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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,609.33            0.38 -4.81 CRB Index 180.98             0.26 6.58

Dow Jones Ind. 27,674.80          0.66 18.64 WTI oil ($/bbl) 57.15               1.42 25.85

S&P 500 3,085.18            0.27 23.07 Brent oil ($/bbl) 62.29               0.89 15.78

FTSE 100 7,406.41            0.13 10.08 Gold (S/oz) 1,468.48          -1.48 14.45

Shanghai 2,978.71            0.00 19.44 CPO (RM/tonne) 2,405.50          -0.10 23.20

Hang Seng 27,847.23          0.57 7.74 Copper ($/tonne) 5,907.00          -0.56 -0.97

STI 3,285.72            0.71 7.07 Rubber (sen/kg) 435.00             -0.46 14.78

Source: Bloomberg

Overnight Economic Data 

Malaysia  

US  

Japan   

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1020 1.1040 1.1049 1.1050 1.1080  

GBPUSD 1.2750 1.2800 1.2813 1.2850 1.2880  

USDJPY 108.80 109.00 109.32 109.50 109.80  
AUDUSD 0.6850 0.6880 0.6894 0.6900 0.6930  

EURGBP 0.8550 0.8600 0.8624 0.8650 0.8700  

       
USDMYR 4.1150 4.1200 4.1255 4.1300 4.1350  
EURMYR 4.5450 4.5500 4.5584 4.5600 4.5650  
JPYMYR 3.7500 3.7600 3.7741 3.7800 3.7900  
GBPMYR 5.2450 5.2600 5.2843 5.3000 5.3400  
SGDMYR 3.0325 3.0350 3.0384 3.0400 3.0425  
AUDMYR 2.8350 2.8400 2.8432 2.8450 2.8500  
NZDMYR 2.6100 2.6200 2.6279 2.6400 2.6500  
       
USDSGD 1.3530 1.3550 1.3577 1.3600 1.3620  
EURSGD 1.4950 1.4975 1.5001 1.5030 1.5050  
GBPSGD 1.7320 1.7365 1.7395 1.7450 1.7510  
AUDSGD 0.9335 0.9350 0.9353 0.9380 0.9400  

What’s Coming Up Next 

Major Data  

 US Wholesale Inventories, U. of Mich. Sentiment 

 Japan Leading Index  

 China Exports, Imports 

 Australia Home Loans  

 

Major Events 

 RBA Statement on Monetary Policy 

 

Key Takeaways 

 

 Stocks rose overnight, buoyed by optimism that the US and China seem 

inching closer to ink a partial trade deal as Beijing announced that it had 

agreed with the US to remove tariffs in phases. Reuters also cited an anonymous 

US official this morning of the planned rollback of tariffs. No details have been 

released over this agreement. Major indexes picked up 0.3-0.7% with the Dow 

and S&P500 closing at their record highs. Investors sold US treasuries, 

pushing yields higher by 6-10bps across the curve. Benchmark 10Y UST yield 

jumped by 10bps to 1.92%, its highest level since late July this year. The 

sterling plunged after the BOE held rate steady but its 7-2 vote split came as 

dovish surprise. Oil prices benefited from positive trade outlook, Brent crude 

settled 0.9% higher at $62.29/barrel. The European Commission trimmed its 

growth forecast from 1.2% to 1.1% in 2019 and from 1.5% to a mere 1.2% in 

2020, citing trade tensions in its Autumn Economic Forecasts report. Key data 

to watch out for today is China’s trade report and consensus is calling for 

a decline in both exports and imports. 

 

 Data flow was scanty and all dwarfed by US-China trade newsflows. Initial 

jobless claims fell more than expected in the US confirming a tightening labour 

market. Japan labour cash earnings rose for the first time in two months mainly 

spurred by bonus payment and offered little reprieve to recent signs of weakness 

in the labour market. Household spending however got a boost from pre-sales 

tax hike purchases. Malaysia foreign reserves dipped slightly to $103.2bn, but 

still sufficient to finance 7.6 months of retained imports.  

 

 The dollar rallied on trade optimism, strengthening against most major currencies 

overnight while safe havens struggled to find demand. The dollar index finished 

above 98.0 for the first time in more than three weeks, 0.19% higher at 

98.143. We are mildly bearish on USD in the Asian session, expecting current 

risk-on mode to support EMEA currencies, but watch out for the China trade data.  

 

 MYR erased early session’s loss and rebounded on Thursday late trading to 

finish 0.33% higher against the USD at 4.1240, alongside stronger Chinese 

yuan and other regional Asian currencies amidst optimistic US-China trade deal 

outlook. We expect MYR to trade on a mildly bullish tone today heading into 

the weekend, aided by rising prospect that the US and China are moving closer 

to a partial trade deal, which was reinforced by announcement that both sides 

have agreed to remove tariffs in phases, but watch out for China’s trade data.  

