)% HonglLeong Bank

November 7, 2019

Global Markets Research

Daily Market Highlights

» Overnight US equities ended little changed and mixed as markets turned

us

risk-off again following news that the inking 9f a partial US-China trade Eurozone >

deal could now be delayed to December pending further talks on the terms Japan ¥
and venue, with London touted to be the next option where the NATO Summit .

Australia "

will be held from 3-4 December. UST rebounded as a result, pushing yields
down 2-3bps across the curve. Earlier, major European and Asian stock
indices mainly ended in the green. Crude oil trended lower following a US
. . o . ’ :
report showed bigger than expected build-up in inventories. Brent crude What’s Coming Up Next

was down 1.9% to $61.74/ barrel. On the monetary policy front, BOT cut its

benchmark interest rate for a 2" time this year by another 25bps to 1.25%, Major Data

its lowest since the 2008/09 GFC, to bolster its slowing economy. Back onthe ~ >  Malaysia Foreign Reserves
Fed, Fed Evans said the US economy is in a good place but the path of > US Initial Jobless Claims
inflation will be important in deciding the future path of interest rate, and

offered his pledge on readiness to response should there be a big Major Events

negative shock. Meanwhile, Fed William said any future policy move will > Bank of England (BOE) MPC

be data dependent, but policy makers should be preemptive in ensuring
economic expansion.

» Economic data releases were a mixed bag with weekly mortgage

applications in the US adding to signs of a soft housing market. Services Daily Supports — Resistances (spot prices)*

perf9rmed overall .bett(.er than manufacturing, e?/enl though the Iatest 52 a1 Indicative R1 R2 outlook
readings showed upticks in the Eurozone but contraction in Japan. Australia

trade surplus surprised on the upside, as exports to ASEAN, EU, and the EURUSD  1.1020 1.1050 1.1069 11100 1.1120 3

UK jumped, easing the pressure on RBA to cut. GBPUSD  1.2800 1.2840 1.2853 1.2880 1.2900 3

USDJPY 108.60 108.75 108.92 109.17 109.30 N

» The Dollar Index managed to recoup earlier losses to close only marginally AUDUSD 0.6840  0.6860 0.6877 0.6900  0.6930 N

weaker at 97.95, as news of a delay in US-China partial trade deal to EURGBP 08550 0.8575 0.8612 0.8630  0.8650 >
December unnerved markets and renewed bids in the USD. We remain
bullish on USD today expecting renewed trade jitters to keep haven demand

in the USD supported. The medium term outlook remains bullish on expectation USDMYR 41300  4.1375 4.1445 4.1475  4.1500 2

the Fed would not ease further this year. EURMYR  4.5800 4.5830 45871 45925  4.5940 ?

JPYMYR 3.7937 3.8000 3.8049 3.8057 3.8098 2

» MYR weakened for the first time in ten days, depreciating by 0.16% against a GBPMYR  5.3000 5.3100 5.3258 53500 5.3700 >

stronger USD at 4.1375 as at yesterday’s close, despite the still positive risk SGDMYR  3.0380 3.0400 3.0469 3.0489 3.0511 >

sentiments overall. We expect MYR to continue trade on a slightly bearish AUDMYR  2.8400 28450 26496 28595 28550 "
tone today taking cue from somewhat dented risk sentiments amid reduced

NZDMYR  2.6200 2.6300 2.6364 2.6400 2.6500 3

trade deal optimism now that the partial US-China trade deal would likely be
delayed until December.
USDSGD  1.3580 1.3590 1.3601 1.3610 1.3620 2
» SGD finished 0.08% weaker against the USD at 1.3594 on broad dollar EURSGD  1.5000 1.5030 1.5053 1.5070  1.5090 >
strength. We are slightly bearish on SGD today, expecting USD strength to GBPSGD  1.7450 1.7461 1.7481 1.7500 1.7545 >
persist. We are bearish SGD in the medium term, expecting a stronger USD AUDSGD 09327 0.9340 0.9350 0.9380  0.9400 >
as the Fed signaled no further cut this year as well as weaker Singapore *

fundamentals. at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %

KLCI 160325 [ -0.22[% -5.17 CRB Index 180.51 | -0.87 6.31
Dow Jones Ind. 27,492.56 0.00 17.85 WT1 oil ($/bbl) 56.35 E -1.54 24.09
S&P 500 3,076.78 0.07 22.73 Brent oil ($/bbl) 61.74 IE -1.94 41.18
FTSE 100 7,396.65 0.12 9.94 Gold (S/oz) 1,490.57 0.47 16.22
Shanghai 2,978.60 [ -0.43 19.44 CPO (RM/tonne) 2,408.00 | 2.14 23.33
Hang Seng 27,688.64 0.02 7.13 Copper ($/tonne) 5,940.00 1.07 -0.42
STI 3,262.69 0.43 6.32 Rubber (sen/kg) 436.50 -0.80 15.17

Source: Bloomberg
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US MBA Mortgage
Applications

EU Markit Eurozone
Services PMI

EU Retail Sales MOM

JP Jibun Bank Japan
PMI Services

AU Trade Balance

Source: Bloomberg

For Actual

01 Nov 0.1%

OctF 52.2
Sep 0.1%
OctF 497

Sep A$7180m

Last Survey

0.6% -

516 51.8

0.6% )
(revised) 0.0%

52.8 -
A$6617m

) A$5050m

(revised)

» Macroeconomics

e US mortgage applications fell again: MBA mortgage applications in the
US fell 0.1% WOW in the week ended 1-November, dragged by a 2.5%
WOW decline in new purchases, even as refinancing rebounded to increase
1.8%. The decline came on the back of a decline in long term rates,
suggesting weak demand for housing.

