Shanghai

Major Data

UK Halifax House Prices Index
Japan Nikkei Services PMI
Australia AiG Performance of Construction Index, Trade Report

Composite Index erasing 5.58% in one day. Crude oil strengthened slightly- Major Events
WTI rose 0.5% to $62.25/barrel and Brent crude gained 0.55% to » BNM OPR Decision
$71.24/barrel. Focus will be on the RBA meeting today where the central > __RBA Cash Rate Decision

bank is widely expected to deliver a rate cut. In Malaysia, BNM is also
expected to announce a cut in the OPR by 25bps today.

Daily Supports — Resistances (spot prices)*

> Data releases were limited. The Eurozone Sentix Investor Confidence

. . . . . . S2 S1 Indicative R1 R2 Outlook
Index jumped to 5.3 in May signaling the tremendous surge in sentiments

. . . . EURUSD 1.1140 1.1170 1.1202 1.1230 1.1250 3
following upbeat 1Q GDP growth. Retail sales meanwhile were flat in March.
The final reading of Markit Eurozone Services PMI was revised upward to 52.8 GBPUSD  1.3050  1.3100 1.3108 13150 13200 2
in April but was still lower compared to March. Elsewhere, China Caixin PMI USDJPY ~ 110.00  110.40 110.73 111.00  111.20 N
came in a tad higher, Hong Kong PMI went up but remained below 50.0 while AUDUSD  0.6920 0.6950 0.6995 0.7030  0.7050 3
Singapore Nikkei PMI strengthened by a larger margin. EURGBP 0.8450  0.8500 0.8548  0.8560  0.8600 >

» The Dollar index closed 0.04% lower at 97.524 as the broad USD retraced

USDMYR  4.1350 4.1400 4.1490 4.1500 4.1600 ?

lower from a high of 97.708 as cooler heads prevail and equity markets recover
Lo . . EURMYR  4.6000 4.6250 4.6485 4.6500 4.6650 ?

some ground. We maintain USD bullishness as the US-China trade spat
continues on which will put a damper on risk appetite. JPYMYR  3.7300  3.7450 8.7470 8.7700  3.7800 2
GBPMYR  5.4200 5.4350 5.4380 5.4650 5.4800 ?
» MYR closed 0.08% lower against the USD at 4.1470 in an environment where SGDMYR  3.0300  3.0350 3.0435 3.0450  3.0500 >
the USD is broadly stronger thanks to the US-China spat. We remain neutral AUDMYR 2.8800  2.8900 2.9020 2.9050 2.9100 2
MYR as it continues to consolidate between the 4.12-4.15 immediate range NZDMYR 2.7300  2.7350 27415 27550  2.7650 2

with an upwards bias as we await BNM MPC outcome later.

USDSGD  1.3600 1.3625 1.3635 1.3675  1.3700
EURSGD 1.5170 1.5225 1.5273 15310 1.5350

» SGD closed 0.19% weaker at 1.3631 against USD in line with EM weakness. 2
We maintain bearish SGD as the resumption of the US-China trade spat will >
continue to dampen risk appetite and support USD/EM in general. GBPSGD  1.7700  1.7820 1.7870 1.8055  1.8150 >

AUDSGD  0.9450  0.9500 0.9535 0.9550  0.9600 N

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price YTD % Last Price DoD %
KLCI 1,632.80 -3.42 CRB Index 180.68 -0.60 6.41
Dow Jones Ind. 26,438.48 13.34 WTI oil ($/bbl) 62.25 0.50 37.08
S&P 500 2,932.47 16.98 Brent oil ($/bbl) 71.24 0.55 32.42
FTSE 100 7,380.64 9.70 Gold (S/oz) 1,281.10 0.16 -0.03
Shanghai 2,906.46 16.54 CPO (RM/tonne) 1,963.00 0.26 0.54
Hang Seng 29,209.82 13.02 Copper ($/tonne) 6,236.00 1.12 4.54
STI 3,290.62 7.23 Rubber (sen/kg) 476.50 -1.04 25.73

Source: Bloomberg
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EU Markit Services PMI

EU Sentix Investor
Confidence

EU Retail Sales MOM

HK Nikkei Hong Kong PMI
CN Caixin PMI Services
SG Nikkei PMI

Source: Bloomberg
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Tremendous improvement in Eurozone investor confidence:
Investor confidence got a boost this month as the Sentix Investor
Confidence Index jumped to 5.3 in May (Apr: -0.3). The current situation
index rose from 3.8 to 11.0 while the expectations index surged from -4.3
to -0.3. The improvement in sentiments came after the Eurozone
recorded a better-than-expected first quarter GDP growth, shrugging off
earlier concerns of a potential recession in the euro area economy.

Eurozone retail sales were flat in March: Eurozone retail sales were
unchanged in March (Feb: +0.5% revised) as the faster sales in food,
drinks, tobacco were offset by the fall in sales of nonfood product as well
as the continuous decline in automotive fuel. On a yearly basis, retail
sales rose at a modest pace of 1.9% YOY (Feb: +3.0%), driven by a
broad-based slowdown across all categories.

