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Daily Market Highlights
Key Takeaways

Malaysia ()

> US stocks ended mixed on the first trading day of the week as US-China UK Vv

trade negotiation resumed and amidst uncertainty over another potential

government shutdown. The Dow lost 0.21% while both the S&P500 and

NASDAQ managed to gain only 0.07% and 0.13%. Treasuries fell as trade What’s Coming Up Next

talks begin pushing yield higher - the 2Y treasuries note yield was up by 2bps

to 2.49% while 10y note yield picked up 2bps to 2.65%. Elsewhere, European Major Data

equities rallied while Asian markets were mixed. Oil prices weakened - WTI »  Malaysia Foreign Reserves

lost 0.59% to settle at $52.41/barrel while Brent fell by 0.95% to $61.51/barrel. »  US NFIB Small Business Optimism

» Japan Machine Tool Orders

> Data remained scanty - The preliminary reading of UK 4Q GDP growth »  Australia Home Loans, NAB Business Conditions & Confidence

eased to 0.2% QOQ in the final quarter of 2018 confirming that growth
slowed substantially after an impressive summer quarter. Industrial
productions fell 0.5% MOM in December marking its fifth consecutive month of > NIl

Major Events

decline, highlighting the continuous weakness in the manufacturing sector.
Visible trade deficit meanwhile narrowed to £12.1b in December. Malaysia IPI
growth staged a bigger than expected pick-up, bouncing back to 3.4% YOY

in December from the revised 2.6% YOY increase in November, a sign that Daily Supports — Resistances (spot prices)*

the upcoming release of 4Q GDP could surprise to the upside.

S2 S1 Indicative R1 R2 Outlook
. L. . . EURUSD  1.1297 1.1315 1.1277 1.1344 1.1367 3
» USD strengthened against all G10s, continuing to climb on the back of rising
demand for refuge amid declines in equities and the threat of another US GBPUSD 12810  1.2847 1.2862 12871 1.2897 3
government shutdown. The DXY climbed through all sessions before easing in USDJPY 11014  110.35 110.47 110.60 11081 2
US afternoon, but nonetheless closed 0.43% higher at 97.05. We turn bullish AUDUSD 0.7038  0.7068 0.7074 0.7100  0.7138 2
on USD as risk-off sentiment increases amid likelihood of extended losses in EURGBP 0.8747 0.8755 0.8767 0.8776 0.8793 2

equities and looming government shutdown threat. Technical landscape has
improved after beating 96.69 and 96.95 overnight. A path towards 97.31 —

) ) ) o USDMYR  4.0745  4.0765 4.0780 40800  4.0835 2
97.40 has been exposed, but still, we caution that risk of rejection is likely to
. . EURMYR  4.5920 4.5950 45977 4.6011 4.6036 3
increase as DXY approaches this range.
JPYMYR 3.6820 3.6850 3.6900 3.6957 3.7000 N
» MYR slipped 0.1% to 4.0730 against USD and was easier against 6 G10s as GBPMYR  5.2348 5.2425 5.2432 5.2479  5.2514 N
risk appetite waned. Expect a slightly bearish MYR against USD, weighed SGDMYR  2.9900 2.9920 2.9957 2.9981  3.0000 N
down by extended risk-off in market sentiment. We caution that minor bearish AUDMYR  2.8763 2.8800 28822 28829  2.8892 N
trend is nearing an end and note the prevalence of a price-momentum
. . i . NZDMYR  2.7378 2.7400 2.7432 2.7471 2.7500 N
divergence, which could push USDMYR higher going forward. Expect a test at
4.0795 — 4.0850 range if this happens, while beating 4.0850 will expose a move
EURSGD  1.5320 1.5338 1.5343 1.5355 1.5366 N
> SGD weakened 0.35% to 1.3610 against USD but climbed against 7 G10s on GBPSGD  1.7468 1.7487 1.7501 17510  1.7523 N
the back of increased demand for refuge. Expect a slightly bearish SGD
AUDSGD  0.9585 0.9603 0.9619 0.9629 0.9644 2

against a firm USD. Minor bullish trend continues to prevail and USDSGD is
now likely taking aim at 1.3621 — 1.3626 range, above which a climb towards
1.3656 will be exposed.

