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*
 at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI* 1,604.47            0.30 -5.09 CRB Index 174.31             0.98 2.66

Dow Jones Ind. 26,835.51          0.14 15.04 WTI oil ($/bbl) 57.85               2.35 27.39

S&P 500 2,978.43            -0.01 18.81 Brent oil ($/bbl) 62.59               1.71 36.45

FTSE 100 7,235.81            -0.64 7.55 Gold (S/oz) 1,499.13          -0.51 16.71

Shanghai 3,024.74            0.84 21.29 CPO (RM/tonne) 2,090.00          -0.64 7.04

Hang Seng 26,681.40          -0.04 3.23 Copper ($/tonne) 5,815.00          -0.31 -2.51

STI 3,146.33            0.06 2.53 Rubber (sen/kg) 438.00             0.00 15.57

Source: Bloomberg

*as at 6-September close

Overnight Economic Data 

EU  

UK  

Japan  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.0980 1.1010 1.1045 1.1075 1.1100  

GBPUSD 1.2250 1.2300 1.2347 1.2400 1.2450  

USDJPY 106.70 107.10 107.39 107.75 108.00  
AUDUSD 0.6810 0.6840 0.6865 0.6900 0.6930  

EURGBP 0.8900 0.8925 0.8948 0.8975 0.9000  

       
USDMYR 4.1650 4.1700 4.1750 4.1800 4.1850  
EURMYR 4.5800 4.6000 4.6117 4.6300 4.6500  
JPYMYR 3.8500 3.8700 3.8885 3.9000 3.9200  
GBPMYR 5.1000 5.1300 5.1549 5.1750 5.2000  
SGDMYR 3.0200 3.0220 3.0243 3.0275 3.0300  
AUDMYR 2.8200 2.8400 2.8655 2.8800 2.9000  
NZDMYR 2.6600 2.6700 2.6862 2.7000 2.7200  
       
USDSGD 1.3750 1.3780 1.3810 1.3840 1.3870  
EURSGD 1.5200 1.5220 1.5252 1.5275 1.5300  
GBPSGD 1.6900 1.7000 1.7051 1.7100 1.7150  
AUDSGD 0.9425 0.9450 0.9483 0.9500 0.9530  

What’s Coming Up Next 

Major Data  

 US NFIB small biz confidence 

 UK jobless claims, ILO unemployment rate 

 Japan machine tool orders  

 China CPI, PPI 

 Australia NAB business conditions and confidence 

Major Events 

 Nil 

 

Key Takeaways 

 

 Global equities ended mixed with muted moves either way after a roller-

coaster-like trading day. Investors were generally in risk on mode in the 

midst of mixed newsflows even though such confidence showed 

dissipating signs towards late US session. The Dollar Index grounded slightly 

lower while the sterling jumped to a 6-week high following better than 

expected UK data that soothed recessionary fear and abating expectation 

for a no-deal Brexit for now as PM Boris Johnson launched a second 

attempt for a snap election. US treasuries were sold off across the curve 

with yields climbing 5-10bps higher with the 10s settling at 1.64%. Crude oil 

prices edged up around 2% on commitment by Saudi to maintain its 

production cut.  

 

 To recap what we have missed out over the long weekend, headline 

NFP disappointed but other job details still pointed to a healthy labour 

market. Fed Chair Powell’s speech refrained from signaling an outright cut, 

did little to sway market expectations for a cut next week. In another 

release over the weekend while protest in Hong Kong remains fiery, China 

exports unexpectedly contracted with that to the US tumbling 16% YOY in 

August (imports from the US also plunged 22% YOY) reflecting deeper 

fallout from ongoing trade war that has prompted PBoC to cut its RRR by 

50bps to 13.0%. In addition to that, data overnight offered some pleasant 

surprises notably UK GDP and industrial production that picked up to 

increase 0.3% and 0.1% MOM respectively in July, easing concern over a 

technical recession in the UK economy. The Japanese economy slowed 

more than initially estimated in 2Q while the sharp pullback in Eco 

Watcher outlook suggests dimming confidence of growth outlook. 

 

 The dollar index closed lower by 0.14% to 98.333 led by GBP and EUR. 

