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Daily Market Highlights
Key Takeaways

us L)
» US stocks snapped five-day losing streak as the tech sector rallied Japan Vv
overnight to offset the plunge in Boeing’s shares following the crash of its
737 model in Ethiopia (the second in less than 6 months). Capped by
Boeing’s fall, the Dow picked up on relatively modest gain of 0.79% while
the S&P 500 and NASDAQ each advanced by 1.47% and 2.02%.
Treasuries fell only slightly as concerns over global economic growth What’s Coming Up Next
remained - 10Y treasuries yield picked up 1bp to 2.64%. European equity
benchmarks finished higher while Asian markets were mixed. Saudi Arabia Major Data
stood by OPEC’s promise to cut oil production leading oil futures to >  US NFIB Small Business Optimism, CPI
strengthen as both WTI and Brent crude rose 1.28% to $56.79/barrel and » UK Visible Trade Balance, Industrial Production, Monthly GDP
$66.58/barrel. »  Singapore Retail Sales
»  Australia Home Loans, NAB Business Confidence
» Economic data were scanty and mixed- US retail sales saw a meagre gain Major Events
of 0.2% MOM in January. While coming above consensus estimate, the
upturn was accompanied by a simultaneous downward revision to December > Nil

sales (-1.2% to -1.6%), suggesting US consumers were exercising
cautions on spending amidst softer growth outlook. Japan machine tools
orders dipped by a whopping 29.3% YOY in February partially on
unfavourably higher base but the unusual MOM drop suggests entrenched Daily Supports — Resistances (spot prices)*
weakness in domestic and foreign demand.

S2 S1 Indicative R1 R2 Outlook
» USD weakened against 8 G10s while the DXY fell 0.19% to 97.02, driven EURUSD 1.1234 1.1250 1.1261 1.1276  1.1298 3
lower by rally in GBP amid improved Brexit optimism even as US data came GBPUSD 1.3160  1.3200 1.3233 1.3250 1.3270 a
in flrmer. -Contlnue to hold a slight buII|-Sh view on USD, ant|C|‘pat|ng risk USDJPY  111.10 111.24 111.35 111.40 11157 .
aversion in the markets ahead of UK parliamentary vote on Brexit strategy.
. . AUDUSD 0.7021 0.7052 0.7062 0.7068 0.7084 N
DXY may launch a last-ditch attempt to break above 97.66 as long as it does
EURGBP  0.8490 0.8500 0.8511 0.8529 0.8538 ?

not close below 96.87 today. In any case, we opine that DXY is near the end
of its bullish trend and thus, may not have much upside left even if it breaks

above 97.66. USDMYR  4.0780 4.0800 4.0820 4.0830 4.0862 ?
EURMYR  4.5911 4.5949 4.5963 4.5976 4.6000 A
» MYR eased 0.01% to 4.0905 against USD and slipped against 8 G10s as
. L . i . JPYMYR 3.6554 3.6605 3.6655 3.6666 3.6700 b
risk appetite in the markets receded further. MYR is slightly bearish
against USD in anticipation of pressure from risk aversion in the markets. GBPMYR 53930 5.3951 5.3997 54085 54050 2
Despite signs of a retreat, we maintain that USDMYR remains bullish and SGDMYR  3.0020  3.0050 3.0082  3.0111 30126 >
continue to target 4.0965. Beating this, USDMYR is likely headed towards AUDMYR 2.8800  2.8822 2.8838 2.8869  2.8896 kd
4.1038. NZDMYR 2.7849  2.7875 2.7893 2.7908  2.7928 2
» SGDinched 0.06% firmer to 1.3580 against a soft USD but fell against 8
G10s. Expect a slightly bearish SGD against a firm USD, anticipating USDSGD  1.3550  1.3565 1.3572 1.3585  1.3600 2
pressure from risk-off sentiment in the markets. Recent bullish trend has EURSGD 15250  1.5265 15281  1.5288  1.5300 3
been lost and there is room for USDSGD to head lower time being, possibly GBPSGD  1.7846  1.7904 1.7950 1.7970  1.8005 L]
to circa 1.3560 but we maintain that a bullish chart pattern continues to be AUDSGD 0.9666  0.9681 0.9586 0.9591  0.9605 3
formed, and expected to take USDSGD to circa 1.3653 going forward. * at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Last Price DoD %
KLCI 166463 | &  -091]] -1.53 CRB Index 180.50 -0.10 6.30
Dow Jones Ind. 25,650.88 0.79 9.96 WTI oil ($/bbl) 56.79 1.28 25.06
S&P 500 2,783.30 1l47 11.03 Brent oil ($/bbl) 66.58 1.28 23.75
FTSE 100 7,130.62 0.37 5.98 Gold (S/oz) 1,293.35 -0.38 0.83
Shanghai 3,026.99 1.92 21.38 CPO (RM/tonne)* 1,922.50 -0.52 [ -154
Hang Seng 28,503.30 0.97 10.28 Copper ($/tonne) 6,395.00 -0.44 7.21
STI 319142 [ -014 4.00 Rubber (sen/kg) 465.50 0.98 22.82

