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Global Markets Research

Daily Market Highlights

> President Trump‘s remarks at the Economic Club of New York kept US

stock indices near their record highs. Focus was on his comment that a Eurgzsone :
phase one US-China trade deal is “close” even though he stopped short of UK >
providing further details. In fact, he also threatened again that the US would Japan >
substantially raise tariffs if China does not agree on a trade deal, and this Singapore A
was probably what sent markets off from their intraday highs. On top of that, Australia >

his other remarks touting the success of current policies in boosting the US
economy, as well as condemnation on the Fed for raising rates instead of
bringing it closer to negative rates, were basically a regurgitation of previous What’s Coming Up Next

stance. Across the Atlantic, European and Asian equities also closed
largely higher earlier as gains set in at the start of European session.
Global bond markets were traded a tad mixed but moves were rather muted »  US MBA Mortgage Applications, CPI

Major Data

generally with the UST curve shifted just about 1bp lower with the 10s ending »  Eurozone Industrial Production
at 1.935%. Crude oil were marginally lower with the Brent last settled at > UKCPI
$61.99/ barrel. Major Events

> Fed Chair Powell testimony to the Congress

» Back to the data front, economic releases were more pleasant with RBNZ Official Cash Rate Decision

\4

investor confidence improving in the US and Eurozone though optimism
hinging on trade progress is fragile and could turn anytime. Labour market in : : :
the UK was a tad mixed with slower wage growth but lower jobless rate. Capex Daily Supports — Resistances (spot prices)*

s;?endlng remal.ned weak in lJapan and factone.s remained mired in deflation. s2 s1 Indicative R1 R2 outlook
Singapore retail sales continued to fall albeit at slower rate. Consumer

. . . EURUSD 1.0972 1.0990 1.1010 1.1027 1.1050 N
confidence as measured by Westpac normalized while wage growth saw
sustained gains, lifting the pressure on RBA to cut for now. GBPUSD  1.2750 1.2800 1.2850 12900  1.2950 >
USDJPY 108.50 108.80 108.90 109.50 109.80 >
» The Dollar Index touched an intraday high of 98.42 (its highest in a month), AUDUSD 06800  0.6822 0.6834 0.6850  0.6880 N
before paring some gains to end the day 0.13% stronger at 98.32 amid EURGBP 08520 0.8550 0.8568 0.8600  0.8650 N
revived trade deal optimism following President Trump’s speech at The
Economic Club of New York. We are slightly bullish on USD today expecting
overnight USD strength to spillover to Asian session but gains could be more USDMYR 41350  4.1415 4.1512 4.1565  4.1610 2
muted as markets await Fed Chair Powell’s testimony to the Congress tonight EURMYR 45500  4.5600 4.5709 4.5800  4.5900 >
for more clues on the Fed policy guidance. JPYMYR  3.7900 3.7945 3.8117 3.8170  3.8270 2
GBPMYR  5.2650 5.2880 5.3349 5.3500 5.3700 2
» MYR traded firmer for the first time in three days, gaining 0.04% to 4.1425 vs SGDMYR 3.0375  3.0400 3.0466 3.0480 3.0500 2
the greenback followed renewed strength in line with recovering risk AUDMYR  2.8300 28350 28372 28400 2.8450 .
sentiments in the afternoon session. USDMYR remains slightly bullish today
on the back of overnight USD strength that could offset potential gains in the NZDMYR ~ 2.6176  2.6240 2.6296 26334 2.63% 2
MYR amid risk-on mode. However, cautiousness ahead of Fed Chair Powell’s
congressional testimony will likely cap the pace of advance in USDMYR. USDSGD  1.3576  1.3609 1.3626 1.3637  1.3650 2
EURSGD  1.4950 1.4975 1.5003 1.5030 1.5050 >
» SGD weakened 0.08% to 1.3619 against a firmer USD. We are slightly GBPSGD  1.7400 1.7450 1.7511 1.7550  1.7600 2
bullish on USDSGD today, expecting continued strength in the dollar. We are AUDSGD  0.9280 0.9300 0.9312 0.9350 0.9380 N
bearish SGD in the medium term, expecting a stronger USD as the Fed *
stays put, not to mention the weaker Singapore fundamentals. at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
Last Price Last Price DoD % YTD %
KLCI 1,609.73 0.10 El -4.78 CRB Index 179.80 0.22 5.89
Dow Jones Ind. 27,691.49 0.00 18.71 WTI oil ($/bbl) 56.80 -0.11 25.08
S&P 500 3,091.84 0.16 23.34 Brent oil ($/bbl) 61.99 -0.31 41.76
FTSE 100 7,365.44 0.50 9.47 Gold (S/oz) 1,456.32 0.03 13.56
Shanghai 2,914.82 0.17 16.88 CPO (RM/tonne) 2,481.50 2.33 27.09
Hang Seng 27,065.28 0.52 4.72 Copper ($/tonne) 5,878.50 -0.77 l -1.45
STI 3,267.80 0.84 6.49 Rubber (sen/kg) 436.00 0.81 15.04

