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Global Markets Research

Daily Market Highlights
Key Takeaways

EU v
Japan >

» Global equities remained under pressure with key stock indices across the
US, Europe and Asia all engulfed in a sea of red as markets hang on to
believes the Fed will be less aggressive in cutting rates to shore up
growth following Friday’s positive job gains. The Dow, S&P and Nasdaq
closed 0.4-0.8% lower on the day while losses in European benchmark were

more muted within 0.1-0.2%. UST fell with the 10Y yields inching up What’s Coming Up Next
another ~1bps to 2.05%. The Dollar Index continued to gain grounds for

a 3" consecutive day, up a further 0.10% to 97.38 as at yesterday'’s close and Major Data
will likely stay firm today unless Fed speaks (Powell and Bullard) turn out »  US NFIB small biz confidence
extremely dovish or hawkish and prompt markets to reposition ahead of »  Japan machine tool orders
FOMC minutes and Fed Powell’s testimony to the House tomorrow. »  Australia NAB business confidence
» The data docket was super light. Sentix investor confidence reaffirmed Major Events
lingering pessimism among European investors but business outlook in Japan >  BNM MPC meeting
surprisingly rebounded. Today’s focus will be on BNM MPC meeting where >  Fed Powell and Fed Bullard speeches

no OPR cut is expected but speculation for a SRR cut is rife. Abroad, calendar
will be dominated by Fed Powell and Fed Bullard’s comments in the absence
of key data releases, which will likely reaffirm that a July rate cut remains live.

Daily Supports — Resistances (spot prices)*

» The dollar index closed 0.10% stronger at 97.381 as the USD continues to S2 S1 Indicative R1 R2 Outlook
register gains led by higher UST yields on lower rate cut expectations. We EURUSD 1.1170  1.1200 1.1216 1.1250  1.1280 3
remain bearish on USD in the medium term as the Fed is still expected to GBPUSD 1.2470  1.2500 1.2518 12580 1.2630 N
cut rates at the end of this month, while any positive US-China trade headlines USDJPY  108.00  108.40 108.87 10900  109.30 2
in this period could drive down the USD.

AUDUSD  0.6930 0.6950 0.6974 0.7000 0.7025 >

» MYR closed 0.10% weaker at 4.1400 in subdued trading as the USD clings BURGBP 08925  0.8950 0.8964 0.8990  0.9030 >
on to gains. We turn bearish MYR over the short term as market
expectations of a series of rate cut expectations begin to dim and market USDMYR 4.1350  4.1400 4.1450 41500 4.1550 2
begins repositioning for the shorter term to better reflect this. EURMYR  4.6300 4.6450 4.6500 46700  4.6800 N

. . JPYMYR 3.7850 3.8000 3.8083 3.8250 3.8400 b
> SGD closed flat at 1.3599 against the USD as USD holds on to gains. We
. . . . GBPMYR  5.1600 5.1850 5.1880 5.2100 5.2250 b
remain cautiously bearish SGD over the short term as market reprices a one-
and done insurance cut vs a series of cuts by the Fed. In the more medium SGDMYR  3.0425  3.0450 3.0485 3.0500  3.0525 >
term, Fed speaks and US-China trade talk outcomes are likely to drive direction AUDMYR  2.8700  2.8800 2.8900 2.9000  2.9100 3
for the pair. NZDMYR  2.7300 2.7400 2.7477 2.7600 2.7700 3
USDSGD  1.3550 1.3570 1.3600 1.3630 1.3650 ?
EURSGD  1.5225 1.5240 1.5254 1.5300 1.5325 N
GBPSGD 1.6970  1.7010 1.7022 1.7080  1.7150 N
AUDSGD  0.9450 0.9475 0.9483 0.9525 0.9550 N

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI 1,677.64 049 | -0.77 CRB Index 180.68 -0.05 6.41
Dow Jones Ind. 26,806.14 013 14191 WTI ol ($/bbl) 57.66 0.26 26.98
S&P 500 2,975.95 -0[48 18.71 Brent oil ($/bbl) 64.11 -0.19 19.16
FTSE 100 7,549.27 -0.049 12.20 Gold (Sloz) 1,395.53 -0.28 8.68
Shanghai 293336 [ eoisg 17.62 CPO (RM/fonne) 1,880.00 -0.13 B 371
Hang Seng 28,331.69 [ 154 9.62 Copper ($/tonne) 5,892.00 -0.17 -1.22
STI 3,334.23 8.65 Rubber (sen/kg) 486.00 -0.72 28.23

Source: Bloomberg
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Economic Data

For
EU Sentix investor Jul
confidence
JP Eco Watcher current Jun
JP Eco Watcher outlook Jun

Source: Bloomberg

Actual Last Survey
-5.8 -33 0.1
440 441 438
458 45.6 445

> Macroeconomics

EU investor confidence staged a surprised plunge: Sentix investor
confidence failed to turnaround, plunging deeper into negative territory at -
5.8 in July (Jun: -3.3) marking its worst level since Nov-14. Both the current
situation and expectations indices worsened, reflecting pessimism among
investors as the Euro area continues to be confronted by multiple headwinds
notably the US protectionism policies that are expected to exert further
pressure on its already fragile growth outlook.