Eurozone services PMI improved in October: The final reading of the IHS
Markit Eurozone PMI was revised upward from 51.8 to 52.2 in October (Sep:
51.6) to show a slight improvement in the condition of Eurozone services
sector last month. In contrast with the manufacturing sector which is still
mired in a downturn, services managed to regain footing, supported by a
solid labour market, although the increase in new business/sales was only
marginal. In a separate release, retail sales in the Eurozone slowed
markedly in September, eking out a mere 0.1% MOM increase (Aug: +0.6%
revised), dragged by lower sales of food & drinks, computers and electrical
goods, as well as textile & clothing.

Japan services activity contracted in October: The Jibun Bank Japan
Services PMI dropped substantially to 49.7 in October (Sep: 52.8) to mark
its first contraction in over three years. The decline was attributed to the
recently imposed consumption tax and disruptions from typhoon, pointing to
a weak start to the Japanese economy in the fourth quarter.

Australia trade surplus surprisingly widened in September: Trade
surplus widened unexpectedly to A$7.18bn in September (Aug: A$6.62bn
revised), as exports jumped 3.5% MOM during the month (Aug: -2.0%
MOM), outweighing the 2.5% MOM increase in imports (Aug: -0.5% MOM).
Exports to ASEAN, EU and the UK jumped while that to the US and China
fell. The better than expected trade surplus is expected to provide support to
3Q GDP growth, hence easing the pressure on the RBA to cut.

Economic Calendar

Date

07/11

07/11

08/11

07/11

08/11

08/11

08/11

Country

Malaysia

us

UK

Japan

China

Australia

Source: Bloomberg

Events

Foreign Reserves

Initial Jobless Claims
Wholesale Inventories MOM
U. of Mich. Sentiment

Bank of England Bank Rate
Labor Cash Earnings YOY
Household Spending YOY
Leading Index CI

Exports YOY

Trade Balance

RBA Statement on Monetary Policy

Home Loans MOM

Reporting . )
Period Survey Prior Revised
Oct-31 - $103.3b -
Nov-02 215k 218k --
Sep F -- -0.3% --
Nov P 95.5 95.5 --
Nov-07 0.75% 0.75% --
Sep 0.1% -0.2% -0.10%
Sep 7.0% 1.0% --
Sep P 92.2 91.9 -
Oct -4.0% -3.2% --
Oct $40.20b $39.65b --
Sep 1.0% 0.7% --
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1066
1.2855
108.98
0.6884
0.8608

4.1375
4.5891
3.7947
5.3330
3.0454
2.8565
2.6406
4.1667
0.5912
0.5283

1.3594
1.5044
1.7475
0.9361

Source: Bloomberg
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»Forex

MYR

o MYR weakened for the first time in ten days, depreciating by 0.16% against a
stronger USD at 4.1375 as at yesterday’s close, despite the still positive risk
sentiments overall.

We expect MYR to continue trade on a slightly bearish tone today taking cue
from somewhat dented risk sentiments amid reduced trade deal optimism now
that the partial US-China trade deal would likely be delayed until December.
Over the medium term, we remain bearish MYR in anticipation of a bullish
USD over better US data in 4Q and the Fed’s clear signal that it would not ease
policy further this year.

usD

e The Dollar Index managed to recoup earlier losses to close only marginally
weaker at 97.95, as news of a delay in US-China partial trade deal to December
unnerved markets and renewed bids in the USD.

e We remain bullish on USD today expecting renewed trade jitters to keep haven
demand in the USD supported. The medium term outlook remains bullish on
expectation the Fed would not ease further this year.

EUR

e EUR finished 0.08% lower against the USD at 1.1066 as the dollar held up well
amid renewed risk-off in the markets.

e We remain slightly bearish on EUR today expecting dollar strength to persist on
safety demand. In the medium term, outlook remains bearish as the ECB
restarts its balance sheet expansion.

GBP

e GBP closed 0.23% weaker against the USD at 1.2855, after it came under
selling pressure in US session as the USD regained grounds.

e We are bearish on GBP today on prospect of a still firm USD. Absence of Brexit
headlines would also mean the fate of the sterling will depend on USD movement.
Medium term outlook is still bearish but is mainly driven by headlines
surrounding Brexit and UK upcoming ballots.

JPY

e JPY advanced 0.16% against the USD to 108.98 on renewed refuge demand
amid a reversal in risk sentiments.

e We are bullish on JPY today supported by risk-off in the markets on dented
trade deal optimism. We remain bullish JPY over the medium term on
narrowing vyield differentials between the dollar, alongside lingering Brexit
concerns and have not ruled out the risk of trade war escalation.

AUD

AUD fell 0.13% to 0.6884against the USD, unsettled by revived risk-off
sentiments in the market.

We are slightly bearish on AUD today as the Aussie is expected to be
pressured by prospect of a firm USD but losses could be limited by better than
expected trade balance this morning. Medium term outlook is slightly bullish
as the RBA is expected to stay put in December’s meeting, barring any trade-war

escalation.

SGD

e SGD finished 0.08% weaker against the USD at 1.3594 on broad dollar
strength.

e We are slightly bearish on SGD today, expecting USD strength to persist.
We are bearish SGD in the medium term, expecting a stronger USD as the Fed
sent a clear signal that it would not ease further this year as well as weaker
Singapore fundamentals.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an
offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis
or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change
without notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify
or update this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold
significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage
in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every
effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility,
sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion
described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of
HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in
this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for
any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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