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price Last Price DoD %
KLCI 1,688.56 0.12 -0.12 CRB Index 177.11 E -0.52 4.31
Dow Jones Ind. 25,053.11 |] -0.21 7.40 WTI oil ($/bbl) 52.41 E -0.59 15.42
S&P 500 2,709.80 0.07 8.10 Brent oil ($/bbl) 61.51 [ -0.95 14.33
FTSE 100 7,129.11 0.82 5.96 Gold (S/oz) 1,308.12 E -0.47 8,10
Shanghai 2,653.90 1.36 6.42 CPO (RM/tonne)* 2,133.50 ! -1.11 9.27
Hang Seng 28,143.84 0.71 8.89 Copper ($/tonne) 6,210.00 E -0.58 4.11
STI 3,206.27 0.13 4.48 Rubber (sen/kg) 388.00 0.26 237

Source: Bloomberg
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> Macroeconomics

UK growth eased in late 2018 following impressive summer quarter:

or Actual Last Survey The preliminary reading of UK 4Q GDP growth eased to 0.2% QOQ in

MA Industrial Production Dec 349% 2.6% 27% the final quarter of 2018 (3Q: +0.6%) confirming that growth slowed
YOY (revised) substantially after an impressive summer quarter. The softer print was
UK GDP Q0Q 4Q 0.2% 0.6% 0.3% dragg?d by a contract_ion in investme_nt (-0.5% vs +0.6%) as househgld
spending grew steadily (+0.4%) while general government spending

UK Visible Trade Balance Dec £12102 -£12,400m £11.892m rebounded after two straight quarters of declines (+1.4% vs -0.3%).
GBP/Mn ’ (revised) Exports rose 0.9% QOQ (3Q: +0.2%) while imports strengthened by 1.3%
UK Industrial Production Dec 05% 0.3% 0.1% QOQ (3Q: +0.0%). This brings the YOY growth for the final quarter to
MOM (revised) 1.3% YOY (3Q: +1.5%) and full year GDP growth at 1.4% YOY.

Meanwhile, industrial productions fell 0.5% MOM in December (Nov: -
0.3%), marking its fifth consecutive month of decline, highlighting the

Source: Bloomberg

continuous weakness in the manufacturing sector which has witnessed a
sixth straight months of declines in output. Visible trade deficit meanwhile
narrowed to £12.1b in December (Nov: £12.4b) as exports fell further by
2.3% MOM (Nov: -0.8%) while imports dropped by 2.3% MOM (Nov:
+0.0%).

e Bigger than expected pick-up in December IPI signals Malaysia 4Q
GDP growth could surprise on the upside Industrial production growth
staged a bigger than expected pick-up, bouncing back to 3.4% YOY in
December from the revised 2.6% YOY increase in November. Quicker
growth in manufacturing production and a rebound in mining output
helped offset slower gains in electricity output during the month. This
brought IPI growth to average higher at 3.4% YOY in 4Q (3Q: +2.4%) but
full year IP1 growth decelerated to 3.1% YOY in 2018 (2017: +4.5% YQY).
Looking ahead, further deceleration in manufacturing growth added to
signs momentum in global demand is tapering off. While recent slew of
global economic indicators reaffirmed our view of softening growth
outlook, the pick-up in external trade and upside surprise in IPI
performance for Malaysia in 4Q appeared to signal the Malaysian
economy could surprise on the upside in its upcoming release of 4Q GDP
reading on Thursday. We are of the view that 4Q GDP growth could
surpass our expectations to print 4.5%, bringing full year 2018 GDP
growth to 4.7%.