Source: Bloomberg
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Macroeconomics

US small business turned more optimistic: A gauge of small business
confidence by NFIB showed small businesses are turning more optimistic
in October following news of progress in inking a partial US-China trade
deal, which could be quickly reversed should this fail to materialize. The
index climbed more than expected to 102.4 in October (Sept: 101.8), even
as it remained shy of the 105.0 level seen in May this year, as investors’
views on hiring plans, selling prices, capex and expectation on economic
outlook all improved.

Investors’ pessimism reduced significantly in the Eurozone: ZEW
investor expectations reading improved markedly to -1.0 in November
(Oct: -23.5), helped by improvement in Germany (-2.1 vs -22.8), its highest
in six months thanks to potential progress in inking of a partial US-China
trade deal. Investors have turned positive on future outlook (22.5 vs -1.1)
but remained pessimistic about current situation even though the degree of
pessimism has been reduced (-19.6 vs -26.4).

UK economy experienced fewer job losses than expected: The UK job
market is flashing signs of weakness in recent months as the ONS
reported a total of 56k job losses in the economy in the three months to
September (Aug: -56k), much lower than analysts’ estimate of -102k.
Other job figures painted a mixed picture altogether as wage growth
appeared to have cooled as well at 3.6% YQOY in the same period (Aug:
+3.7%) while the brighter news was that unemployment rate slipped lower
to 3.8% (Aug: 3.9%)).

Japan machine tools orders slipped: Orders for Japanese machine
tools dropped by 11.6% MOM in October (Sep: +11.9%), led by a sharp
fall in domestic orders (-27.4% vs +22.7%) as foreign orders recorded
modest increase for the second month (+2.1% vs +3.9%). YOY, machine
orders extended further decline by 37.4% (Sep: -35.5%) reflecting the
relatively poor demand compared to the same period a year ago. In a
separate release this morning, PPI extended its decline for the 5 straight
month, albeit at a slower pace of 0.4% YOQOY in October (Sept: -1.1%),
confirming continued deflation in Japan that could cement the case for a
BOJ rate cut as hinted at its previous MPC meeting.

Singapore retail sales registered smaller decline: In what was seen as
a welcoming sign for the economy, Singapore retail sales rose more than
expected by 1.9% MOM in September (Aug: -1.2% revised), following a
contraction in the previous month, supported by a rebound in food &
beverages, motor vehicles and watches & jewellery. YOY, retail sales
slipped 2.2% (Aug: -4.0%), marking its eight back-to-back contraction
since February this year. Excluding the volatile vehicles sales (-12.3% vs -
20.3%) that has been down for pretty much of the year, retail sales
registered a smaller 0.3% YQY contraction (Aug: -0.9%) and also its eighth
consecutive decline.

Australia consumer confidence jumped: Westpac consumer confidence
normalized to a reading of 97.0 in November (Oct: 92.8), but remained at
the lower end of the 96-104 norms seen earlier in the year. Broad-based
improvement in all aspects spanning from current and future expectations,
as well as family finances and economic outlook, that are expected to be
supportive of economic growth, are expected to allow the RBA to pause for
the time being. The slight moderation in wage growth from 2.3% to 2.2%
YQY in 3Q which is expected, shall not sway RBA policy stance too.
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Economic Calendar

