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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 
 

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,567.59            0.69 -7.28 CRB Index 174.99             -0.60 3.05

Dow Jones Ind. 26,787.36          -0.11 14.83 WTI oil ($/bbl) 53.59               -2.03 18.01

S&P 500 2,966.15            -0.14 18.32 Brent oil ($/bbl) 59.35               -1.92 10.32

FTSE 100 7,213.45            -0.46 7.21 Gold (S/oz) 1,493.21          0.28 16.28

Shanghai 3,007.88            1.15 20.61 CPO (RM/tonne) 2,106.00          -0.28 7.86

Hang Seng 26,521.85          0.81 2.62 Copper ($/tonne) 5,818.00          0.38 -2.46

STI 3,124.45            0.34 1.81 Rubber (sen/kg) 421.50             0.36 11.21

Source: Bloomberg

Overnight Economic Data 

US  

Eurozone  

China  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.0975 1.1000 1.1024 1.1050 1.1080  

GBPUSD 1.2500 1.2550 1.2609 1.2650 1.2700  

USDJPY 107.75 108.00 108.36 108.70 109.00  
AUDUSD 0.6725 0.6750 0.6772 0.6800 0.6825  

EURGBP 0.8700 0.8730 0.8745 0.8775 0.8800  

       
USDMYR 4.1800 4.1850 4.1870 4.1900 4.1950  
EURMYR 4.5800 4.6000 4.6162 4.6250 4.6400  
JPYMYR 3.8350 3.8500 3.8654 3.8800 3.9000  
GBPMYR 5.2450 5.2600 5.2798 5.3000 5.3250  
SGDMYR 3.0500 3.0550 3.0589 3.0630 3.0660  
AUDMYR 2.8000 2.8150 2.8350 2.8500 2.8800  
NZDMYR 2.6000 2.6150 2.6386 2.6500 2.6700  
       
USDSGD 1.3650 1.3670 1.3690 1.3720 1.3750  
EURSGD 1.5040 1.5070 1.5096 1.5130 1.5160  
GBPSGD 1.7210 1.7240 1.7267 1.7300 1.7330  
AUDSGD 0.9210 0.9240 0.9270 0.9300 0.9330  

What’s Coming Up Next 

Major Data  

 Eurozone ZEW Survey Expectations 

 UK Job Report 

 Japan Industrial Production,  

 China CPI, PPI 

Major Events 

 Australia RBA Meeting Minutes 

 

Key Takeaways 

 

 US stocks had a less ideal start to the week, snapping a three-day 

winning streak on fading trade optimism after China demanded further 

negotiations before signing what President Trump called the “phase 

one” of a broader trade deal. Sentiment was generally mixed as investors 

turned cautious ahead of the release of a deluge of quarterly corporate 

earnings this week, starting with those of the big banks’ on Tuesday. 

Major indexes finished slightly lower by around 0.1% overnight, led by the fall 

in nearly all sectors.  US bond markets were closed for Columbus Day. The 

dollar regained footing, strengthening against nearly all majors. The 

sterling retraced parts of last week’s gain over uncertainties regarding Boris 

Johnson’s Brexit deal. Oil prices fell by around 2% amidst doubt of US-China 

trade deal – Brent crude settled at $59.35/barrel while WTI at $53.59/barrel.  

 Data turned out positive in the US and Eurozone but disappointed in 

China. US Empire State Manufacturing headline index rose to 4.0 in October 

to signal a faster but still modest pace this month. Eurozone industrial 

production topped estimates to record a 0.4% MOM growth in August. China 

external trade slumped in September, as exports and imports both fell more 

than expected.  

 The dollar index closed flat at 98.445 as the US is partially off celebrating 

Columbus Day. We are neutral USD today as there is a lack of economic 

data to drive movement for the time being. We remain bearish USD over the 

medium term as prolonged trade issues may trigger a series of Fed rate cuts 

alongside the Fed’s balance sheet expansion plans. 