We are bearish USD over the short term as there are some headlines over 

Brexit and spending plans in Germany. We are bearish USD over the 

medium term as prolonged issues may trigger a Fed rate cut. 

 

 MYR closed stronger by 0.20% at 4.1790 on sustained risk appetite thanks 

to optimism on US-China trade talks. We turn bearish USDMYR over the 

short term so long as this better risk appetite holds up on trade talk 

optimism. We remain bearish USDMYR over the medium term on an 

expected Fed rate cut due to prolonged trade worries. 

 

 SGD closed stronger by 0.12% against the USD at 1.3797 on better risk 

sentiment overall. We are bullish SGD over the short term on improving 

risk appetite but remain bearish SGD over the medium term as the outlook 

remains gloomy over prolonged trade issues. 
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Economic Data 

 
For Actual Last Survey 

EU Sentix investor 

confidence 
Sept -11.1 -13.7 -16.0 

UK monthly GDP MOM Jul 0.3% 0.0% 0.1% 

UK industrial production 

MOM 
Jul 0.1% -0.1% -0.3% 

UK visible trade balance Jul -£9144m 
-£8920m 

(revised) 
-£9500m 

JP GDP SA QOQ 2Q F 0.3% 0.4% 0.3% 

JP Eco Watcher current Aug 42.8 41.2 41.3 

JP Eco Watcher outlook Aug 39.7 44.3 43.6 

     

Source:  Bloomberg     

 Macroeconomic 
 EU investor confidence turned less pessimistic:  Investors in the Euro 

region surprisingly turned less pessimistic with the Sentix reading 

improving to -11.1 in September (Aug: -13.7), remaining at a 5-year low 

nonetheless. Investors turned less downbeat on their expectations on 

outlook for the next six months but were more pessimistic on current 

condition, probably on expectation that upcoming ECB stimulus plan will 

help revive the ailing economy.  

 

 UK data surprised on the upside: GDP releases yesterday showed the 

UK economy grew better than expected by 0.3% MOM in July (Jun: 

+0.0%), while in the three months to July, growth was flat (Jun: -0.2%) as 

declines in construction and manufacturing offset improvement in services. 

In addition, industrial production also unexpectedly increased 0.1% MOM 

in July (Jun: -0.1% MOM), led by a 0.3% jump in manufacturing production. 

This raised hopes that the UK economy may be able to escape a technical 

recession in 3Q as expectations are manufacturing output will pick up 

further in August due to the rescheduling of annual shutdown to April in the 

auto sector as well as inventory rebuilding towards end 3Q ahead of Brexit 

deadline. In a separate release, visible trade deficit widened less than 

expected to £9144m in July (Jun: -£8920m revised) as exports rose 3.5% 

MOM vis-à-vis the 3.3% MOM gain in imports.  

 
 Japan 2Q GDP moderated; Eco Watcher outlook dimmed: Final 

reading showed 2Q GDP softened more than the first estimated of 0.4% to 

0.3% SA QOQ (1Q: +0.5%), its slowest in three quarters, as improvement 

in domestic demand was offset by weaker net exports. YOY, the Japanese 

economy sustained a 1.0% YOY growth. Looking forward to August Eco 

watcher survey, current index jumped more than expected to 42.8 in 

August (Jul: 41.2) but the outlook component pulled back more than 

expected to 39.7 (Jul: 44.3), its worst in 5½ years, as both household and 

businesses were not optimistic the current growth momentum could 

sustain going forward. 
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

11/09 Malaysia Industrial production YOY Jul 3.1% 3.9%  

  Manufacturing sales YOY Jul -- 5.3%  

10/09 US NFIB small biz confidence Aug 103.5 104.7  

11/09  MBA mortgage applications Sept 6 -- -3.1%  

  PPI final demand MOM Aug 0.0% 0.2%  

  Wholesale inventories MOM Jul F 0.2% 0.2%  

10/09 UK Jobless claims change Aug -- 28.0k  

  Average weekly earnings  Jul 3.7% 3.7%  

  ILO unemployment rate Jul 3.9% 3.9%  

10/09 Japan Machine tool orders YOY Aug P -- -33.0%  

11/09  BSI large all industry QOQ 3Q -1.0 -3.7  

  BSI large manufacturing QOQ 3Q -- -10.4  

10/09 China CPI YOY Aug 2.7% 2.8%  

  PPI YOY Aug -0.9% -0.3%  

10/09 Australia NAB business condition Aug  2  

  NAB business confidence Aug  4  

11/09  Westpac consumer confidence index Sept -- 100.0  

       

Source: Bloomberg      
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Forex 

 

MYR 

 MYR closed stronger by 0.20% at 4.1790 on sustained risk appetite thanks to 

optimism on US-China trade talks. 