Eurozone services sector stayed solid: The final reading of Markit
Eurozone Services PMI was revised upward from 52.5 to 52.8 in April
(Mar: 53.3), but was still lower than the reading in previous month, thus
signaling a slower expansion of the euro area’s services industry. That
said, the sector remained very much in a solid state due to a slight pickup
in new business and ongoing strong employment, in contrast with the
struggling manufacturing sector.

China Caixin Services PMI points to strong services sector: The
Caixin China Services PMI came in a tad higher at 54.5 in April (Mar:
54.4) suggesting that the state of China’s services sector remains solid.
The upturn was driven by a further strong increase in new business and
new exports order, reflecting solid demand in the services industry and
was at odd with the official NBS reading which had earlier suggested a
weakening of the sector instead.

Hong Kong PMI indicated still weak private sector conditions: The
Nikkei Hong Kong PMI edged up to 48.4 in April (Mar: 48.0) on but
nonetheless indicating that the private sector conditions continued to
deteriorate in Hong Kong. Demand continued to soften in April with
overall new order inflows contracting further particularly that from
mainland China.

Singapore Nikkei PMI strengthened in April: The Nikkei Singapore
PMI went up to 53.3 in April (Mar: 51.8), suggesting a stronger
improvement in the private sector economic conditions, mainly because
of pickups in output and new orders. Demand was said to have improved
on better advertising, firmer underlying conditions in local markets and
promotional efforts.
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Economic Calendar

Reporting

Date Country Events Period Survey Prior Revised
07/05 Malaysia BNM Overnight Policy Rate May-07 3.00% 3.25% --
Foreign Reserves Apr-30 - $103.5b --
08/05 us MBA Mortgage Applications May-03 - -4.3% --
07/05 UK Halifax House Price 3Mths/Year Apr 4.5% 2.6% --
07/05 Japan Nikkei Japan Manufacturing PMI Apr - 49.2 --
08/05 China Trade Balance Apr $34.60b $32.64b -
Exports YOY Apr 3.0% 14.2% -
Imports YOY Apr -2.5% -7.6% --
07/05 Australia AiG Perf of Construction Index Apr - 45.6 --
Trade Balance Mar A$4480m A$4801m -
Retail Sales MOM Mar 0.2% 0.8% -
RBA Cash Rate Target May-07 1.25% 1.5% -
08/05 New Zealand = RBNZ Official Cash Rate May-08 1.50% 1.75% -

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR

JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR

CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1199
1.3097
110.76
0.6991
0.8550

4.1470
4.6419
3.7468
5.4369
3.0429
2.8990
2.7451
4.0767
0.6131
0.5287

1.3631
1.5267
1.7854
0.9530

Source: Bloomberg

DoD %
.01
.58
.31
.38
57

.19
.20
.37
.26

High
1.1209
1.3185
110.96
0.7003
0.8557

4.1495
4.6449
3.7603
5.4542
3.0441
2.9039
2.7499
4.0868
0.6134
0.5289

1.3661
1.5282
1.7964
0.9543

Low
1.1159
1.3082
110.28
0.6963
0.8490

4.1460
4.6343
3.7416
5.4369
3.0333
2.8881
2.7368
4.0760
0.6102
0.5281

1.3607
1.5192
1.7831
0.9485

YTD %

> Forex

MYR

e MYR closed 0.08% lower against the USD at 4.1470 in an environment
where the USD is broadly stronger thanks to the US-China spat.

e We remain neutral MYR as it continues to consolidate between the 4.12-
4.15 immediate range with an upwards bias as we await BNM MPC outcome
later.

USsD

e The Dollar index closed 0.04% lower at 97.524 as the broad USD retraced
lower from a high of 97.708 as cooler heads prevail and equity markets
recover some ground.

o We maintain USD bullishness as the US-China trade spat continues on
which will put a damper on risk appetite.

EUR

e EUR closed flattish at 1.1199 against USD as it initially lost ground on the
break of the trade news but recovered towards the NYK close in line with the
broad USD.

e We remain bearish on EUR as there looks to be a divergence between
Eurozone economies and the US economy which may drag on the EUR as
a whole as well as recent trade war developments.

GBP

e GBP closed 0.58% lower at 1.3097 in line with broad USD strength on
break of trade tensions.

e GBP remains bullish as the pair continues to trade within the upper bound
of the Bollinger.

JPY

e JPY closed 0.31% stronger at 110.76 as demand for safe haven assets
surge with the resumption of the US-China trade spat.

e We remain bullish JPY as trade tensions will have a negative impact on
equity markets which in turn will be bullish for JPY overall as investors seek
safety.

AUD

e AUD closed 0.38% lower at 0.6991 against the USD amidst poor risk
appetite.

e We remain bearish on AUD as even as the USD retraces some losses,
AUD could not close back above the 0.7000 level which is a very bearish
sign.

SGD

e SGD closed 0.19% weaker at 1.3631 against USD in line with EM
weakness.

e We maintain bearish SGD as the resumption of the US-China trade spat
will continue to dampen risk appetite and support USD/EM in general.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.

°


mailto:HLMarkets@hlbb.hongleong.com.my