 

 MYR closed flat at 4.1885 after opening stronger on trade resolution hopes 

but said hopes began to fade on a lack of details throughout the day weighing 

on MYR. We are bullish USDMYR today on poor risk sentiment due to lack 

of details on ‘Phase 1’ US-China trade deal. We remain bearish USDMYR 

over the medium term on expected Fed rate cuts and balance sheet 

expansion. 

 

 SGD closed 0.27% stronger against the USD at 1.3696 on trade talk 

optimism. We are mildly bullish USDSGD today on poor risk sentiment and 

a stronger USD overall. We are bearish USDSGD over the medium term on 

an expected Fed rate cut due to prolonged trade issues. 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

2  
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

Economic Data 

 
For Actual Last Survey 

US Empire 

Manufacturing 
Oct 4.0 2.0 1.0 

EU Industrial Production 

SA MOM 
Aug 0.4 -0.4% 0.3% 

CN Exports YOY Sep -3.2% -1.0% -2.8% 

CN Imports YOY Sep -8.5% -5.6% -6.0% 

Source:  Bloomberg     

Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

16/10 US MBA Mortgage Applications Oct-11 -- 5.2% -- 

  Retail Sales Advance MOM Sep 0.3% 0.4% -- 

  Retail Sales Control Group Sep 0.3% 0.3% -- 

  NAHB Housing Market Index Oct 68.0 68.0 -- 

15/10 Eurozone ZEW Survey Expectations Oct -- -22.4 -- 

16/10  Trade Balance SA Aug 18.0b 19.0b -- 

  CPI Core YOY Sep F 1.0% 1.0% -- 

  CPI YOY Sep F 0.9% 1.0% 1.0% 

15/10 UK Average Weekly Earnings 3M/YOY Aug 4.0% 4.0% -- 

  ILO Unemployment Rate 3Mths Aug 3.7% 3.8% -- 

  Employment Change 3M/3M Aug 26k 31k -- 

16/10  CPI YOY Sep 1.8% 1.7% -- 

15/10 Japan Industrial Production YOY Aug F -- -4.7% -- 

15/10 China CPI YOY Sep 2.9% 2.8% -- 

  PPI YOY Sep -1.2% -0.8% -- 

15/10 Australia RBA Oct. Rate Meeting Minutes     

16/10  Westpac Leading Index MOM Sep -- -0.28% -- 

16/10 New Zealand  CPI YOY 3Q 1.4% 1.7% -- 

Source: Bloomberg      

 Macroeconomics 

 New York State’s manufacturing saw improved conditions: Manufacturing 

industry in New York expanded at a faster but still modest pace this month as the 

New York Fed Empire State Manufacturing Survey reported that its General 

Business Conditions Index rose to 4.0 in October (Sep: 2.0), led by higher 

shipments and steady new orders.  

 Eurozone industrial production rebounded in August: Eurozone industrial 

production beat expectation, recording a growth of 0.4% MOM in August (Jul: -

0.4%) and thus reversed the decline in the previous month. August lift was 

supported by higher production of capital and intermediate goods which offset 

weakness in energy and consumer goods. Output in three of its largest 

economies namely Germany, Spain and Italy expanded. Despite that, the YOY 

comparison still appears bleak, printing its biggest decline (-2.8% vs -2.1%) in 

eight months as the overall manufacturing sector stays under pressure by soft 

demand against a challenging external backdrop.  

 China external trade weakened more than expected in September: China 

trade report was a major disappointment as both exports and imports fell by more 

than what consensus had been expecting. Exports in dollar term slipped for the 

second month by 3.2% YOY (Aug: -1.0%), as shipments to key trading partners 

such as the US (-21.9% vs -16.0%), Hong Kong (-12.6% vs -7.2%), Japan (-5.0% 

vs +1.5%), South Korea (-5.1% vs +2.0%) and Germany (-6.6% vs -3.0%) 

declined last month, underscoring the weakness in global demand amidst an 

unresolved trade dispute with the US. Imports fell 8.5% YOY (Aug: -5.6%), 

marking its ninth decline within a ten-month period since December last year as 

local demand for overseas goods continued to soften. The miss in trade numbers 

came ahead of other major Chinese releases this week, most notably its 3Q GDP 

growth. Consensus is calling for a 6.2% YOY expansion, a tad slower than the 

6.3% recorded in 2Q.  
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Last Price  DoD % High Low YTD %