Source: Bloomberg
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» Macroeconomics

For Actual Last Survey
US Retail Sales Advance -1.6%
J 0.2% 0.0%
MOM an ° (revised) °
JP Machine Tool Ord
achine TOOTSIEIS  repp  293%  -188% -
YOY

Source: Bloomberg

Dull retail sales highlights cautious US consumers: Headline retail sales
rose a mere 0.2% MOM in January, following a sizable downward revision to
December number (-1.2% to -1.6%) patrtially reflecting the larger decrease in
sales of vehicles & parts (-2.4% vs +0.3%). The fall in sales of furniture,
electronics, clothing and gasoline also put a lid on overall retail sales’ gain.
Excluding vehicles & parts, sales managed to pick up 0.9% MOM (Dec: -1.8%),
the most in eight months offering some relief that demand recovered slightly
following late 2018’s slump. That said, weakness in retail sales for the three
months to January reflects consumers’ concerns over near term economic
outlook. We expect consumers to continue exercise caution on spending
amidst a general weakening of sentiments but a solid job market characterized
by rising personal income (as illustrated by the latest job report and personal
income and outlay report) should continue support overall domestic
consumption.

Japan machine orders’ slump reflects continued weakness in demand:
Japanese machine tool orders dipper further by 29.3% YQY in February (Jan:
-18.8%) based on preliminary report. Domestic orders fell 28.4% YOY (Jan: -
15.9%) while foreign orders tanked 29.8% YOY (Jan: -20.4%). It is worth
nothing that on a monthly basis, orders dropped for the second consecutive
month by 12.5% MOM (Jan:-7.5%), an unusual trend given that machines
orders historically tend to rebound in February following a seasonal January
decline. This suggests that the dismal year-over-year dip was not merely
caused by the distortion of the unfavorably high base in 2018, but a result of
weakening domestic and foreign demand.

Economic Calendar

Date Country
12/03 us
13/03

13/03 Eurozone
12/03 UK
13/03 Japan

12/03 Singapore
12/03 Australia

Source: Bloomberg

Events Repo'rting Survey Prior Revised
Period
NFIB Small Business Optimism Feb 102.5 101.2 -
CPI YOY Feb 1.6% 1.6% -
CPI Ex Food and Energy YY Feb 2.2% 2.2% --
MBA Mortgage Applications Mar-08 - -2.5% -
PPI Final Demand YOY Feb 1.9% 2.0% -
Industrial Production SA MoM Jan 1.0% -0.9% -
Visible Trade Balance GBP/Mn Jan -£12,200m  -£12,102m -
Industrial Production MOM Jan 0.2% -0.5% -
GDP (MOM) Jan 0.2% -0.4% -
PPI YOY Feb 0.7% 0.6% --
Core Machine Orders MOM Jan -1.5% -0.1% -
Retail Sales YOY Jan 2.6% -6.0% -
NAB Business Confidence Feb - 7.0 -
Home Loans MOM Jan -2.0% -8.2% -
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMY R