Japan Eco Watcher outlook unexpectedly improved: Surveys by Eco
Watcher showed business outlook staged a surprised rebound from a 3-
year low level to 45.8 in Jun (May: 45.6), driven by upticks in employment
and households while the business sector stabilized. This ties in with recent
development showing resiliency in the household sector as consumers
brought forward purchases ahead of the sales tax hike in October. On the
contrary, the current situation index pulled back a tad to 44.0 in Jun (May:
44.1), albeit still higher than the expected reading of 43.8, dragged by
weaknesses in the household services sector. The slight uptick in outlook
offered hopes of continuous recovery in the Japanese economy.

Economic Calendar

Date Country

09/07 Malaysia

09/07 us
10/07

10/07 UK
09/07 Japan
10/07

10/07 China

09/07 Australia

10/07

Source: Bloomberg

Events

BNM OPR

NFIB small biz confidence
MBA mortgage applications
Wholesale inventories MOM
GDP monthly MOM
Industrial production MOM
Visible trade balance
Machine tool orders YOY
PPI YOY

CPI YOY

PPI YOY

NAB biz conditions

NAB biz confidence

Westpac consumer confidence

Reporting . )
Period Survey Prior Revised
9 Jul 3.00% 3.00% -
Jun 103.1 105.0 --
Jul 5 -- -0.1% --
May F 0.4% 0.4% --
May 0.3% -0.4% -
May 1.5% -2.7% --
May -£12550m -£12113m --
Jun P -- -27.3% --
Jun 0.4% 0.7% --
Jun 2.7% 2.7% --
Jun 0.2% 0.6% -
Jun -- 1 --
Jun -- 7 --
Jul -- 100.7 --
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMY R

USDSGD
EURSGD
GBPSGD
AUDSGD

1.1214
1.2515
108.72
0.6972
0.8960

4.1400
4.6481
3.8204
5.1905
3.0457
2.8939
2.7523
4.1780
0.6019
0.5310

1.3599
1.5251
1.7018
0.9482

Source: Bloomberg

1.1234
1.2540
108.80
0.6994
0.8974

4.1425
4.6556
3.8274
5.1939
3.0473
2.8978
2.7567
4.1873
0.6020
0.5317

1.3617
1.5287
1.7060
0.9514

1.1207
1.2500
108.28
0.6967
0.8954

4.1355
4.6429
3.8120
5.1795
3.0407
2.8868
2.7412
4.1716
0.6009
0.5304

1.3582
1.5238
1.6986
0.9475

> Forex

e MYR closed 0.10% weaker at 4.1400 in subdued trading as the USD clings
on to gains.

e We turn bearish MYR over the short term as market expectations of a
series of rate cut expectations begin to dim and market begins repositioning
for the shorter term to better reflect this.

usD

e The dollar index closed 0.10% stronger at 97.381 as the USD continues to
register gains led by higher UST yields on lower rate cut expectations.

e We remain bearish on USD in the medium term as the Fed is still expected
to cut rates at the end of this month, while any positive US-China trade
headlines in this period could drive down the USD.

EUR

e EUR closed lower by 0.10% against the USD at 1.1214 in line with general
USD performance.

e We remain cautiously bearish EUR today as we approach Friday’s low circa
1.1206. Failure to extend further decline will result in a bounce back towards
1.1250 area where short term resistance and the 100 DMA sits.

GBP

e GBP closed marginally weaker at 1.2515 in line with extended USD marginal
gains across.

e We remain bearish on GBP as dovish BOE coupled with relatively poor
economic data and market repricing Fed rate cuts will weigh GBP in the short
term towards 1.2500 support. In the medium term, leadership and Brexit
uncertainties would likely keep the sterling under pressure from now until 31
Oct.

JPY

e JPY finished weaker by 0.23% at 108.72 led again by higher UST yields.

e We remain bearish JPY today as the market continues to reprice a one-and-
done Fed rate cut scenario vs a series of cuts. In the more medium term, we
look towards Fed speaks on Wed and Thurs for further directional cues.

AUD

e AUD closed 0.11% weaker at 0.6972 against the USD in line with general
USD strength.

e We remain neutral on AUD as it continues to trade within the recent range
set post the RBA cut. In the more medium term, we look towards Fed speakers
for further directional guidance as well as US-China trade talk outcomes.

SGD

e SGD closed flat at 1.3599 against the USD as USD holds on to gains.

e We remain cautiously bearish SGD over the short term as market reprices a
one-and done insurance cut vs a series of cuts by the Fed. In the more medium
term, Fed speaks and US-China trade talk outcomes are likely to drive
direction for the pair.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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