EURUSD 1.1027 -0.14 1.1051 1.1013 -3.83

GBPUSD 1.2608 -0.47 1.2667 1.2516 -1.17

USDJPY 108.40 0.10 108.52 108.03 -1.19

AUDUSD 0.6775 -0.28 0.6803 0.6751 -3.86

EURGBP 0.8747 0.26 0.8811 0.8715 -2.68

USDMYR 4.1885 0.05 4.1890 4.1750 1.33

EURMYR 4.6233 0.21 4.6237 4.6053 -2.20

JPYMYR 3.8668 -0.27 3.8677 3.8533 2.90

GBPMYR 5.2655 0.63 5.2821 5.2502 -0.04

SGDMYR 3.0571 0.34 3.0577 3.0454 0.70

AUDMYR 2.8320 -0.42 2.8453 2.8289 -3.11

NZDMYR 2.6370 -0.63 2.6494 2.6325 -5.10

CHFMYR 4.2017 0.22 4.2036 4.1862 0.06

CNYMYR 0.5926 0.49 0.5928 0.5899 -2.09

HKDMYR 0.5337 -0.02 0.5337 0.5325 1.04

USDSGD 1.3696 -0.27 1.3742 1.3679 0.43

EURSGD 1.5102 -0.43 1.5184 1.5083 -3.42

GBPSGD 1.7268 -0.64 1.7415 1.7140 -0.75

AUDSGD 0.9280 -0.50 0.9335 0.9242 -3.45

Source: Bloomberg

Forex 
 
MYR 

 MYR closed flat at 4.1885 after opening stronger on trade resolution hopes but 

said hopes began to fade on a lack of details throughout the day weighing on 

MYR. 

 We are bullish USDMYR today on poor risk sentiment due to lack of details on 

‘Phase 1’ US-China trade deal. We remain bearish USDMYR over the 

medium term on expected Fed rate cuts and balance sheet expansion. 

 

USD 

 The dollar index closed flat at 98.445 as the US is partially off celebrating 

Columbus Day. 

 We are neutral USD today as there is a lack of economic data to drive movement 

for the time being. We remain bearish USD over the medium term as 

prolonged trade issues may trigger a series of Fed rate cuts alongside the Fed’s 

balance sheet expansion plans. 

  

EUR 

 EUR closed lower by 0.14% against the USD at 1.1027 in quiet trading due to 

US holidays. 

 We are mildly bearish EUR today due to poor risk sentiment on lower US 

equities and geopolitical tensions. We remain bearish EUR over the medium 

term over the ECB’s announced easing measures. 

 

GBP  

 GBP closed weaker by 0.47% to 1.2608 as EU-UK talks continue to drag 

without any significant results. 

 We remain bearish GBP for the foreseeable future over continuous Brexit 

issues. 

  

JPY 

 JPY finished weaker by 0.10% at 108.40 on subdued trading due to US 

holidays.  

 We remain bearish JPY over the short term on technicals. We remain bullish 

JPY over the medium term on prolonged trade worries and possible Fed rate 

cuts.  

 

AUD 

 AUD closed 0.28% weaker against the USD at 0.6775 on fading trade deal 

optimism. 

 We are bearish AUD today on poorer risk sentiment due to fading US-China 

trade optimism and rising Middle East tensions. We remain bearish AUD over 

the medium term on expected slower global growth due to prolonged trade 

worries. 

 

SGD 

 SGD closed 0.27% stronger against the USD at 1.3696 on trade talk optimism. 

 We are mildly bullish USDSGD today on poor risk sentiment and a stronger 

USD overall. We are bearish USDSGD over the medium term on an expected 

Fed rate cut due to prolonged trade issues. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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