 

 SGD finished 0.13% stronger against the USD at 1.3576 alongside stronger 

regional Asian currencies. We are slightly bullish on SGD today in a risk-on 

environment. We are bearish SGD in the medium term, expecting a stronger 

USD as the Fed sent a clear signal that it would not ease further this year as well 

as weaker Singapore fundamentals.  
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Economic Data 

 
For Actual Last Survey 

MA Foreign Reserves Oct-31 $103.2b $103.3b -- 

US Initial Jobless Claims Nov-02 211k 
219k 

(revised) 
215k 

UK Bank of England 

Bank Rate 
Nov-07 0.75% 0.75% 0.75% 

JP Labor Cash Earnings 

YOY 
Sep 0.8% 

-0.1% 

(revised) 
0.1% 

JP Household Spending 

YOY 
Sep 9.5% 1.0% 7.1% 

Source:  Bloomberg     

 Macroeconomics 
 BOE kept rate at 0.75% and maintained hawkish stance; vote split 

surprised market: The BOE kept bank rate unchanged at 0.75% as widely 

expected, but the MPC’s 7-2 vote was a departure from its previously 

unanimous decision, offering a dovish tilt to a generally hawkish monetary 

stance. The major change to the statement was the BOE’s optimistic outlook 

regarding Brexit and hence as it said that “the perceived likelihood of a no-deal 

Brexit has fallen markedly”. The recent Brexit “flextension” is expected to 

remove some uncertainties and the MPC are projecting growth to pick up in 

2020, supported by fiscal stimulus. GDP growth has been revised upward for 

4Q19 (0.7% to 1.0%) and 4Q20 (1.5% to 1.6%) but was trimmed for 4Q21 

(2.2% to 1.8%) and 4Q22 (2.3% to 2.1%) over expected weaker global 

environment. Inflation is projected to be benign and likely slipping to 1.4% by 

4Q19 over fall in energy and water prices. The BOE maintained that monetary 

policy could still respond in either direction to changes in economic outlook in 

order to bring inflation back to its 2% target. It hinted the potential of a rate cut 

had global growth fails to stabilize and Brexit uncertainties remained 

entrenched. Barring from the materialization of these scenarios, BOE held on 

to its hawkish stance, saying that a modest tightening of policy at a gradual 

pace and to a limited extent may be needed to sustain its inflation target.  

 

 US Initial jobless claims fell last week: Initial jobless claims in the US slipped 

by 8k to 211k for the week ended 02 November (previous: 219k revised), 

adding to signs of a tightening labour market in the US.  

 

 Japan household ramped up spending ahead of tax hike; wage growth 

rebounded: Household spending jumped by a record high of 9.5% YOY in 

September (Aug: +1.0%), right before the scheduled sales tax hike in October. 

Meanwhile, cash earnings rose for the first time in two months by 0.8% YOY 

in September (Aug: -0.1%), boosted by a spike in bonus payment (+14.2% vs 

-4.8%) alongside higher regular wages (+0.5% vs +0.2%). Japan labour 

market, while remains tight, has been flashing signs of weakness recently as 

demand for workers have softened in manufacturing and retail sectors.  

 

 Malaysia foreign reserves edged lower in October: The international 

reserves of Bank Negara Malaysia ticked lower to $103.2 billion as at 31 

October 2019. (previous: $103.3b). The reserves position is sufficient to 

finance 7.6 months of retained imports and is 1.1 times total short-term external 

debt. 
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

11/11 Malaysia Industrial Production YOY Sep 1.4% 1.9% -- 

08/11 US Wholesale Inventories MOM Sep F -0.3% -0.3% -- 

  U. of Mich. Sentiment Nov P 95.5 95.5 -- 

11/11 UK GDP QOQ 3Q P 0.4% -0.2% -- 

  Industrial Production MOM Sep 0.2% -0.6% -- 

  Visible Trade Balance GBP/Mn Sep -£10000m -£9806m -- 

08/11 Japan Leading Index CI Sep P 92.2 91.9 -- 

11/11  Core Machine Orders MOM Sep 1.6% -2.4% -- 

  Eco Watchers Survey Current SA Oct -- 46.7 -- 

  Eco Watchers Survey Outlook SA Oct -- 36.9 -- 

08/11 China Exports YOY Oct -3.9% -3.2% -- 

  Trade Balance Oct $40.10b $39.65b -- 

08/11 Australia RBA Statement on Monetary Policy     

  Home Loans MOM Sep 1.0% 0.7% -- 

Source: Bloomberg      
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Last Price  DoD % High Low YTD %

