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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,643.74            -0.42 -2.77 CRB Index 174.42             0.68 2.72

Dow Jones Ind. 26,106.77          0.39 11.91 WTI oil ($/bbl) 52.28               2.23 15.13

S&P 500 2,891.64            0.41 15.35 Brent oil ($/bbl) 61.31               2.23 13.96

FTSE 100 7,368.57            0.01 9.52 Gold (S/oz) 1,342.31          0.65 4.76

Shanghai 2,910.74            0.05 16.71 CPO (RM/tonne) 1,967.50          -0.18 0.77

Hang Seng 27,294.71          -0.05 5.61 Copper ($/tonne) 5,858.00          0.10 -1.79

STI 3,220.66            0.40 4.95 Rubber (sen/kg) 502.00             0.20 32.45

Source: Bloomberg

Overnight Economic Data 

US  

Eurozone  

 Australia  

New Zealand  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1250 1.1270 1.1283 1.1300 1.1330  

GBPUSD 1.2600 1.2650 1.2684 1.2700 1.2750  
USDJPY 107.70 108.10 108.33 108.50 108.80  
AUDUSD 0.6870 0.6900 0.6914 0.6950 0.6975  
EURGBP 0.8850 0.8875 0.8897 0.8925 0.8950  
       
USDMYR 4.1600 4.1625 4.1670 4.1700 4.1725  
EURMYR 4.6700 4.6850 4.7008 4.7200 4.7350  
JPYMYR 3.8100 3.8300 3.8475 3.8500 3.8700  
GBPMYR 5.2600 5.2800 5.2845 5.3200 5.3400  
SGDMYR 3.0450 3.0475 3.0500 3.0550 3.0600  
AUDMYR 2.8600 2.8750 2.8805 2.9000 2.9150  
NZDMYR 2.7100 2.7250 2.7335 2.7450 2.7600  
       
USDSGD 1.3600 1.3620 1.3665 1.3675 1.3690  
EURSGD 1.5370 1.5400 1.5416 1.5450 1.5475  
GBPSGD 1.7250 1.7300 1.7335 1.7400 1.7500  
AUDSGD 0.9400 0.9430 0.9449 0.9475 0.9500  

What’s Coming Up Next 

Major Data 

 US Retail Sales, Industrial Production, U. of Mich. Sentiment 

Index  

 Japan Industrial Production  

 China Fixed Assets Investment, Industrial Production, Retail 

Sales  

Major Events 

 Nil 

 

 

Key Takeaways 

 

 Wall Street stocks rose modestly overnight led by the rebound in energy 

shares along with higher oil prices as attacks to two oil tankers near the 

Strait of Hormuz raised immediate concerns over global oil supply. Oil 

prices jumped back up by 2.2% after losing nearly 4% just a day before, 

leading energy stocks to recover 1.3% to become the biggest winner of the 

day. The gain in overall stocks however were constrained by investors’ 

caution against the currently uncertain US-China trade relations and 

most importantly the anticipation over next week’s FOMC meeting. 

Markets are looking to the Fed for any signal of an easing bias amidst trade 

tensions, slower hiring and persistently soft inflation. In fact the fall in import 

prices index was the latest data to confirm this phenomena. At closings, the 

Dow added 102pts or 0.4%, the broader S&P 500 also gained 0.4%, whereas 

NASDAQ finished 0.6% higher. Treasuries yield curve steepened as rising 

rate cut expectations pushed short-dated bond yield lower. Yield on 2Y notes 

closed 4bps lower at 1.84% while that of the 10s fell 3bps to 2.09%, pushing 

the 2Y10Y spread higher to 25.7bps.  

 

 On the data front, the 0.3% MOM fall in US import prices index was the 

latest data to confirm a lack of inflation in the US economy. Initial jobless 

claims meanwhile rose to five-week high of 222k last week, added to signs of 

a cooling job market. Eurozone industrial productions slipped for the second 

month by 0.5% MOM in April. Germany output resumed decline. Down under, 

Australia jobless rate steadied at 5.2% in May as labour force expanded. New 

Zealand manufacturing PMI ticked down to 50.2, just a touch above 50.0.  

 

 MYR closed weaker by 0.16% against the USD at 4.1650. We continue to 

remain neutral to slightly bearish on MYR in the short term as the pair is 

consolidating within broad range of 4.15-4.18 with a slight upwards pressure. 