Date Country Events Repo.rting Survey Prior Revised
Period
13/11 us MBA Mortgage Applications 08 Nov -- -0.1% --
CPI YOY Oct 1.7% 1.7% --
1411 PPI Final Demand YOY Oct 0.9% 1.4% -
Initial Jobless Claims 09 Nov 215k 211k -
1311 Eurozone Industrial Production SA MOM Sep -0.2% 0.4% -
14/11 GDP SA QOQ 3QP 0.2% 0.2% -
1311 UK CPI YOY Oct 1.6% 1.7% -
14/11 RICS House Price Balance Oct -3% -2% -
Retail Sales Inc Auto Fuel MOM Oct 0.2% 0.0% -
14/11 Japan GDP SA QOQ 3QP 0.2% 0.3% .
14711 China Fixed Assets Ex Rural YTD YOY Oct 5.4% 5.4% -
Industrial Production YOY Oct 5.4% 5.8% -
Retail Sales YOY Oct 7.8% 7.8% -
14711 Australia Employment Change Oct 15.0k 14.7k --
Unemployment Rate Oct 5.2% 5.2% --
13/11 New Zealand =~ RBNZ Official Cash Rate 13 Nov 0.75% 1.0% -

Source: Bloomberg
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Last Price DoD % High Low YTD %
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»Forex

MYR

o MYR traded firmer for the first time in three days, gaining 0.04% to 4.1425 vs the
greenback followed renewed strength in line with recovering risk sentiments in the
afternoon session.

e USDMYR remains slightly bullish today on the back of overnight USD strength
that could offset potential gains in the MYR amid risk-on in the markets. However,
cautiousness ahead of Fed Chair Powell’'s congressional testimony will likely cap
the pace of advance in USDMYR.

usD

The Dollar Index touched an intraday high of 98.42 (its highest in a month), before
paring some gains to end the day 0.13% stronger at 98.32 amid revived trade deal
optimism following President Trump’s speech at The Economic Club of New York.
We are slightly bullish on USD today expecting overnight USD strength to
spillover to Asian session but gains could be more muted as markets await Fed

Chair Powell’s testimony to the Congress tonight for more clues on the Fed policy
guidance. The medium term outlook remains bullish over better US data in 4Q
and views that the Fed would stay put for the rest of 2019.

EUR

e EUR fell 0.22% to 1.1009 against a stronger USD at close, proving yesterday’s
gain as a blip despite improvement in the euro bloc’s investor confidence.

e We are bearish on EUR today, expecting demand for the single currency to take a
backseat amid improving risk sentiments and a broadly firmer greenback. In the
medium term, outlook remains bearish as the ECB restarts its balance sheet
expansion while the Fed stays put on further rate cut.

GBP

e The sterling reversed previous day’s hefty gain to fall 0.08% to 1.2845 vs
broad-based USD strength.

e We are neutral to slightly bearish on GBP today ahead of today’s UK price
reports that would likely confirm that CPI remains below the BOE’s target. Medium
term outlook is still bearish but is mainly driven by headlines surrounding Brexit
and UK upcoming December ballots.

JPY

e JPY strengthened by 0.04% against the USD at 109.01 on refuge demand as
President Trump threatened that the US could still impose substantial tariffs on
Chinese goods should a trade deal fail.

e We are neutral on JPY today as markets await US-China trade development and
Fed Powell's congressional testimony. We remain bullish JPY over the medium
term on narrowing yield differentials between the dollar and yen, alongside
heightening concerns over Hong Kong protests, lingering hard-Brexit worries and
have not ruled out the risk of a US-China trade war escalation.

AUD

e AUD slipped against the USD by 0.15% to 0.6841 amid broad USD strength.

« We are slightly bearish on AUD today, taking cue from overnight USD strength
and lingering possibility of a trade war escalation. Medium term outlook is slightly
bullish as the RBA is expected to stay put in December's meeting, barring any
trade-war escalation.

SGD

e SGD weakened 0.08% to 1.3619 against a firmer USD.

e We are slightly bullish on USDSGD today, expecting continued strength in the
dollar. We are bearish SGD in the medium term, expecting a stronger USD as the
Fed stays put, not to mention the weaker Singapore fundamentals.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an
offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis
or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change
without notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify
or update this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold
significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage
in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every
effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility,
sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion
described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of
HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in
this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for
any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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