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1245
1.3150
111.21
0.7070
0.8550

4.0905
4.6026
3.6772
5.3168
3.0101
2.8830
2.7863
4.0585
0.6083
0.5210

1.3580
1.5270
1.7856
0.9601

Source: Bloomberg
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High
1.1258
1.3170
111.31
0.7077
0.8676

4.0945
4.6051
3.6883
5.3230
3.0136
2.8868
2.7902
4.0622
0.6090
0.5212

1.3601
1.5295
1.7889
0.9608

Low
1.1222
1.2949
110.88
0.7027
0.8533

4.0845
4.5871
3.6739
5.2991
3.0045
2.8735
2.7761
4.0511
0.6078
0.5203

1.3578
1.5252
1.7596
0.9551

YTD %

»Forex

MYR

¢ MYR eased 0.01% to 4.0905 against USD and slipped against 8 G10s as risk
appetite in the markets receded further.

e MYR is slightly bearish against USD in anticipation of pressure from risk aversion
in the markets. Despite signs of a retreat, we maintain that USDMYR remains bullish
and continue to target 4.0965. Beating this, USDMYR is likely headed towards
4.1038.

usD

USD weakened against 8 G10s while the DXY fell 0.19% to 97.02, driven lower by
rally in GBP amid improved Brexit optimism even as US data came in firmer.
Continue to hold a slight bullish view on USD, anticipating risk aversion in the
markets ahead of UK parliamentary vote on Brexit strategy. DXY may launch a last-
ditch attempt to break above 97.66 as long as it does not close below 96.87 today. In
any case, we opine that DXY is near the end of its bullish trend and thus, may not
have much upside left even if it breaks above 97.66.

EUR

o EUR remains weighed down by ECB’s dovish tilt and ahead of UK parliamentary vote
on Brexit strategy, sliding against 7 G10s but managed to inch 0.09% higher to
1.1245 against a soft USD.

e Stay slightly bearish EUR against USD as we anticipate some risk aversion ahead
of UK parliamentary vote on Brexit strategy. A bearish trend still prevails, thus we are
skeptical that recent bounce higher could sustain. EURUSD is still exposed to a break
below 1.1193 going forward, but thereafter, we opine that losses will likely be limited.

GBP

GBP rallied to beat 8 G10s and surged 1.04% to 1.3150 against USD, lifted by
speculation that a last-minute talk between UK PM May and EU Commission
President Juncker would yield a favourable deal.

Expect a slightly bearish GBP against USD on risk aversion ahead of UK
parliamentary vote on Brexit strategy. Even though bearish trend was nullified
overnight, we doubt that current upside bias is sustainable. Risk of rejection is likely
to increase approaching 1.3255 — 1.3270 range; rejection from here is expected to
push GBPUSD back to 1.3017 in the coming weeks.

JPY

e JPY dipped 0.04% to 111.21 against USD and fell against 8 G10s, pressured by
return of risk appetite to the markets.

e JPY is still bullish against USD as we anticipate risk-off sentiment to return to the
markets. Despite overnight gains and early rally, we maintain that USDJPY is likely
to continue heading lower, with room to break below 110.79, below which 110.38 will
be targeted.

AUD

e AUD climbed 0.35% to 0.7070 against a soft USD and advanced against 5 G10s,
supported by rebound in market sentiment.

e Stay slightly bearish on AUD against USD, pressured by lingering risk-off in the
markets. AUDUSD has recently completed a bearish chart pattern therefore we
continue to set sights on a drop to circa 0.6910 going forward. In due process, some
bounces higher may prevail but likely to stay below 0.7090.

SGD

e SGD inched 0.06% firmer to 1.3580 against a soft USD but fell against 8 G10s.

e Expect aslightly bearish SGD against a firm USD, anticipating pressure from risk-
off sentiment in the markets. Recent bullish trend has been lost and there is room for
USDSGD to head lower time being, possibly to circa 1.3560. But we maintain that a
bullish chart pattern continues to be formed, and expected to take USDSGD to circa
1.3653 going forward.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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