EURUSD 1.1050 -0.14 1.1092 1.1036 -3.63

GBPUSD 1.2817 -0.30 1.2878 1.2795 0.47

USDJPY 109.28 0.28 109.49 108.65 -0.37

AUDUSD 0.6898 0.20 0.6913 0.6862 -2.18

EURGBP 0.8619 0.13 0.8658 0.8603 -4.07

USDMYR 4.1240 -0.33 4.1500 4.1235 -0.23

EURMYR 4.5683 -0.45 4.5904 4.5676 -3.36

JPYMYR 3.7899 -0.13 3.8181 3.7872 0.85

GBPMYR 5.3147 -0.34 5.3312 5.3075 0.89

SGDMYR 3.0421 -0.11 3.0515 3.0412 0.20

AUDMYR 2.8496 -0.24 2.8542 2.8444 -2.51

NZDMYR 2.6326 -0.30 2.6396 2.6300 -5.26

CHFMYR 4.1586 -0.19 4.1818 4.1586 -0.97

CNYMYR 0.5914 0.04 0.5919 0.5904 -2.28

HKDMYR 0.5278 -0.09 0.5302 0.5278 -0.08

USDSGD 1.3576 -0.13 1.3607 1.3562 -0.42

EURSGD 1.5000 -0.29 1.5062 1.4975 -4.04

GBPSGD 1.7399 -0.43 1.7492 1.7366 0.05

AUDSGD 0.9364 0.03 0.9378 0.9334 -2.59

Source: Bloomberg

Forex 

 

MYR 

 MYR erased early session’s loss and rebounded on Thursday late trading to finish 

0.33% higher against the USD at 4.1240, alongside stronger Chinese yuan and 

other regional Asian currencies amidst optimistic US-China trade deal outlook.  

 We expect MYR to trade on a mildly bullish tone today heading into the 

weekend, aided by rising prospect that the US and China are moving closer to a 

partial trade deal, which was reinforced by announcement that both sides have 

agreed to remove tariffs in phases, but watch out for China’s trade data. Over the 

medium term, we remain bearish MYR in anticipation of a bullish USD over better 

US data in 4Q and the Fed’s clear signal that it would not ease policy further this 

year.  

 

USD 

 The dollar rallied on trade optimism, strengthening against most major currencies 

overnight while safe havens struggled to find demand. The dollar index finished 

above 98.0 for the first time in more than three weeks, 0.19% higher at 98.143.  

 We are mildly bearish on USD in the Asian session, expecting current risk-on mode 

to support EMEA currencies, but watch out for the China trade data. The medium 

term outlook remains bullish on expectation the Fed would not ease further this year. 

 

EUR 

 EUR erased intraday gain to close 0.14% lower against the USD at 1.1050 amidst 

broad dollar strength. 

 We are neutral to slightly bearish on EUR today, expecting EUR to trade around 

recent ranges as it struggles to break above 1.1050 handle amidst a lack of key 

data. A breach below 1.1040 opens door for more bearish movement. In the medium 

term, outlook remains bearish as the ECB restarts its balance sheet expansion.  

 

GBP  

 GBP plunged against the USD by 0.30% at 1.2817 after the BOE held rate steady 

but its 7-2 vote split came as a dovish surprise.  

 We are mildly bearish on GBP today as market digests the prospect of a BOE rate 

cut next year but expect the sterling to stay supported above the 1.28 handle. 

Medium term outlook is still bearish but is mainly driven by headlines surrounding 

Brexit and UK upcoming December ballots.  

 

JPY 

 JPY slipped by 0.28% against the USD to 109.28 amidst rising equity and higher 

UST yields in a risk-on environment.  

 We are neutral to slightly bearish on JPY today as positive risk sentiment 

pushed Asian equity higher. We remain bullish JPY over the medium term on 

narrowing yield differentials between the dollar, alongside lingering Brexit concerns 

and have not ruled out the risk of trade war escalation.  

 

AUD 

 AUD rose 0.20% to 0.6898 against the USD on positive US-China trade outlook.  

 We are bullish on AUD today expecting the Aussie dollar to continue benefiting 

from rising prospect of a US-China trade deal but again, key data to watch out for are 

China trade data. Medium term outlook is slightly bullish as the RBA is expected 

to stay put in December’s meeting, barring any trade-war escalation.  

 

SGD 

 SGD finished 0.13% stronger against the USD at 1.3576 alongside stronger 

regional Asian currencies.  

 We are slightly bullish on SGD today in a risk-on environment. We are bearish 

SGD in the medium term, expecting a stronger USD as the Fed sent a clear signal 

that it would not ease further this year as well as weaker Singapore fundamentals.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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