 We turn bearish USDMYR over the short term so long as this better risk 

appetite holds up on trade talk optimism. We remain bearish USDMYR over the 

medium term on an expected Fed rate cut due to prolonged trade worries. 

 

USD 

 The dollar index closed lower by 0.14% to 98.333 led by GBP and EUR. 

 We are bearish USD over the short term as there are some headlines over Brexit 

and spending plans in Germany. We are bearish USD over the medium term as 

prolonged issues may trigger a Fed rate cut. 

  

EUR 

 EUR closed higher by 0.17% against the USD at 1.1048 as there were reports 

that Germany is considering plans to boost spending. 

 We remain bearish EUR over the foreseeable future as the ECB meeting date 

looms closer where the ECB is expected to introduce an aggressive stimulus 

package. 

 

GBP  

 GBP closed 0.51% stronger at 1.2346 as the Queen assents a bill to block a no-

deal Brexit. 

 We remain bearish GBP for the foreseeable future as the UK government 

continues to struggle internally to come to terms with Brexit issues right before a 31 

October deadline. 

  

JPY 

 JPY finished 0.30% weaker at 107.24 vs the greenback led by higher UST 

yields.  

 We are bearish JPY over the short term on better risk sentiment and higher UST 

yields. We remain bullish JPY over the medium term on prolonged trade 

worries.  

 

AUD 

 AUD closed 0.23% stronger against the USD at 0.6862 on better risk appetite on 

trade talk optimism. 

 We are bullish AUD over the short term on improving risk appetite but remain 

bearish AUD over the medium term on expected slower global growth due to 

prolonged trade worries. 

 

SGD 

 SGD closed stronger by 0.12% against the USD at 1.3797 on better risk 

sentiment overall. 

 We are bullish SGD over the short term on improving risk appetite but remain 

bearish SGD over the medium term as the outlook remains gloomy over 

prolonged trade issues. 

 

  

Last Price  DoD % High Low YTD %

EURUSD 1.1048 0.17 1.1068 1.1016 -3.66

GBPUSD 1.2346 0.51 1.2385 1.2234 -3.20

USDJPY 107.24 0.30 107.27 106.76 -2.18

AUDUSD 0.6862 0.23 0.6876 0.6837 -2.62

EURGBP 0.8949 -0.33 0.9015 0.8905 -0.46

USDSGD 1.3797 -0.12 1.3823 1.3786 1.29

EURSGD 1.5243 0.05 1.5264 1.5194 -2.42

GBPSGD 1.7032 0.35 1.7085 1.6897 -1.95

AUDSGD 0.9470 0.10 0.9481 0.9445 -1.36

Source: Bloomberg

MYR pairs closing as at 6-September

USDMYR 4.1790 -0.20 4.1892 4.1735 1.10

EURMYR 4.6100 -0.32 4.6221 4.6067 -2.34

JPYMYR 3.9044 -0.78 3.9169 3.9004 3.90

GBPMYR 5.1399 -0.05 5.1655 5.1336 -2.05

SGDMYR 3.0227 -0.18 3.0269 3.0173 -0.29

AUDMYR 2.8554 -0.01 2.8558 2.8472 -1.87

NZDMYR 2.6786 0.19 2.6786 2.6657 -3.60

CHFMYR 4.2261 -0.96 4.2498 4.2255 0.64

CNYMYR 0.5871 0.11 0.5871 0.5843 -3.00

HKDMYR 0.5331 -0.30 0.5346 0.5324 0.93
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an 

offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis 

or a part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change 

without notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify 

or update this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, 

forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising 

out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold 

significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage 

in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every 

effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion 

and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 

document in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 

projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, 

sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion 

described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of 

HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in 

this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB 

endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your 

own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for 

any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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