Economic Calendar

Reporting

Date Country Events Period Survey Prior Revised
12/02 Malaysia Foreign Reserves 31 Jan - $101.7b -
12/02 us NFIB Small Business Optimism Jan 103 104.4 104.4
13/02 MBA Mortgage Applications Feb-08 -- -2.5% --
CPI YOY Jan 1.5% 1.9% --
13/02 Eurozone Industrial Production SA MOM Dec -0.4% -1.7% -
13/02 UK CPI'YOY Jan 1.9% 2.1% --
PPI Output NSA YOY Jan 2.2% 2.5% --
12/02 Japan Machine Tool Orders YOY Jan P - -18.3% -
13/02 PPI YOY Jan 1.0% 1.5% --
12/02 Australia Home Loans MOM Dec -2.0% -0.9% -
NAB Business Conditions Jan - 2.0 -
NAB Business Confidence Jan - 3.0 -
13/02 Westpac Consumer Conf Index Feb -- 99.6 --
13/02 Ze’\gle;\;ld RBNZ Official Cash Rate Feb-13 1.75% 1.75% --

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD
Source: Bloomberg

Last Price

1.1276
1.2855
110.38
0.7062
0.8768

4.0730
4.6033
3.7002
5.2624
3.0002
2.8877
2.7506
4.0700
0.6000
0.5191

1.3610
1.5346
1.7492
0.9611

DoD %
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»Forex

MYR

e MYR slipped 0.1% to 4.0730 against USD and was easier against 6 G10s as risk
appetite waned.

e Expect aslightly bearish MYR against USD, weighed down by extended risk-off in
market sentiment. We caution that minor bearish trend is nearing an end and note the
prevalence of a price-momentum divergence, which could push USDMYR higher
going forward. Expect a test at 4.0795 — 4.0850 range if this happens, while beating
4.0850 will expose a move to 4.1060 in the coming week.

USsD

USD strengthened against all G10s, continuing to climb on the back of rising

demand for refuge amid declines in equities and the threat of another US government

shutdown. The DXY climbed through all sessions before easing in US afternoon, but

nonetheless closed 0.43% higher at 97.05.

e We turn bullish on USD as risk-off sentiment increases amid likelihood of extended
losses in equities and looming government shutdown threat. Technical landscape has
improved after beating 96.69 and 96.95 overnight. A path towards 97.31 — 97.40 has
been exposed, but still, we caution that risk of rejection is likely to increase as DXY
approaches this range.

EUR

e EUR fell 0.42% to 1.1276 against a firm USD and weakened against 6 G10s on
extended risk-off following softer Eurozone outlook.

* We now expect a bearish EUR against a firm USD. Technical outlook remains
negative for EURUSD. There is room for further losses below 1.1269, and could test
1.1216 going forward. Rebounds must beat 1.1300 to overturn current bearish bias.

GBP

e GBP tumbled 0.69% to 1.2855 against USD and weakened against 8 G10s amid
further pressure from Brexit uncertainties and downside surprises in UK GDP data.

e GBP remains bearish against USD in our view as it continues to be weighed down
by Brexit uncertainties. Downward momentum continues to increase, suggesting
room for further losses going forward. After losing 1.2905, GBPUSD will take aim at
1.2847, and 1.2808 below this.

JPY

e JPY weakened 0.59% to 110.38 against a firm USD and retreated against 7 G10s
after taking losses in Asian and European sessions.

e We turn slightly bearish on JPY in line with our view of a firmer USD. USDJPY
has shifted into a bullish bias after rallying past 110.02 and 110.14. Further upsides
are likely, with 110.81 now on the crosshair, and 111.37 thereafter.

AUD

e AUD fell 0.37% to 0.7062 against USD as risk appetite wanes heading into US
session but managed to advance against 5 G10s.

e AUD is now bearish in our view on continued strength in USD, on top of receding
risk appetite in the markets. We continue to caution potential for minor bounces after
recent declines, but unless AUDUSD can recapture above 0.7100 today, minor
bearish trend still prevails and suggests a drop to 0.7045 soon.

SGD

e SGD weakened 0.35% to 1.3610 against USD but climbed against 7 G10s on the
back of increased demand for refuge.

e Expect a slightly bearish SGD against a firm USD. Minor bullish trend continues
to prevail and USDSGD is now likely taking aim at 1.3621 — 1.3626 range, above
which a climb towards 1.3656 will be exposed.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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