 

 The Dollar index closed marginally higher by 0.06% at 97.023 as the broad 

USD continues to gain ground on better overall demand. We remain bearish 

USD over the medium term as Fed rate cut expectations still hold water 

although as mentioned previously we may see some volatility in the short term 

due to trade and global growth worries alongside geopolitical issues. 

 

 SGD closed unchanged at 1.3668 against USD. We remain neutral SGD 

over the short term as mentioned previously as the pair is going through some 

consolidation between 1.3620-1.3680. 
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Economic Data 

 
For Actual Last Survey 

US Import Price Index 

MOM 
May -0.3% 

0.1% 

(revised) 
-0.2% 

US Initial Jobless Claims Jun-08 222k 219k 215k 

EU Industrial Production SA 

MOM 
Apr -0.5% 

-0.4% 

(revised) 
-0.5% 

AU Employment Change May 42.3k 
43.1k 

(revised 
16.0k 

AU Unemployment Rate May 5.2% 5.2% 5.1% 

NZ BusinessNZ 

Manufacturing PMI 
May 50.2 

53.7 

(revised) 
-- 

Source:  Bloomberg     

 Macroeconomics 
 

 US import prices fell, reaffirmed weak inflation; initial jobless claims at 

five-week high Import prices index fell for the first time in five months by 

0.3% MOM in May (Apr: +0.1% revised) as prices of both fuel imports (-1.0% 

vs +1.7% revised) and non-fuel imports (-0.3% vs -0.1%) declined, 

reaffirming the lack of imported inflation in the domestic economy which was 

also partly supported by a firmer dollar in May. The data were the latest to 

confirm the muted inflationary environment in the US, reinforcing beliefs that 

the Federal Reserve will signal an easing bias next week and cut rates 

multiple times this year. Separate government data meanwhile show that 

initial jobless claims rose to a five-week high of 222k for the week ended 08 

Jun (previous: 219k revised), offering signs that job growth is cooling in the 

US.  

 

 Eurozone industrial output fell again in April: Eurozone industrial 

production slipped for the second month by 0.5% MOM in April (Mar: -0.4% 

revised). Output also fell more than initially estimated in March as its reading 

was revised from -0.3% to -0.4% MOM, reaffirming the weakness in the 

currency bloc’s manufacturing industry. Looking at details, the decline in 

production of intermediate goods, capital goods and durable consumer 

goods offset the rebound in energy output and non-durable consumer goods. 

Notably Germany output resumed a 2.3% MOM decline (Mar: +0.6%) 

highlighting manufacturing weakness in the bloc’s largest economy. The 

plunge in industrial output came in line with the poor PMI readings which 

continued to suggest poor outlook for the manufacturing sector.   

 

 Australia jobless rate steadied as workforce expanded: Unemployment 

rate was steady at 5.2% in May (Apr: 5.2%) missing consensus estimate of 

5.1%, as the labour force expanded last month leading the participation rate 

to rise to a record high of 66.0% (Apr: 65.9% revised). May hiring went up 

way above expectation by 42.3k in May (Apr: +43.1k revised), accompanied 

by a substantial upward revision to previous number. The bigger than 

expected job addition in May however was led mainly by the 39.8k increase 

in part time jobs (+39.8k vs 43.4k revised) as full-time employment managed 

a 2.4k addition (Apr: -0.3k revised) after falling in the previous month.  

 

 New Zealand manufacturing sector growth neared stagnation: The 

BusinessNZ Manufacturing PMI fell to 50.2 in May (Apr: 52.7 revised), just a 

touch above the 50.0 neutral threshold, indicating that the country’s 

manufacturing sector barely grew last month. May print was the PMI’s lowest 

recorded since Dec-12. Notably output contracted for the first time in 10 

months where the sub-index dipped 3.7pts to 46.4 (Apr: 50.1). The new 

orders sub-index fell to 50.4 (Apr: 52.2) suggesting a much slower rise in 

new businesses and pointing to a weaker outlook for demand for 

manufacturing goods in the near term.  
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

14/06 US Retail Sales Advance MOM May 0.6% -0.2% -- 

  Industrial Production MOM May 0.2% -0.5% -- 

  U. of Mich. Sentiment Jun P 98.0 100.0 -- 

17/06  Empire Manufacturing Jun 12.0 17.8 -- 

  NAHB Housing Market Index Jun 67.0 66.0 -- 

17/06 Eurozone Labour Costs YOY 1Q -- 2.3% -- 

17/06 UK Rightmove House Prices YOY Jun -- 0.1% -- 

14/06 Japan Industrial Production YOY Apr F -- -4.3% -- 

14/06 China Fixed Assets Ex Rural YTD YOY May 6.1% 6.1% -- 

  Industrial Production YOY May 5.4% 5.4% -- 

  Retail Sales YOY May 8.1% 7.2% -- 

17/06 Singapore Non-oil Domestic Exports YOY May -18.7% -10.0% -- 

17/06 New Zealand Performance Services Index May -- 51.8 -- 

Source: Bloomberg      
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Last Price  DoD % High Low YTD %

EURUSD 1.1276 -0.10 1.1304 1.1269 -1.64

GBPUSD 1.2674 -0.12 1.2708 1.2662 -0.59

USDJPY 108.38 -0.11 108.54 108.17 -1.23

AUDUSD 0.6915 -0.19 0.6937 0.6902 -1.90

EURGBP 0.8898 0.02 0.8920 0.8878 -1.05

USDMYR 4.1650 0.16 4.1655 4.1565 0.76

EURMYR 4.7017 -0.20 4.7045 4.6958 -0.54

JPYMYR 3.8419 -0.03 3.8498 3.8317 2.24

GBPMYR 5.2767 -0.46 5.2883 5.2702 0.17

SGDMYR 3.0467 -0.09 3.0487 3.0426 0.36

AUDMYR 2.8763 -0.52 2.8879 2.8716 -1.60

NZDMYR 2.7331 -0.19 2.7427 2.7325 -1.64

CHFMYR 4.1939 -0.03 4.1968 4.1777 -0.13

CNYMYR 0.6015 0.08 0.6020 0.6007 -0.61

HKDMYR 0.5322 0.09 0.5327 0.5311 0.76

USDSGD 1.3668 0.00 1.3672 1.3654 0.28

EURSGD 1.5413 -0.10 1.5440 1.5402 -1.37

GBPSGD 1.7321 -0.13 1.7359 1.7297 -0.31

AUDSGD 0.9451 -0.21 0.9478 0.9430 -1.61

Source: Bloomberg

Forex 

 

MYR 

 MYR closed weaker by 0.16% against the USD at 4.1650. 

 We continue to remain neutral to slightly bearish on MYR in the short term as 

the pair is consolidating within broad range of 4.15-4.18 with a slight upwards 

pressure. 

 

USD 

 The Dollar index closed marginally higher by 0.06% at 97.023 as the broad USD 

continues to gain ground on better overall demand. 

 We remain bearish USD over the medium term as Fed rate cut expectations still 

hold water although as mentioned previously we may see some volatility in the short 

term due to trade and global growth worries alongside geopolitical issues. 

  

EUR 

 EUR closed 0.10% weaker at 1.1276 against USD amidst broad USD strength. 

 We remain bullish on EUR over the medium term as the overall outlook 

continues to favour a weaker USD due to a neutral ECB and Fed rate cut 

expectations with the Ichimoku cloud top to support the short term. 

 

GBP  

 GBP closed 0.12% lower at 1.2674 dragged by a stronger USD and Brexit drama. 

 We remain bearish GBP despite Boris Johnson winning initial voting. Johnson is 

an advocate of a non no-deal Brexit and GBP would likely see another relief rally 

higher if he wins the leadership race as the next Prime Minister. 

  

JPY 

 JPY closed stronger by 0.11% at 108.38 on slightly lower UST yields. 

 We remain bullish JPY as trade worries continue to support JPY even though in 

the short term it is being dragged by push/pull factors manifesting through a lower 

UST yield vs a higher USD. 

  

AUD 

 AUD closed lower by 0.19% at 0.6915 against the USD. 

 We remain bearish on AUD due to AUD sensitivity to China. As mentioned 

previously, the pair may be going through some consolidation although at a broader 

0.6850-0.7000 range with a bearish bias. 

  

SGD 

 SGD closed unchanged at 1.3668 against USD. 

 We remain neutral SGD over the short term as mentioned previously as the pair 

is going through some consolidation between 1.3620-1.3680. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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